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(With this issue appears our Monthly Book Supplement.) 


A RIFT IN THE CLOUDS 


eK or two ago it looked as if very little headway was 
‘made in dissipating the tense and restless state of 
M. Barthou’s project for an Eastern Locarno Pact 
m into abeyance; the Saar plebiscite looming ahead 
ught with ominous possibilities, while speeches by 
Ministers in this country seemed to suggest that His 
s Government, baffled by the difficulties of the 
ational situation, might turn their back on the inter- 
fal obligations which this country had assumed and 
A precarious peace behind increased defences. The 
S were heavy overhead and the statesmen look- 

ind for whatever shelter they could find. 
week we welcome definite signs of a change for the 
» So far as Germany is concerned the appeal for a 
@iort at reconciliation implied in the speeches of Mr 
hand Sir John Simon in the House of Commons last 
as apparently not fallen on deaf ears. The interplay 
‘Yanous forces within the Nazi ranks is still obscure, 
Bis fairly clear that internal stresses have recently 
man acute phase and that the extremer elements of 
m are no longer in favour with the authorities. The 
Herr Hitler’s special emissary, Herr Ribbentrop, 
pand and France, did not, it is true, lead to any de- 
mau, except the not very practical proposition that 
¥ to Franco-German reconciliation lies in a fraternisa- 
mween French and German ex-service men. But 
peak lo than words, and the German Govern- 
action in the last few days is definite evidence of an 

Be spirit of accommodation. 

me; in the person of her new Foreign Minister, M. 
yaaa also made her contribution towards an easier 
— Although M. Laval insists that Germany 
n to the as a condition of an agreement 
$, he has shown a definite appreciation of the 
bole, he did - On the question of the Saar, 
oa something to ease the situation when he 
eae Saturday, im answer to a Parliamentary ques- 
a. — oprah in a vote for the status 
Se nner afterwards appeal to 
or the return of the territory to Germany,’”’ and 
. — not be opposed to this.’’ This answer 
’ encouraging the Saarlanders to express 


their wishes freely, by assuring both them and their com- 
patriots in the Reich that France does not intend to exploit 
German party strife to prolong the separation of the Saar 
for a moment longer than the inhabitants themselves 
desire. 

These signs of a more understanding attitude on both 
sides have taken practical shape in two notable achieve- 
ments this week. The first of these, for which the French 
and German Governments deserve much credit, was the 
signature on Monday of a Franco-German agreement— 
negotiated at Rome under the auspices of the Saar Plebis- 
cite Committee of Three under Baron Aloisi—which regu- 
lates the principal political, financial and economic ques- 
tions that will arise between France and Germany if the 
Saar reverts to Germany as a result of the plebiscite. In 
that event France is to receive 900 million French francs in 
settlement of her claims for the Saar mines, which will then 
be returnable to Germany, and for all other French State 
claims in this territory. This sum, which clearly could not 
be transferred by the hampered and almost non-existent 
procedure of the foreign exchange market, is to be paid for 
partly by the return of French bank notes circulating in the 
Saar—which will release to the French Government the gold 
or other security now held as backing to the issue—and 
partly by free deliveries of coal to France over five years. 
In addition there is a special arrangement about two pits 
which are entered from French territory, though the seams 
lie under the Saar territory. 

On the political side, there are to be considerable exten- 
sions of the guarantees with regard to the treatment of 
the population of the territory, which the German Govern- 
ment gave in the agreement of last June. The guarantees 
already given to the voters are to be extended to the non- 
voting population: no measures are to be taken against any 
inhabitants of the territory, on account of their religion, race 
or language, for a specified though limited period; indi- 
viduals will be perfectly free to leave the territory and all 
the rights acquired by the inhabitants in regard to social 
insurance and such like benefits are to be respected. 

The second event which may well prove of very great 
significance in the whole field of international relations 
occurred on Wednesday at Geneva. It will be recalled 
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that last September M. Barthou stated that France con- 
sidered herself under a special obligation to ensure order 
and to prevent undue pressure while the plebiscite is being 
taken, and that she would not shirk this responsibility, 
though she hoped that other countries would share it with 
her. A month ago Sir John Simon told the House of Com- 
mons that ‘‘ there never has been any question of the use 
of British troops in the Saar, and nothing of the sort is 
contemplated.’’ The conclusion generally drawn at the 
time was that the British Government, influenced by that 
current of opinion which loudly demands that we should 
keep clear of the troubles of Europe, was unwilling to accept 
any responsibility in this matter. But the movement of 
French troops towards the frontier roused responsible politi- 
cians at once to the dangerous possibilities of such action 
by a party interested in the result of the plebiscite. At the 
League Council, this week, M. Laval urged that if action 
was necessary responsibility for it should be assumed by 
the Council and not by France, and that if this were done 
France was willing to stand aside entirely and leave the 
task to “‘ neutrals.’’ To the surprise of public opinion 
throughout the world, Mr Eden, for the British Govern- 
ment, responded by saying that if the Council thought that 
an international military force was necessary as a standby 
to support the Saar police in case of emergency, Britain 
would be willing to respond by sending her appropriate 
quota of troops. This offer was subject to the very proper 
condition that other countries conveniently situated for the 
purpose should also be prepared to make a contribution, 
and that France and Germany assented to the arrangement. 
This assent has since officially been given. 

The lead given by Mr Eden was promptly followed by 
representatives of Italy, Russia and Czechoslovakia; and 
the Committee of Three, which had already effectively 
discussed the economic questions involved, has been asked 
to make definite proposals before the end of the Council 
session for the organisation of an international police force 
to be placed at Mr Knox’s disposition. 

The action of His Majesty’s Government in response to 
M. Laval’s gesture has created a change of the first im- 
portance in the international situation. Mr Knox, who is 
in the best position to express an opinion, told the Council 
that while the Governing Commission could not be sure of 
maintaining order in present circumstances, he was certain 
that if an international police force were provided order 
would be preserved and the plebiscite and the difficult 
period to follow would pass off peacefully. In other words, 
this action will carry us safely over a critical danger point. 
But the incident does not end here. If the steps now taken 
enable us successfully to pass this particular crisis—which 
Herr Hitler has described again and again as the out- 
standing issue between France and Germany—it will be the 
first specific proof for several years past of what may be 
achieved in solving difficult international problems if good 
will is present and if all nations who are parties to a 
collective system show themselves ready to accept their 
share of the obligation to ensure peace. 

Thus the situation is promising; and as it is the first step 
that counts, we may begin to hope that the larger problem 
that Mr Baldwin was examining in the House a week ago— 
namely, the reopening of disarmament negotiations—may 
shortly be taken up afresh. If this hope is realised, it may 
yet prove that, in spite of threatening storms in Far- 
Eastern seas, the year 1934 has seen the worst of the political 
depression, as 1932 marked the bottom of the economic one. 

But we have learned by bitter experience that a slight 
break in the clouds does not always portend fairer weather. 
Much yet remains to be done. M. Laval, on whom the 
mantle of M. Briand has fallen, has an especial responsi- 
bility and a great opportunity. We, too, in this country, 
must not desist from continuous efforts. But if after long 
travail the world is to emerge intact into the calm atmo- 
sphere of an assured peace, Germany’s contribution is the 
most vital one of all. For Germany has not only to 
moderate her claim to guns and shells and personnel—as she 
has shown herself not unwilling to do—her rulers must also 
take steps to exorcise belief in the philosophy of might which 
is being instilled in the minds of her young people. If such 
doctrines grow unchecked, conventions and agreements will 
ultimately avail nothing. Germany’s former enemies must 
offer her real equality in security. Her own response must 
be the offer of the will to peace. 
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THE TRAMP SHIPPING 


Tue President of the Board of Trade 
that the Government would support a scheme last Juy 
tramp shipping. Legislation was to await sati » 
posals from the shipowners which would prevat a 
tion of the subsidy by domestic competition 

ships and would ensure that British shippi 

at the expense of foreign subsidised shipping 


According to the White Paper issued ; : 
the scheme, the subsidy is to - for one yeaa 
exceed {2,000,000 in amount. The sum to be aoe 
will be reduced below this maximum on a sliding 
according as average freight rates for the subsidy year ri 


above 92 per cent. of the 1929 average. scheme 
apply only to ships other than tenia mpm’ 
ships with a substantial amount of refri ted cargo space 


and only when all cargo is carried on charter- terns, 
Shipowners must register all eligible ships with the 
posed Tramp Shipping Subsidy Committee, and mast rai, 
a claim for subsidy with regard to eligible 

eligible ships within 21 days of the completion of the 
voyage. Subsidy will be paid in proportion to the number 
of ‘‘ ton-days,’’ calculated as the product of the gros 
register tons and the duration of the voyage. Sure 
interim payments of subsidy will be made, and bass 
of distribution between owners will be the total 
credited to each owner during the quarter. If 
an adjustment will be made in the last quarter to ensue 
that total payments are in proportion to the total ton-days 
for the year. 


So far the White Paper presents a rather complicated 
method of calculating and paying a subsidy which i 
designed, one might suppose from Mr Runciman’s stat 
ment, to secure greater employment of British tramp ship 
ping at the expense of foreign. But a later paragraph 
contains provisions which appear flatly to contradict ths 
supposition, for it is laid down that if an “ undue” 
number of ships which had been laid up are brought ot 
for trading (and the natural result of the subsidy will & 
to bring them out), the sums payable may be %9 
that owners shall not receive more than they would have 
done had they been trading only the proportion of ther 
eligible tonnage recommended by the Committee, It wi 
be observed that the result of the scheme cotiony Se 
upon the way this paragraph is administered. The effete 
the subsidy would normally be to increase the tonnage 
British shipping able to make effective competion 
foreign shipping, and this might in turn lead a 
freight rates and an automatic increase in the subsidy 
it reaches its maximum with freights for the year at . 
cent. of the 1929 average. In such circumstances by 
‘‘ limitation ’’ clause be so administered as to prevest 
fall in freights and the increase of subsidy by ag 
number of ships at sea? If on the other yl 
rates are already at 92 per cent. or less of the 1929 4 
nothing can be saved to the Government by a 
limitation. It may be assumed, however, that it i 
be enforced in the hope of averting a 


But whatever the motive for, or the degree of 
the method of application will depend upon t eae. 
tion of the phrase ‘‘ owners should not receive pean ts 
than they would have received.” This ann eal 
“ no individual owner shall receive MOre.» >" cog. 
have received,’’ i.e. the paragraph appears to the sobsidl 
mittee the power, through its ability to d 
to maintain the proportions in w 
business are at present divided among at the 
shipowners were to expand their t a a 
each would receive the same proportion 

as before. But if one shipowner puts a acaai 
Committee may decide that an undue increased 
tonnage has occurred and refuse the. i 
which would otherwise fall to this oy Ca 
words, this paragraph gives the shipowners)! 
power to fix quotas for individual the 
designed to ent any effective increase MTT 
ment of British shipping. 
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for the subsidy the industry was required to 

In retrtseli so that the subsidy should not be dissi 
organie tic competition. Accordingly it proposes a 
by domestis ines tive Committee whose duties are to 

a ‘‘ united front against any possible combined 

tions of shippers to depress freights below an 
oe level,’’ to promote co-operation between tram 

and cargo liner owners, and to co-operate with international 
shipowners’ organisations. The Administrative Committee 
is to recommend — enn an as in their 

‘retin they may thi t, and the offer of more favour- 

would presumably be punished by the partial 
able wing of subsidy in the manner described above. 

It is clear that if none of the subsidy is dissipated—that 
is, passed on to the shipper by means of lower freight rates 
‘there will be no increase in the employment of tram 
—there p 
shipping. The higomesty Gade alitne: keep the subsidy 

increase employment of their ships, and as the scheme 
_ ded in the White Paper the shipowners seem to 
is propoun , po 
beconcerned mainly with keeping the subsidy. Apparently 
employment of British shipping will 7 be increased if a 
agreement can reached at the proposed 
International Shipping Conference at Berlin next year. 

The subsidy proposals for tramp shipping have been 
opposed by the cargo liner owners; but the scheme proposes 
to bring them into consultation, and they are likely to with- 
draw their opposition if they have effective representation 
on the Committee which is to decide charter conditions. 
Apparently a further subsidy of £500,000 for cargo liner 
owners was considered, on the ground that this would 
restore the status quo between liners and tramps, but the 
scheme was abandoned. 

The Financial Resolution retains the ‘‘ Scrap and 
Rebuild ’’ proposals of the President of the Board of 
Trade, but the original scheme has been modified so that 
only two tons have to be scrapped for every ton of new 
shipping built, and only one ton for every ton of existing 
smpping mar garen A main objection of the shipowners 
to the original scheme was that the reduction of recent 
years in world tonnage was largely at the expense of British 

, and that the “‘ scrap and rebuild ’’ method would 
pees eres, & sreneenen of British shipping. In 

to prevent this development, owners are now allowed 
to purchase and scrap foreign ships in order to qualify for 
rebuilding loans. This scheme is to be brought into opera- 
hon at a — > — cag Board of Trade after the 
necessary legislation has n passed, but no loan is to 
ee after two years from the date on which the legis- 

passed. Loans are not to exceed {10 millions. 

_ The subsidy to British tramp shipping will have been 
justified if it is instrumental in getting rid of the whole 
megime of shipping subsidies. It may have that effect, but 
pont of the dog that bit him ’’ is of as doubtful efficacy 

_conomic madness as for rabies. In the meantime the 
British subsidy is not merely a defensive measure against 

Subsidies but an offensive measure against foreign 
Sess. _ The Senses nations, par- 
andinavians, are y alive to the posi- 
but there is little sign as yet of a changed attinde 
the subsidising countries. The voice of economic 
international affairs has been heard more 
y of late in the United States, but its influence in 
uarters has et to be proved. Whether the effect 
ntish subsidy in inducing the subsidising nations 
. am be pane and surer oan its effects in forcing 
; at present subsidising to follow suit 
canis Pine: SO But there are obvious grounds for 

sas emer this is oe best way to assist shipowners. 

: . _can only regain prosperity through a 
vival of international trade. It is an interesting point 
basin some elopment of tariffs and economic nationalism 
ctmmodities as increased the distance over which certain 

Se aes se ts 

n . an mi ve been 

ed, ut this influence is very small, and shipping as 

- J very properly prays for a return of economic 

cag iene a the propia of self-suffi- 

ity of granting a subsidy to, say, 

te inde? then having to grant a further subsidy to 

hatther in thie by the first! If we proceed much 

Sidised against ianven oe soon have everyone sub- 
e else. 
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THE AUSTRIAN CONVERSION 


AFTER the war, no country’s claim for international assis- 
tance to achieve economic stability was more urgent than 
that of Austria. Her people were reduced to conditions of 
starvation and misery far worse than those in Germany; 
her territory, sources and markets were lopped away, and 
her entire economic and social structure was turned topsy- 
turvy. 

In 1923, after a thoroughgoing examination by the 
League’s financial experts, the League of Nations Loan for 
Austria was issued, with the guarantee of eight States. 
The loan was issued in ten markets at 6, 6} and 7 per cent. 
nominal interest, but at prices which gave a yield of 8 per 
cent. and more. In those unsettled times, Olympian in- 
terest rates were the order of the day. Even then, however, 
economic advisers foresaw the possibility that interest rates 
would descend towards Avernus; and the Austrian Govern- 
ment in 1923 reserved the right, which the eight guarantor 
States could call upon them to exercise, to redeem the loan 
by giving due notice on any dividend date-after ten years. 
But no one envisaged a period of virtually unutilised cheap 
money in all important centres within ten years, coupled 
with currency chaos, political instability as great as, if not 
greater than, in 1923, and the stabilisation of world trade 
at levels lower than the immediate post-war maximum. 
These conditions of general economic depression forced upon 
Austria the need for a new equilibrium at which her econo- 
mic activity could maintain the value of her depreciated 
currency. Since May, 1931, when the Austrian Credit 
Anstalt crash ushered the financial crisis into Europe, this 
new equilibrium has been broadly attained; and in 1933 
Austria was able to fund her short-term indebtedness, neces- 
sitated mainly by the 1931 crash, in the International 
Guaranteed Loan of that year. Since then, her public expen- 
diture has been reduced more than her revenues; savings 

its have increased; and her foreign trade has more 
nearly approached equilibrium than for many years. 

In these circumstances, the Austrian Government might 
well turn its attention to the lowering of the services on its 
external public debt. Moreover, in September this year 
the Finance Committee of the League of Nations recorded 
that they were impressed by the er of recovery shown 
by Austria in the crisis, and they put up a trial balloon for 
the conversion of the 1923 League Loan. ‘* A conversion 
of the loan,’”’ they said, ‘‘ would be consistent with the 
original expectations when the 1923 loan was issued and 
the general trend of current conditions where debtors have 
maintained their solvency . . .’’ The Austrian Govern- 
ment therefore approached the eight States-guarantors of 
the 1923 loan, who signified their willingness to take the 
necessary legislative and administrative measures to renew 
their tees. It was found possible to arrange an in- 
ternational loan in eight markets to the total of some £20 

illi ted a substantial re- 
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of redemption of the 1923 loan, and on Wednesday of this 
week the terms of the conversion operation were made 
known. 

An issue of {10,163,900 in £4 Ios. per cent. guaranteed 
sterling bonds, dated 1934-59, was offered at a price of 984 
in London on Thursday. This sterling issue includes pro- 
vision to take over half the outstanding amount of the 
American tranche of the 1923 loan. Other issues are being 
made in other centres, as noted below. The net proceeds 
of the whole loan will be used to redeem, on June Ist next, 
the outstanding bonds of the 1923 League Loan, in their en- 
tirety. Thus no new money will be at the disposal of the 
Austrian Government. The annual service of the new issue 
will amount to {1,500,000 when the sinking fund allocations 
begin in three years’ time, as against the annual service of 
£3,000,000 on the 1923-43 loan. This saving is facilitated 
by the fact that only nine years remain of the old loan’s 
currency, whereas the new loan has a possible twenty-two 
years in which to accumulate a sinking fund, though the 
Austrian Government can repay the loan any time in the 
last ten years. Holders of the old loan who convert will 
receive preferential treatment, and can notify their accept- 
ance of the conversion terms up to December 19th. Sub- 
scribers need only pay 5 per cent. in cash on application, 
18} per cent. on January 3, 1935, and 75 per cent. as far 
ahead as April 25th next. The services of the new loan 
are not only adequately covered by gross revenues and 
receipts of the Austrian Customs and the tobacco mono- 
poly, but are guaranteed as to 24} per cent. each by 
Britain, France and Czechoslovakia, as to 20} per cent. 
by Italy, as to 2 per cent. each by Belgium and Sweden, 
and as to I per cent. each by Denmark and Holland—all 
original guarantors. These proportionate guarantees are 
less onerous than those on the old 1923 loan, by reason of 
the reduction effected by the new Conversion Loan in 
the annual service of Austria’s external public debt. More- 
over, the services of the 1933 International Guaranteed 
Loan, and of all other Austrian loans ranking after these 
two, are thereby given a greater measure of security. 

The new loan is issued at a rate of 4} per cent. at 98} in 
London; in Sweden and Italy it is 4} per cent. at 95; in 
Holland 4} per cent. at 89; in Switzerland and Belgium 
5 per cent. at 943; and in Austria, Czechoslovakia and 
France 5 per cent. at 87. These differences of rates for 

the same guaranteed security naturally reflect local market 
conditions, but they are significant, none the less. Some 
surprise has been expressed that the British share should 
have been increased by half the tranche of the 1923 
loan issued in the United States, but recent legislation in 
America and the state of investment opinion there ruled out 
the possibility of American participation from the start. 
Actually, Austria herself is taking over the other half of 
the 1923 American tranche; and both this, and Austria’s 
share in the new loan, will be denominated in schillings in- 
stead of in American dollars, as in 1923. The total amount 
of the 1923 American tranche outstanding on December Ist 
this year was only $14,534,500. 

Austria’s gain from the new loan, however, is greatest 
by reason of the credit-standing of her guarantors. 
And if we “‘ weight ’’ the Government credit of each guar- 
antor State by its percentage guarantee of the new Austrian 
loan, the {4 11s. 4d. per cent. flat yield and {4 12s. 1d. 
per cent. yield to redemption, which Austria is now paying, 
compare very favourably with the weighted average flat 
yield of {5 2s. per cent. obtainable from the guarantor 
Governments’ securities. Austria has deserved well of her 
creditors; and if the present loan is a success, she will have 
done very well indeed. 

In conclusion, there are three broader implications of 
this conversion operation which should be borne in mind. 
First, it is true that the Government of Austria is buttressed 
by supporters whose political principles would not com- 
mand the respect or sympathy of most Englishmen, and 
also that it is so buttressed by methods repugnant to 
a true democracy; but to refuse to accord Austria finan- 
cial assistance in recognition of her improved economic 
status on these political preeneanons would be to choose 
the worse of two evils. For Austria must be given at least 
the opportunity for further economic improvement, or she 
will be driven, by internal violence or despair, into the 
arms of Nazi Germany; and then her capacity, either to 
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pay or to co-operate internatio would 

ability be seat clecumentine not i al Prob, 
stroyed. Secondly, our own increased A ier 
new loan increases our influence with Kee 7 
terest in giving her counsel. In the past, Austian on 
ments have been very sensitive both to Bria 
opinion and to considerations urged u them Prbl 
country. It may well be that this is the t ~ 
the cause of democracy in Central Europe, after 
Lastly, the present conversion operation is a considerahi iderabi, 
step toward a general lowering of interest rates 

almost alone at the moment, the world has 


On all these grounds the new Austrian i 
welcomed. an issue should 








HOUSING AND BUILDING 


IF there is any economic problem for which the conception 
of ‘‘ planning ”’ in the broadest sense is appropriate, it i 
housing. For we are all agreed, in this case, about oa 
ultimate object—the proper housing of the whole i 

at the lowest possible cost to the Eachoquee, Taran 
Report, ‘* Housing England,”’ issued by the group known 
as Political and Economic Planning, is consequently mog 
opportune and valuable.* The Report contains a full statis. 
tical analysis of every phase of the housing problem, as wel 
as detailed recommendations for action. It deserves high 
praise and wide study. 

The Report starts from the indisputable premise that u- 
related slum-clearance, private enterprise and assisted 
municipal building are not enough. It may be that, 
paying a sufficiently high subsidy to enable local authorities 
to remedy overcrowding, enough workers’ houses might be 
built some day—at a cost. By proper organisation and 
rationalisation, however, of the entire processes of housing 
and building—which, as the Report points out, are separate 
—the cost and the time could be enormously reduced. In 
reality, the Report argues, there are three housing 
The first is a housing problem proper, a problem of bricks 
and mortar: how many houses are needed in order to hous 
the workers at a satisfactory standard of accommodation? 
The second is a rent problem: how can we secure tht 
workers’ housing is, so far as possible, economically sell 
supporting? The third is that of ‘‘ rent-paying capacity, 
which is not strictly a housing problem at all, but a genenl 
problem of poverty.’’ : 

In answering the purely statistical question—how maty 
houses are needed?—the Report surveys the principal est- 
mates hitherto made, including our own pu ‘ 
March 31st last; and reaches the conclusion that a total 
between 1,150,000 and 1,255,000 houses ; 
minimum requirement for the years 1934 to 1941, it pms 
allowance is to be made for overcrowding, a 
the probable increase in families. The rate of about a 
houses a year implied in this total compares with our the 
lower limit of 165,000. In our opinion the ee 
Report does not make nearly enough provision i 
sary obsolescence and replacement. ee, 
50,000 houses per annum, inclusive of slum eal dn 
according to Sir Raymond Unwin, the yt ess that 
placement in the past decade—admittedly the Repot! 

adequate—has been 25,000 a 
estimate is a minimum, and its au we be 
agree with us that much more than the rina 
built if anything approaching a proper standard 
is to be attained. a less tha 
It is evident (the Report points out) that are 
the erection of 1,000,000 houses during the if they were al 

would meet the situation, and then only 10s. to 118 

built to let at rents averaging not more than ™ the 

week. There should be no danger of € rate of bailing 
needs or the potential demand if the 

amounted to 200,000 — pro prog 

were built to let atrents averaging 

jess than 50,000 dwellings were destroyed aIBulF) 4 

What reduction of building costs 1S — and te 
is it to be achieved? Perhaps the most 
least generally recognised, point 


* « Housing England.” Report by P. E: Ps 
Gate, S.W. 1. 152 pages. 55. net. 
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‘ which local rates are a cost, or rather a 
oat he oe class housing. Every working man, em- 
tax, .: unemployed, pays rates, generally compounded 
pose Oe And a rate of ros. in the pound on a house 
r Maile value of £13 means an addition of 2s. 6d. a 
“ tothe rent. The amount which the lower-paid worker 

afford to pay in rent is consequently reduced from, 
. 11s. to 8s. 6d.—a crucial difference. On this subject 
te Report is justifiably outspoken : — 

three shillings per week is probably the most 
owent figare {for rates paid by workers] and this means 
tax of from 3 to 74 per cent. of income for a family living 
: say, 408. to 60S. a week. In extreme cases the percentage 
-— be well over 10 per cent... The general effect of 
= may be compared with that of the notorious window 
The case for this imposition is all the weaker because 
nates go largely to the support of social services, which are 
inantly for the benefit of lower-paid workers. . . 
A complete overhaul of rates is no doubt desirable, but 
obviously nothing so large is likely to be undertaken for 
many years. .. . The fact that piecemeal action is perfectly 
jeasible is shown by the derating of agriculture (wholly) 
and of industry and freight transport (partly) achieved 
through the Local Government Act, 1929, and other 
measures. If special relief can be arranged for ‘‘ deserving ”’ 
industries (including brewing) surely special relief can be 
arranged for “‘ deserving ”’ people. 


The Report consequently suggests a 75 per cent. de- 
rating of working-class houses on the ground that “‘ this 
would probably make the proportion of income paid in rates 
by the lowest-paid classes more or less comparable to the 
proportion paid by the richer classes.’’ Clearly, the ques- 
tion isa wide one, wider even than housing. But the Report 
makes out a case for ad hoc action, which should receive 
very careful consideration. 

No less important as a charge on the rent-payer is the rate 
of interest. The weekly charge on a capital sum of £300, 
without amortisation, is 3s. 6d. at 3 per cent. and 5s. gd. at 
} per cent.—a very substantial portion of the rent of a 
working-class house. Speculative building naturally re- 
quires a large speculator’s profit. But even the building 
wcities, the Report maintains, cannot give much further 
asistance towards cheap finance. 


The present lowered rates of advance under the 1933 Act 
amount to 4 per cent. for London and the South, and 4 per 
cent. elsewhere, but the limitation of the life of the mortgage 
to 30 years brings total loan charges up to about 6} and 
Opercent. . . No definite lowering of the cost of houses, as 
judged by inclusive rentals, provided through building society 

, can be looked for in the immediate future. 


The Report considers the proposal for a big Government 
ga housing loan at 3 per cent. It is inclined to 
a against this proposal for no very discernible reason, 
th eee instead that a private organisation might, 
the Government’s ‘‘ goodwill,”’ raise capital at least 

at rhe cen 
building costs, present and possible, are exhaus- 
maneatalysed by the Report. In the first place, it is 
out that the whole building industry is riddled with 
of ete ae anomalies and confusions. A vast number 
. State and municipal regulations remain in force. 
: the Report urges, should be made scientific and up- 
vine 2dminimum standards and designs for houses and 
‘ed period of life should be made universal. All 
pein eg a central, or at least large-scale, building 
tack the n. Such an organisation would also be able to 
at @, Problem of the high cost of raw materials. At 
one Cost of bricks is kept artificially high by the 
Ee of small firms existing in the industry and the 
mation fntttations of output now prevailing. Some amal- 
Ration, itiitan Steady output would, in the Report’s esti- 


tially reduce costs. The i 
on y TEC . cement industry, 
an other hand, is fairly thoroughly rationalised, but it 


is equally inj @ monopolistic price-fixing tendency which 
Jarlous to the public. An cestemea’ among 

aad ome industry was concluded in June, 1934; 
Prices in ee new agreement has been the rais- 
cent + calstricts, in certain cases by as much as 
* the pared with industrial companies in 
industry has peeve ** it cannot be said that the 
been unremunerative throughout the 


SEB E 
Aas 


THE ECONOMIST 1083 










CHRISTIANIA BANK 


OG KREDITKASSE 
OSLO 


Established 1848 


Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. 






Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 


Correspondence invited 





depression.’ Thirdly, timber prices have been artificially 
raised by the Government’s action in limiting Russian 
timber imports in the supposed interests of Canadian pro- 
ducers. Under Canadian pressure imports from Russia, 
which was up to 1933 our principal source of supply, have 
been cut down by political action, as a result of which we 
now get about 20 per cent. less timber from the Russians 
and pay about 17 per cent. more for it. 


The Report’s final estimate of ‘‘ the minimum cost for 
a minimum house in present conditions ’’ shows that an 
inclusive weekly rent (including rates) of 11s. 8d. is the 
lowest that can now be hoped for. ‘‘ Taking account of 
immediately possible savings,’’ including rates and interest 
at 33 per cent., it is calculated that a rent of 10s. 14d. could 
be achieved. If the Report’s estimates and calculations are 
accepted, it is clear that the accomplishment of the sug- 
gested economies, together with a 75 per cent. de-rating 
of workers’ houses, would solve the housing problem 
entirely. 

In recommending the practical machinery necessary to 
secure the desired economies, the Report seems to falter 
somewhat in following out the logical conclusions of its 
own arguments. It recognises the need for centralisation 
on technical, economic and social grounds, but it rejects 
the proposal for a public housing authority with monopoly 
powers, just as it rejects the idea of a Government- 
guaranteed loan, for no very apparent reason. Instead, it 
suggests the foundation of two ordinary limited liability 
companies—a building company and a housing company— 
the first to build houses and the second to plan, own and 
manage them. These companies would compete with 
ordinary private enterprise and operate on a profit-earning 
basis. It may be that the authors of the Report are right 
in wishing to start with this comparatively unambitious 
plan. Whatever the final verdict on the plan, however, 
there is no question that the Report itself is a singularly 
thorough, competent and valuable document. 





MR BENNETT’S CHANCES 


(BY OUR OTTAWA CORRESPONDENT) 


Po.iticaL events in Canada have now reached a very 
interesting stage. The coming session, which will open 
in January, is the last of the present Federal Parliament, 
and, if the Bennett Ministry can struggle through it, will 
be followed sometime in the summer of 1935 by a general 
election. During the past year the fortunes of the Con- 
servative Party, which has been in power since July, 
1930, have gone from bad to worse. The Conservatives 
have lost one Federal by-election after another, some of 
them in what were counted impregnable strongholds of 
Conservatism. They have also forfeited control of a series 
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of Provincial Administrations, until only those of the two 
smallest of the nine Provinces are left in their hands. 

It is now plain that the Party is being rent by a serious 
dispute over the recent resignation of Mr Stevens, the 
Minister of Trade and Commerce. Outside Montreal and 
Toronto, where the Conservative papers argued that Mr 
Bennett was well rid of a troublesome radical colleague, 
most of the Conservative Press backed Mr Stevens; and 
some papers, e.g. the Winnipeg Tribune, actually asserted 
that he had been driven out of the Cabinet by reactionary 
colleagues, acting under the orders of big business in- 
terests which his activities had exasperated. Again, 
several Conservative members and local party leaders 
have proclaimed their sympathy with Mr Stevens, and by 
implication condemned the structure of the Cabinet. 
Moreover, he has become a political hero in the eyes of 
the independent retail merchants of the country, who 
regard him as their valiant champion against the oppres- 
sive competition of the departmental and chain store 
organisations, and their various associations have ranged 
themselves behind him. Even the Retail Merchants’ 
Association of Calgary, Mr Bennett’s home town, has 
passed a resolution describing Mr Stevens’ resignation 
as a ‘“‘ national calamity.’’ He has been deluged with 
invitations to speak, for public opinion has been stirred 
by the disclosures about low wages and industrial condi- 
tions, and in some addresses after his resignation he has 
repeated in even stronger terms his indictment of “‘ big 
business ’’ and its ways. As a private member of the 
Royal Commission on ‘‘ price spreads,’’ etc., he is still 
indefatigably turning the searchlight of publicity upon 
existing business methods. 

Clearly Mr Stevens, though deprived of Ministerial 
authority, has a substantial following in the country and 
is in a position to make trouble for his late colleagues. 
Not a few Conservative members feel that the circum- 
stances surrounding Mr Stevens’ resignation have fatally 
handicapped their Party for the general election, because 
its opponents will charge it with subservience to “‘ big 
business,’’ and if an opportunity of escaping this odium 
by a Parliamentary revolt presented itself these members 
would welcome it. Mr Bennett is fully aware of this 
mutinous discontent with his leadership among a section 
of his followers, and newspapers friendly to him have 
been hinting that, as soon as Parliament meets, he will 
summon a full-dress Party meeting and seek a vote of 
confidence in his leadership, with the intimation that, if 
it is not forthcoming, his resignation from both the Party 
leadership and the Premiership will be tendered immedi- 
ately. There is little doubt that he will easily secure 
endorsement of his leadership and policies, for his resig- 
nation would precipitate a general election, and most 
Conservative members want to postpone this until they 
have rebuilt their weak and inefficient Party organisation. 
Moreover, they know how damaging to the Party morale a 
change of leaders would be on the eve of an election and in 
the atmosphere of a bitter domestic feud; and since Mr 
Stevens would be unacceptable as a leader to Mr Bennett’s 
friends and to the powerful business elements in the 
Party, it would be hard to find a satisfactory successor to 
Mr Bennett. The present prospects are that the Prime 
Minister will carry on for another session and try to cope 
with the aggressive tactics of the Liberal Opposition, 
which is now sublimely confident that the gates of office 
are ajar. Its leaders have declared their intention to 
persist in their demand for a general election on the 
ground that the Government has outlived its mandate. 
a have even threatened to resort to tactics of obstruc- 

on. 

Thus, the Bennett Ministry will from the first day of the 
session be engaged in a difficult rearguard action and 
cannot have much hope of securing a favourable battle- 
ground for the election. Under present constitutional 
provisions, which confer jurisdiction about wages and 


on ee upon the Provinces, the Bennett 
can y sponsor any programme f 
elimination of the abuses eid; : brs 
In its search for an election programme, however, the 
Ministry has now accepted the invitation of President 
Roosevelt to reopen negotiations about the St. Lawrence 
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Waterway. Mr William Phillips : 

Secretary of State, recently visited Ota sma Unde 
the Prime Minister. It is understood that va 
certain modifications of the original itt ag 
placate the objections of American o 
ject, and that his two main requests were for a 
of American sovereignty over the waters 


AF 
Ba 


Michigan, and a larger share for American labour On 7 
construction work. Since Mr Phillips’ visit, Mr Of the Natio 
the Canadian Minister at Washington, has ear at the 
night in Ottawa in constant consultation with lea bad F 
the Department of External Affairs and ut intod 
The Quebec contingent of the Bennett 7 numb 
dubious about the project, but the rest are a eo 
and electioneering strategists discern in the = 
penditure necessitated by the extensive witky cM us 
useful ground-bait for the general election. It is eo 
that the Canadian Government will boggle hae - 
American requirements, but in view of the state of Can. i there! 
dian opinion it will move very warily; and before it seks (reo 
the approval of Parliament for a revised treaty it wi fim the b 
require proof of the assurances now being given at Was. fm Cons 
ington that the Roosevelt Administration can, if the moi: fe by t 
fications are agreed by Canada, muster the two Me princ 
thirds Senate majority for the ratification of the treaty, resigt 
Meanwhile, the Canadian opponents of the Waterway ps! 
have been encouraged by the declaration of Mr Hepbun, I md 
the new Liberal Premier of Ontario, that he is oppomi bein, 
to it on the grounds that the project is uneconomic HB tas: 
that Ontario, whose late Conservative Administration ad Hilf 
agreed to take over and develop Canada’s share of te MM ind 


hydro-electric power to be made available on the inte HB tter 
national section, has already more power than can hk M& lave 
profitably disposed of; and that the provision of anoth: HM of th 
avenue of transportation would tend to aggravate te still: 
difficulties of the railways. The hostility of the Libel 
Government of Quebec to the scheme is also unabated; 
and apparently Mr Bennett can expect no co-operation 
from the Administrations of the two Provinces throug 
which the Waterway flows. But, failing co-operation, k 
could still proceed to modify the treaty and undertake 
with the United States the navigation works of the Wate- 
way, leaving the Americans to develop their share of the 
power on the international section. 


With the renewal of these negotiations, there are hint 
of a possible trade agreement between the two Governments. 
It would seem difficult for a Government so deeply com- 
mitted to the principle of high protection, and so tied bj 
the Ottawa Agreements, as the Bennett Ministry to 
negotiate an adequate trade treaty with the U.S.A.; and 
the Liberal Press is exhorting the Roosevelt Administre 
tion to wait until a Liberal Government, which genuinely 
believes in lower tariffs and trade reciprocity, is m pow! 
at Ottawa. Mr Bennett and his colleagues, howevel, ¢ 
cline to accept this thesis and feel that, without impaimm 
the fiscal structure of the Ottawa Agreements or to 
the preserves of Canadian manufacturers, there is na 
a treaty which would stimulate trade between the two he 
tries and benefit particular Canadian interests, ny 
cattlemen of the West, the fishermen of the Atlantic 
and the mining indus The Conservatives cannot I 
to extract from the United States the tariff cc oar 
they would like for these interests without giving at 
thing in return; but co-operation in the construe 
St. Lawrence Waterway, upon which Hap . 
velt has apparently set his heart, would be ph . 
pro quo. The Canadian negotiators will Sad 
Canada needs a freer flow of exports to the. which 
in order to meet the heavy financial obligations of 
has incurred to the Republic; and that —_s the benebt 
Canada’s natural industries must tal now pled 
of the huge investments of pene are 10 
in Canada. The possibilities of a new ie the wot 
be thoroughly explored ; but it 1s said that Patty 
‘‘ reciprocity,’ which the Canadian Consens’ od 
declared to be oe nae = 
the v of the negotiations. : 

Mr Bennett’s Government is in for a thoroughly ‘ 
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NOTES OF THE WEEK 


, Ratentec~ Tas progress of the a 
di nstitutional reform now seems ass ; 
me ey Mr Baldwin met the Central Council of the 
. tional Union of Conservative and Unionist Associations 
vvihe Queen's Halll, to ‘* take counsel ’’ with them, as he 
a ne nised, ‘* before the Bill with regard to India was 
had promise to Parliament.” The Central Council 
hers neatly 2,000 members, of whom about 1,700 
tinea. The opposition of the Diehards, both to the 
White Paper and, more recently, to the Joint Select Com- 
nittee’s Report, had for long constituted a threat to the 
tinuation of the National Government itself, despite the 
protestations of Diehards to the contrary; and it had been 
increasingly criticised as such. It was not surprising, 
therefore, that Mr Baldwin, in a moderate but firm speech, 
recommended the acceptance of the Committee’s report as 
the basis for legislation, in his capacity as leader of the 
Conservative Party. It was made quite plain that rejection 
the meeting of the resolution approving the generai 
principles of the Report would provoke a Cabinet crisis, 
resignation and a General Election. Before such an alterna- 
five the most robust sympathiser with Lord Salisbury, who 
described the proposed safeguards as ‘‘ a strait waistcoat 
made of paper,’’ or with Mr Churchill, who said we were 
being ‘‘ chattered out of India,’’ might well quail. History 
has shown again and again that it is quite possible for 
skilful politicians to lead the Conservative Party into all 
kinds of unlikely paths, but that the Party resists all 
attempts to split it; doubtless many who in their hearts may 
have sympathised with the Diehard thesis that the rejection 
of the reforms would ‘‘ save ’’ India for the Empire, were 
still more impressed by the fear that an adverse vote would 
lose Britain for the ies Party. It would, how- 
ever, be unfair to the Select Committee to attribute the 
vitory of Mr Baldwin by 1,102 votes to 390 entirely to 
party considerations. For it has become increas- 
ingly evident as the days have passed that the weighty 
considerations which have converted such representative 
Tories as Lord Derby and Sir Austen Chamberlain have 
made a great impression on those who have cared to study 
the matter thoroughly. In reality the slow march of events 
as already left no possibility of turning back without 
disaster, and Wednesday’s vote has merely demonstrated 
that even the Conservative Party now accepts that fact. 


* * * 


Depressed Areas Bill—The House of Commons this 
week passed the second reading of the Depressed Areas 
ae t and Improvement) Bill and the financial 

lution attached to it. The Minister of Labour’s speech 
m | the general impression that the Government had 
intention of dealing with the depressed areas on any 
oe lines. Indeed, Mr Stanley definitely stated 
whet Government had decided against any policy of 
— It is a little difficult to see, therefore, quite 
Commissioners expect to do with their £2,000,000 

between oT and the next Budget. According to the 
Minister . Labour, they may make grants towards land 
—— which schemes, and also towards certain local ameni- 
: sibeene authorities are entitled to provide without 
sms tp be - ~ Here a little and there a little ’”’ still 
fom the aa motto of the Government’s policy—and 
the rafting of the Bill it looks only too likely that 
ne » Instead of being, as they should be, 

cata lan a concerted effort to rehabilitate the 
to the coach o_o areas, will be merely a fifth wheel 
- Mr Martin, the Conservative member for 

whe expressed the sentiments of a large 
’ - own Party—to say nothing of the Opposi- 
tthe said that the Bill was a terrible disappoint- 

I ee men who were supporting the Govern- 

as a ne House was considerably troubled 

~ lat ancial resolution had been so drafted 

tame the sme to which the provisions 
was out. Moreover, thou 

the Tesources of the development fund door 
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limited to the {2,000,000 mentioned in the resolution, the 
attitude of the Government appears to lend some degree of 
plausibility to Mr Maxton’s suspicion that its real intention 
is to limit the fund to that sum. Indeed, it is not easy 
to see how along these very limited lines the Commis- 


sioners, whose powers expire in 1937, could profitably 
spend much more. 


* * * 


The American Arms Inquiry.—The Committee of the 
United States Senate which is investigating the trade in 
arms resumed its sessions on Tuesday. The course of the 
inquiry has been directed to the influence which the 
American munitions industry has apparently been able to 
exert on the attitude of the Government towards projects 
of international control. Before the Conference called at 
Geneva in 1925 to consider the drafting of a convention, 
the munitions firms knew the names of, and were in touch 
with, the American representatives three weeks before their 
appointment was announced. Mr Hoover, then Secretary 
of Commerce, summoned a meeting of munitions manufac- 
turers to inform the American delegation of their views, and 
it was revealed in evidence that at least one firm believed 
that Mr Hoover’s intervention had prevented the adoption 
of a convention displeasing to the armaments interests. The 
Committee has again been at considerable pains to establish 
the existence of an international agreement among arma- 
ment firms, and there has been much talk of ‘‘ co-opera- 
tive action ’’ on the part of the firms and of ‘‘ co-operative 
inaction ’’ on the part of Governments in failing to stop 
such breaches of international treaties as the re-armament 
of Germany. That the munitions industries of the different 
countries work in close collaboration is already sufficiently 
established. Whether they have been able to carry their 
co-operation far enough to frustrate all attempts at control 
of the traffic in arms, as the Committee believes, is as yet 
not proven. But with every allegation, true or false, that 
emerges in Washington, the case becomes stronger for an 
inquiry in this country of equal range and with equally 
searching powers. It is to be hoped that the British Gov- 
ernment will bear this in mind when deciding on the 
personnel, the terms of reference and the powers relating 
to evidence of the promised inquiry. A committee of 
limited range and insufficient powers would do nothing to 
allay the suspicions of the public and would cast doubts 
upon the sincerity of its sponsors. 


* * * 


The Naval Conversations.—As we prophesied last 
week, the French and Italian Governments have both 
declined to join with Japan in denouncing the Washington 
Treaty. But the Japanese Government is proceeding with 
its own plans, and we may expect the formal act of denun- 
ciation to follow at Tokyo within the next few weeks. On 
Tuesday the British and American delegations met to dis- 
cuss what should be done when the Japanese denunciation 
was a fait accompli, and there is reported to have been 
some difference of opinion—the British desiring more than 
ever to continue the conversations, while the Americans 
were inclined to feel that the action of the Japanese raised 
such large political issues that a further discussion of tech- 
nical naval questions would be of little use, at any rate 
for the time being. This first effect of Japan’s intran- 
sigence, slight though it may be, will give the Japanese 
encouragement; for the one thing that they are counting 
upon in pursuing their audacious policy is the possibility 
of driving in a wedge between the two English-spe 
Powers. The truth seems to be that Japan’s policy of 
progressive aggression, now that it has rea ed the stage of 
demanding naval parity, can no longer leave Anglo- 
American relations as they are. These must now either 
become definitely more intimate or else perilously cooler. 
His Majesty’s Government are manifestly wincing at this 
alternative, and it looks as if the American e, if not 
the American Government, are only just beginning to face 
it. Probably His Majesty’s Government would like, if 
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they could, to play a broker’s part which would make 
Japan distinctly grateful without offending America too 
much. But such a policy could only succeed if Japan’s 
aims were limited—if the Japanese question were not, in 
the last resort, as it is, a capital question for the United 
States, and if the Dominions could be left out of account. 
On the other side, America would like to see England 
come down definitely on her side of the fence, without 
being herself committed to taking any action if Japan 
chose to treat such British action as an unfriendly act. In 
so far as they feel like this, both Governments are wishing 
for the moon. If America wishes to ensure that England 
shall not make a private arrangement with Japan in self- 
defence, she must screw up her courage and enter the 
collective system. In return, England must screw up her 
courage and play her part in making the collective system 
effective—even in the Pacific, and even against Japan in 
the last resort—if she means to avoid alienating not merely 
the United States but also Canada, and ultimately all the 
other self-governing Dominions into the bargain. Tokyo 
is enforcing momentous decisions upon London and Wash- 
ington; but London and Washington must decide aright. 


* * * 


Stresses and Strains in Germany.—Germany is now 
divided against herself on two internal fronts—a political 
front on which the Reichswehr stand over against the Nazi 
organisation (now represented by the S.S. since the S.A. 
were so severely knocked on the head in June last); and a 
cultural front, on which the Christian Churches stand over 
against the Rosenbergian pagan revival. On both fronts at 
this moment there are signs of renewed activity. The S.S. 
are apparently pressing, once again, to make their way into 
the Reichswehr by whole units with their existing officers 
and esprit-de-corps, while the Reichswehr are holding out 
as firmly as ever for their right to select their own recruits 
on the candidates’ individual merits, and to take in S.S. 
men singly if they take them at all. This is the old quarrel 
which was perhaps one of the causes of the ‘‘ clean-up ”’ of 
the S.A. last June. But the S.S. are more formidable than 
the S.A. for the Reichswehr to handle; for they have 
gained by the S.A.’s losses six months ago; and, while they 
cannot compare with the old S.A. in numbers, they are 
numerically equal to the Reichswehr and not altogether out 
of the running with them in equipment and discipline. All 
the same, it seems probable that if the conflict does come 
to a head the Reichswehr will be the victors for the second 
time, and that the Fiihrer will once again be found on 
the winning side. Already we see symptoms like those 
which immediately preceded the killings on June 30th. A 
Herr Briickner, who was once a comrade of the late Herr 
Heines and who has remained the Governor of, and 
Regional Party Leader for, Silesia, was dismissed on Tues- 
day from both his posts ‘‘ for conduct injurious to the 
Party.’’ On Wednesday, the name of Gottfried Feder, who 
drew up the Nazis’ economic programme in 1927, was 
placed on the retired list. It is also reported that the 
Statthalter of the Lander have lately been given emergency 
powers. Meanwhile, on the cultural front, there are indi- 
cations that a fresh offensive against both the Protestant and 
the Catholic Churches will be launched as soon as the Saar 
Plebiscite is over. Dr. Miiller has refrained from resigning 
his post as Reichsbishop, and the negotiations for the inter- 
pretation of the Concordat are reported to have been vir- 
tually suspended—on the part of Berlin and not of the 
Vatican. It seems uncertain whether the Government and 
the Party will maintain their present attitude of official dis- 
interestedness, or whether they will come into the arena 


again; and also uncertain whether the German Christian 


Movement will be used as the first wave of attack against 
the Christianity of the Free Churches, or whether the Rosen- 
bergian pagans will fly their own colours. But, whatever 
the strategy, it seems likely that battle will soon be joined. 


* * * 


The Chaco War.—The Bolivian defeat in the 
Bolivian-Paraguayan war has been followed by the de- 
position and arrest of the President of the Republic and the 
formation of a new Government. The President is accused 
of having abused his constitutional position as commander- 
in-chief by giving orders over the head of the commanding 
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officer in the field, and attempti ; 
post in favour of a rival geneal tae 
friend. These personal manceuvres may have 

part in bringing about the Bolivian defeat: bet a 
sider, the chief crime that President Salamane yuu tt 
mitted against his country would appear to be his , 
rejection of repeated opportunities for ne ia 
on this charge, both the new Government of Bola _ 
old Government of Paraguay stand in the dock, 

side with the present Bolivian scapegoat, before the j 
ment seat of world opinion. In the meantime, the Jad 
on; and the whole of the Chaco, right up 
eastern foot of the Andean plateau, 


the basis of a reasonable compromise, such a 
settle nothing and would be no vindication at all of the 
efficacy of military force. Supposing that Paraguay does 
succeed in nominally doubling her area by these means th 
will simply be condemning herself to self-exhaustion in the 
effort to hold a wilderness against the inevitable revenchy 
of an embittered enemy who is greatly her superior in latent 
resources. This Chaco War is an epitome of the irony and 
tragedy that is inherent in war always and everywhere, and 
this is one — why the failure of the world’s 

efforts to bring this war to an end is so 4 disquieting 
In the depths of South America, the world dal is being 
played on a miniature scale; and it needs some of 
mind to resist the temptation to take the present act of th 
Chaco tragedy as an omen for the world at large. 


* * * 


Mr Baldwin’s Two Voices.—What did Mr Baldwin 
say at Glasgow on November 23, 1934? It was reported in 
the Manchester Guardian of November 24th that he had 
said : — 

A collective peace system, in my view, is perfectly im 
practicable in view of the fact to-day that the United States 
is not yet, to our unbounded regret, a Member of the League 
of Nations, and that in the last two or three years two Great 
Powers, Germany and Japan, have both retired from it... 
A collective peace system would never be undertaken without 
those countries. 

This surprising, and apparently conclusive, statement st 
the doves of peace a-fluttering. Is there no possibility at al 
of a collective peace system without those Powers? Mos 
we revert to the armaments-and-alliances type of security’ 
Or abnegate League principles, as well as regional secunlty 
agreements like Locarno? While everyone was wondering 
if these words held significance of a sinister promunaly, 
which would ill become Mr Baldwin, Mr Baldwin maée 
another speech. This was at Bonar Law College, saete. 
last Saturday. Talking of the totalitarian State idea, 
said : — 

If it becomes universal, you may see this within a shor 
time : that from the Rhine * the Pacific there will bospes 
running into millions, who have been trained oie 
Bolshevik robots or Nazi robots. .. We area West, 
obstacle to that kind of slave State spreading farther "* 
but it may well be, if the world proceeds as it is precms 
now, that the day may come when those who Taw t 
preserved their freedom will have to stand together 
freedom perish from the earth. i 

Incompatible voices? Hardly. But Mr nee 
loth to draw a logical inference—that collective 
is a question of policy, not of last-minute one, Cedl 
ceuvres. In the House of Lords on Wednesday what Mt 
moved for papers, in an endeavour to ye meas DY 
Baldwin really did say; or failing that, br fsbo 
what he said. Lord Stanhope, the Under’ tii 
Foreign Affairs, dexterously sidetracked the ssu0)" 
the news of the Government's rege 
licing the Saar appears to con former 

iene nc are left suming about Mr Baldwin s words, 
the Government's intentions. 


= 


ct 


* * * 


Red Star and White.—A decidedly Pid ta 
has arisen over the disposal, by teed Siar Line 
cantile Marine of New Jersey, of the 
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Americal- line had five ships, sailing under the 

“4s eretich had been used in the North Atlantic 

trade. It was proposed that an English concern should 

them at very low prices, scrap two, run the rest, and 

buy build new ships—in order to introduce a new and 
= transatlantic service. The English concern 

Treasury in an informal manner, and 

ae mos their ‘attitude. In an equally informal 

aoe they have been informed that it was not, in the 

opinion of the Treasury, in the national interest that this 

proposal should be carried through. 


Thus Mr Neville Chamberlain, in the House on Tuesday, 
when Sir John Sandeman Allen raised the whole question 
on the motion for the adjournment. The Government 


could not 
ilitate the setting up of a new competition which could 
ne the effect of injuring this (Cunard-White Star) 
merger which was so recently started under the auspices of 
the Government, and which indeed might jeopardise the 
building of the second ship. 


In brief, the Government, having decided last February to 
loan £4} millions at preferential rates to complete both the 
Cunard-White Star merger and the ‘* Queen Mary,’’ with 
the possibility of financing another super-ship, is now con- 
cerned to deter cempetitors from the field, even by the threat 
of refusing to allow the transfer of funds for the purchase. 
But would the proposed purchase necessarily involve com- 
petition with the British luxury liner or liners? Their 
competitors are the ‘‘ Bremen ’’ and the ‘‘ Europa,’’ the 
“Rex’’ and ‘‘ Conte di Savoia,’’ the future ‘‘ Nor- 
mandie.”’ The British North Atlantic interests should seek 
to rationalise by international agreement the luxury, rapid 
traffic—not to annihilate a British attempt to tap entirely 
new levels of the demand curve of transatlantic travel. If 
the Government is concerned to facilitate the building of 
another luxury liner, it should not base its hopes on the 
fallacy that ‘‘ {10 to New York and find your own food ”’ 
isa threat to luxury, express traffic. Together with the 
politically heterogeneous company which demanded a 
“reason why ’’ from Mr Chamberlain on Tuesday—Sir 
- Sandeman Allen, Mr Morgan Jones, Mr Walter Rea, 

t Craven Ellis, Col. Ropner, Major Nathan and Mr 
Aneurin Bevan—we are surprised that a dash of Govern- 
ment participation in industry should so rapidly have made 
the Government monopoly-minded. The fault lies not in 
the stars—Red or White. It lies in the Government, which 
is trying to control both of them. 


* * * 


“Empire Free Trade.”’—The entry of the free trade 
Country Party into the Australian Government may not 
have visibly intensified that Government’s inclination to 
increase British imports to Australia. But it has at least 
strengthened its opposition to the restriction of Australian 
imports into Great Britain. Dr. Earle Page, leader of the 
Country Party, and now Deputy Prime Minister, made a 
vigorous attack on Monday at Canberra on the restrictions 
threatened by Mr Elliot. The policy of Australia, Dr. 
Page declared, must be to ‘‘ resist export restriction with 
all its strength.”’ 

_ Australia’s future (he continued) depended on the progres- 

sive development of her resources. Without expansion it 

was Impossible to restore prosperity, solve unemployment 
and meet external obligations. . . If Australia was forced 
world policy to abandon natural, economic industries, 
would be obliged willy-nilly to set about developing 

‘unnatural, uneconomic industries. He need not dwell 

Upon the effect on her capacity to meet external obligations, 

ec or second policy be forced upon her. .. Australia 

oat ve by every means to overcome the danger that 
might be forced to take an unnatural, uneconomic course. 
Must demand continuously and persistently that no 

‘ ns be placed on Australian goods in British markets. 

we in the 2 Perfectly entitled to utter these warnings. If 
she — are to cease buying Australian exports, 
a ' -) Our exports or pay us the interest on her 
} aa Dr. Page’s colleagues look at the other side 
that and remove the duties on Lancashire cotton 
at were recently imposed? In the present state of 
~ economic relations—thanks largely to Mr Elliot— 
justifies threat, instead of concession justifying con- 
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cession. Nevertheless, Dr. Page’s menaces may very likely 
have some salutary effect on the British Cabinet as a whole. 
For the Conservative Party has always had a much more 
tender regard for the Dominion producer overseas than for 
the British consumer at home. Indeed, the consuming 
masses of this country may well thank Providence for the 
lucky historical chance that so large a proportion of our 
food imports happen to come from the Empire. 


* * * 


The Supply of Class «« C ’? Houses.—A White Paper 
on Housing issued by the Ministry of Health (H.M. 
Stationery Office, 3d.) contains the following details re- 
garding the number of houses provided in England and 
Wales by local authorities and by private enterprise since 
1930: — 


NUMBER OF HOUSES PROVIDED IN ENGLAND AND WALES 








Local Authorities Private Enterprise 
Half ding oie 
alf4year en ‘ ’ ; : umber 
With Without With Without 
State State State ate | * 
Assistance | Assistance | Assistance | Assistance 
1930, March ........... a4 1,605 590 51,788 78,485 
September ... 24,550 1,360 1,682 55,622 83,214 
1931, March ............ 27; 2,000 883 69,746 100,593 
September ... 32,205 1,119 983 60,044 94,351 
1932, March ............ 35,371 1,366 1,350 68,374 106,461 
September ...... 31,063 690 1,306 62,456 95,515 
1933, March ............ 23,503 735 1,187 79,556 104,981 
September ...... 24,474 501 1,269 87,088 113,332 
1934, March ............ 29,399 1,466 1,644 120,781 153,290 
September ...... 19,876 1,856 578 134,153 156,463 


The total number of houses with a rateable value not 
exceeding {13 ({20 in Greater London) provided by private 
enterprise without State assistance during the year ended 
September 30th was 92,865. But only 64,773 of these 
were built to let. During the same period local authorities 
built 49,275 houses with, and 3,322 without, State assist- 
ance. Presumably the majority of these houses are of the 
Class ‘‘ C ’’ type and were built to let. The total number 
of Class ‘‘ C ’’ houses built to let during the year ended 
September last was consequently at the most only about 
117,000. Although the construction of the cheaper 
working-class houses has apparently increased, the rate 
of building will have to be speeded up further if the 
problem of overcrowding is to be solved within a reason- 
able period of time. 


* * * 


The Pig Muddle.—The Pigs and Bacon Boards are 
having difficulty in concluding their arrangements for 1935. 
The Pigs Board represents the pig breeders, the Bacon 
Board the curing factories; and the terms of sale are 
arranged by negotiation between the two Boards. For the 
period which is just coming to a close the price has been 
based on a sliding scale which takes into account the price 
both of feeding stuffs and of bacon. Since the Bacon Board 
insisted on this arrangement for 1935 its continuance was 
not in doubt. All that remained, in effect, for negotiation, 
therefore, was the other conditions of the contract. Never- 
theless, the parleys lasted for more than four months. The 
main difficulties were twofold. During the present year de- 
liveries of pigs to the curers have shown a very marked 
seasonal fluctuation. This has been inconvenient to the fac- 
tories and embarrassing to the Government in fixing the 
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import quotas. The Bacon Board insisted on some improve- 
ment in this direction. Secondly, bacon prices were weak in 
the early autumn months and the curers needed reassurance 
on this point. The contract terms were not announced until 
the last week in October, less than three weeks from the 
closing date, November 14th. These terms include some 
slight concessions to producers, but there is also a stipulation 
that not less than 25 per cent. of the pigs contracted for must 
be delivered in the four months January to April, and not 
more than 45 per cent. in the four months September to 
December. The curers are to provide funds for paying 
bonuses to those producers who deliver more than 25 per 
cent. in the four spring months. These level delivery con- 
ditions and the short period left for sending in contracts 
made the breeders very reluctant to commit themselves. 
The closing date was postponed until November 2oth, but 
the total number of pigs contracted for was only 1,670,000, 
a figure which the Bacon Board refused to accept. A fur- 
ther appeal has therefore gone out for another 450,000 pigs 
without any level delivery condition, the offer to remain 
open until December 22nd. The domestic difficulties of the 
pig-bacon scheme are thus showing no sign of diminution. 
The industry is inclined to ascribe all its troubles to low 
prices, and the low prices to excessive imports. The reason- 
ing can easily be disproved by the fact that bacon imports 
are now considerably lower than for some years past. But 
the disproof is hardly necessary in this case, as the diffi- 
culties have clearly nothing to do with price, but are due 
to the instability, both seasonal and annual, of the pig 
industry. Our farmers evidently have a long way to go 
before they will be able efficiently to fill the gap left by the 
foreign supplies of bacon which are now being restricted by 
quota. It is becoming more and more clear that a drastic 
rationalisation of the domestic industry should have been 
made a condition precedent to any restriction of foreign 
supplies instea@ of being left as a pious hope for the future. 


* * * 


A Year of the Milk Board—lIt has been pointed out 
to us that the Milk Marketing Board did not begin opera- 
tions on October Ist but on October 7th. In a Note 
with the above title in last week’s Economist, in which the 
operations of the Board for the month of October in 1933 
and 1934 were compared, we failed to make it clear that 
the figures of gallonage are for this reason not strictly com- 
parable, or that the increase in the total volume of milk 


' passing under the Board’s control was not as large as mere 


comparison of the unadjusted figures would indicate. The 
conclusions we drew last week are not, however, affected, 
for while the month of October was, for the purpose of the 
Board’s statistics, 24 per cent. larger in 1934 than in 1933, 
the total volume of milk increased by 52 per cent., the 
amount going into liquid consumption by 34 per cent., and 
the “‘ surplus ’’ by 152 per cent. Moreover, the correction 
does not affect our comments on prices or the fact that the 
‘* surplus ’’ has increased from 17 per cent. of the total 
in October, 1933, to nearly 28 per cent. in October, 1934. 
It is clear that the Board’s price policy is stimulating the 
growth of a surplus which has to be disposed of at a loss, 
even after the taxpayer has been called upon to make his 
contribution by way of subsidy. 


* * * 


The Electricity Bill—The new Electricity Supply 
Bill, now in Committee of the whole House, has two 
objects. The first is to authorise the Central Electricity 
Board to enter into working agreements with privately 
owned generating stations not engaged in public supply. 
Such working agreements as already exist are voluntary. 
A number of such private stations periodically have 
surplus power for disposal, and if they can be connected to 
the Grid the Board can tap a source of power at marginal 
rates. It will benefit further because the private plants 
may take their peak requirements from the Grid. The 
Bill’s second object is to authorise direct supplies from 
the Central Electricity Board to railway companies. The 
Southern Railway in its recent electrification schemes 
found it very difficult to negotiate with a large number of 
supply authorities, and it is clear that if there is to be 
extensive electrification of our railways the companies must 
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be free to deal with one authority 

Central Electricity Board. The Bill recei 

opposition at its second reading, main} ‘ 

that it allowed a public Board 2 undetniai the grou 
is the legal monopoly of private enterpri oes 
Minister of Transport maintained, this is not aS the 
the Bill. The Central Electricity Board 
1926 in order that electricity ee right Ct 
benefit of cheap power. In fact, the Board is the 
handicapped by unnecessarily high ital 

we pointed out in the Economist of April 22 1933) fs 
by lack of control over both the cost of penem@>” 
the prices at which supplies are made to the public ~ 
Board cannot require an authorised supp company » 
stop generating its own energy and take its 

from the Grid, unless the Grid price, ine} 

charges, is less than the supply company’s runni oy 
ignoring capital charges. Supply companies have ait. 
cised the finances of the Central Electricity Board, ang 
apparently some companies would like to curtail the 
Board’s activities. They maintain that the costs of th 
Grid put a heavy burden on the supply companies, But, 
in fact, this burden is carried by the consumers, and no 
one contends that the consumers could get an 
service without the Grid. It should therefore be the con. 
cern of the supply companies to expand consumption to 
the utmost, not to oppose a Bill which enables the Centnl 
Electricity Board to fulfil one of its main functions, 


* * * 


A Record Railway Run.—On Friday, November 30th, 
a short steam train made an experimental run at record 
speed from London to Leeds and back. This comes asa 
timely riposte to those who have advanced the rival claims 
over steam of the Diesel-driven Flying Hamburger, whichis 
scheduled to run between Berlin and Hamburg daily at an 
average speed of 77 miles an hour. The London and North 
Eastern Railway set out to equal this schedule with one of 
their standard Pacific locomotives and a train of four 
coaches. Over a stretch of line which includes gradients, 
important junctions and other obstacles, they beat an equi- 
valent time schedule of 2} hours by 14 minutes. For th 
return journey, two extra coaches were coupled up, andi 
spite of this additional load and one slow-down, where the 
track was being relaid, the train arrived eight minutes 
before its scheduled time. These results show that a steam- 
driven train, drawn by a relatively old express engine, cat 
rival the German Diesel train over an ordinary giv 
road, and at the same time provide accommodation for a 
greater number of passengers. There is always, of course, 
a long gap between a single successful experiment and the 
establishment of a routine service. By all accounts, the 
German and Dutch Diesel trains are hardly yet past the 
experimental stage, for the need of running 
arises far too frequently. The English railways have stl 
many problems to solve before time-tables based on a 
average speed of over 70 miles an hour can be ates 
The average main line has to carry express trains, Semi 
trains, local trains, ‘‘ empties,’” and goods and _— 
trains of every category. Most of the main lines os 
London are now “‘ four-tracked ’’ for a considerable 
tance, and in the suburban area six and eight tracks a 
not uncommon. Yet even the four-track system 5 the 
to narrowings to two tracks in certain places, as witness the 
Potters Bar Tunnel and the Digswell Viadact o 
L.N.E.R. main line to Leeds. Again large junchons 
as Peterborough, Grantham and Doncaster poaiog 
L.N.E.R., Rugby and Crewe on the L.MS., and ' 
on the G.W.R., may call for service checks. a te 
every train has to be fitted in to its proper place ar 
mosaic of the working time-table, so that it has time . 
at every junction and other fouling ere Exe 
junctions, up and down trains are liable to foul eat 
which increases the complexity of the time-table. wish of 
every passenger who joins a train at King’s a stopped 
to York, Newcastle or Edinburgh. Trains must 00, 
at intermediate junctions. Like Governments, 
always have to think of ‘‘ the greatest good ‘pore 


of the 
number,”’ and this alone precludes the Fae be fel 
than a few fast long-distance trains, whic aeher and me? 
into the general time-table. Still, granted 
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eontinn0us track-widening, the construction of a few avoid- 
ng ines, and perhaps the improvement of certain terminus 


ted. Whether there would ensue a big enough de- 
mand to meet the additional capital and running costs is 


another question. 


* * * 


The Level Crossing Problem.—One minor detail in 
the way of rapid express running has been thrown into 
ic relief only a week or two ago. An express train on 
the old Great Eastern line to Cambridge collided with a lorry 
at a private level crossing, and was derailed. The driver 
were killed, but the pe and the driver 
of the lorry had a miraculous escape. e accident is sub- 
ject to an official inquiry, and so is sub judice, but a few 
comments are permissible. Public road crossings 
are as a rule fully protected by signals inter-locked with the 
gates. Thus, the risk of accidents is limited to gate-crashing 
by road vehicles—which is not entirely unknown. Delays 
may also occur when reckless road users try to beat the 
who is seeking to close the gates. The vast 
majority of level crossings, however, are ‘‘ occupation ”’ 
crossings provided for private roads giving access to farms 
and factories. Hitherto, the railways have relied upon 
George Stephenson’s famous dictum regarding ‘‘ the coo ’’; 
but the growth of modern road transport has reached the 
point where the ‘“‘ awkwardness ’’ may be shared by the 
train. While there is a strong case for the abolition of 
public road crossings, the expense of building bridges at 
every private crossing would be prohibitive. Automatic 
ignal lamps, however, indicating the approach of a train 
could be provided at comparatively cost, especially 
where the line was already under track-circuit protection. 
Their cost, both capital and maintenance, should equitably 
fall upon the private user, and recent accidents suggest that 
it is high time for legislation to be passed enforcing these 
duties upon railway company and private user alike. 


* * * 


Building Costs.—‘‘ Cheap money” at the bottom of a 
depression generally finds its way into housing and con- 
suction, thus starting ‘‘ recovery.’’ Owing to the in- 
fluence of building costs on the volume of construction, we 
show below the changes in our index of costs since Decem- 
bet, 1929. The index has been compiled for the purpose 
of calculating one of the component series of our Index of 
Business Activity; the method of construction of the index 
as well as its significance were explained in the Economist 
of November 11, 1933 : — 


Economist InpEx oF BUILDING Costs 


(1924 = 100) 
teaes of Index of Combined 

ages Materials Index 

one December ints] 99-7 88-1 93-9 
a 99. (t* eeeqes 97-1 83-5 90-3 
i poy ny romance, 95-6 82-7 89-1 
on 32 20 #8 8 =. eee owe a a a 
i Sho tiki 89-7 76-2 82-9 
- nd iahieeiiales 89-7 75°6 82-6 
” Ta 89-7 75-6 82-6 
” - ber ... 89-7 75-5 82-6 
” ovember eve 89-7 75-8 82-7 


er seen that the index has remained at the low level 
; it had fallen a year ago, despite a considerable 
increase in building activity. There has been very little 
re the cost of the materials included in the index 
a“ Wapett bricks are almost as dear as they were 
het ages, too, have remained almost unchanged 
on a But the building operatives are understood to 
pu sere a demand for an increase amounting to 
hie penny per hour. The proposal will be 

tives next en representatives of employers and opera- 
the anuary, but there are as yet no indications of 

outcome of the negotiations. 


tiche ne and International Prices.—The last fort- 
byt 3percent.. aan British index meine eearsiae 
Products thas risen by ease oar Amer; 
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TRADING ABROAD 
The existence of restrictions in a given country 
may temporerily prohibit dealings in forward 
exchange, but up-to-date information on this 
and on all points bearing on Forward Exchange 
generally may be obtained through any branch 


of the Westminster Bank. For any who may be 
unfamiliar with the facility, a very brief out- 
line entitled Forward Exchange is always 
available at its counters 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 LOTHBURY, LONDON, £.C.2 





prices have continued to rise. The Economist’s index 
number of primary products is 3.6 per cent. higher than a 
fortnight ago, while the complete Irving Fisher index 
number has risén by 0.2 per cent. American primary 
products are now at their highest point for the year. French 
prices are still slowly falling, but Italian prices are rising. 


Szrremasr 18, 1931 = 100 _ 





Economist Indices 
France, Tealy, many, 
Date | British | Primary Products Texing’ | Statio-’ | chamber] Statie- 
of Comme | Reichs- 
ame 
(sterling) at 
1992 

ian. 27th | 108-3 | 115-7 | 98-8 o3-5 | 93-6 | 95-8 | 1-0 
. oth | 108-8 | 105-4 | 83-6 ao-¢ | 97-0 | 95-3 | 90-3 
July 37th | 90-5 | 108-5 | 84-1 as-3 | 91-3 | 68-5 | 88-1 
lath | 109-1 | 112-3 | 94-0 s-6 | se-8 | 02-7 | G68 
25th | 101-3 | 107-7 | 78-0 g0-5 | s8-1 | 90-2 | o3-8 
. 19th | 98-7 | 104-6 | 88-7 sas | 67-5 | 00-3 | a8-4. 
Juty Beth | 108-2 | 120-6 | 124-7 100-9 | ss | 86-3 | 84-0 
hath | 100-4 | 112-8 | 100-1 108-7] 67-5 | 64-6 | 68-1 
an. Sist_| 108-8 | 118-0 | 124-8 105-6 | 87-2 | 86-4 | 88-5 
bet. goch | 100-1 | tai-3 | 128-0 107-9 | 86-1 | 84-2 0 
Mar, 28th | 108-3 | 121-4 | 137-5 107-3 | 85-9 | 84-2 1 
Apr. 25th | 108-2 | 119-8 | 125-8 106-0 | 85-4 | 88-2 7 
May 23rd | 108-2 | 121-4 -| 128-8 109-5 | 94-7 | $89 | SBS 

une 20th | 108-1 | 123-4 | 133-9 113-1 | 82-7 | 83-9 
18th | 109-5 | 126-8 | 136-7 113-2 | 8i-4 | 89-2} 91-1 
~ Aug, 29th | 111-1 | 128-1 ° 15+ 82-0 84-1 92-0 
26th | 108-7 | 125-7 . 16-1 | s1-4 | 84-3 | 92-5 
Oc 10th | 107-8 | 23-1 | 146-8 14-7 | 90-5 | S45 | 99-0 
Oct, 24th | 107-9 | 124-2 14- “8 84-4 93-6 
nem |i? | ies |i nee | me) es | gt 
. ist . . . ° 
Dee. Sth 108-1 | 1233 i4- 79-0° | 85.1% $3.08 
Details of the group indices comprising the complete 


Economist index number are given below: — 
“ Economist” InpEx 


(1927 = 100) 
oore. 18, Nov.7, Nov.21, Dec. 5, 
931 1 1934 
Cereals and meat ......... 64-5 67-5 68-3 69-1 
Other foods ........ssssccere0e 62-2 59-4 59-1 59-7 
Textiles .....--ceccssoesescecess 43-7 52-0 51-7 §3-3 
Minerals.........-.0s+ssereseees 67-4 75-3 75-8 75°5 
Miscellaneous .........+.+00. 65-8 68.2 68-7 68-9 
Complete index ...... Oi @te Gr Ga 
1918 =e 100 ......cceeeeseeees Ss-T 88-7 89-0 oo 
1924 me 100 2... .cccccececeees 52-2 55-7 55-0 6&5 


In the cereals and meat group, wheat and maize are both 
higher, and meat prices, with the exception of New Zealand 
mutton, have ad Bacon is unchanged. Among 
other foods coffee is cheaper, but there were increases in 
raw sugar and coconut oil. In the textiles group American 
cotton has risen by 19 points during the fortnight, and 
yarn is also dearer. Wool tops are sligh cheaper, but 
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UNITED STATES 





THE INRUSH OF GOLD 


THE persistent strength of the dollar has already attracted 
about $120 millions of gold; and as yet the gold currencies 
have shown little tendency to rally. The firmness in silver 
suggests that the Treasury has been buying that metal; 
but one-third of the ‘‘ loan on gold abroad ”’ by the Reserve 
Banks was liquidated apparently by a gold import. The 
removal of the nominal exchange control, if intended to 
facilitate an export of capital, has actually worked the 
other way; and it is understood that there has been a sub- 
stantial repatriation of American funds resulting from re- 
newed confidence in the dollar. To a lesser (and minor) 
degree, this has been accompanied by some movement of 
foreign funds into our market. At the same time, there 
has been some inducement to transfer idle balances from 
New York to London to take advantage of the higher 
short-term rates obtaining there, but this movement 
appears to have been too small to affect exchange quota- 
tions perceptibly. 

This import of gold is, of course, raising the cash 
reserves of the commercial banks, and its effect is now 
substantially cumulated by the silver programme. From 
the end of August to November 21st, Member Bank re- 
serves rose from $3,907 millions to $4,196 millions, or 
$189 millions. In this period the monetary gold stock rose 
$113 millions; while there was an increase of $36 millions 
of currency in circulation—a normal seasonal phenomenon. 
But $79 millions of silver certificates were issued in the 
two months September and October, following an apparent 
monthly average of about $40 millions since the silver plan 
was put into effect in August. This movement has not 
been attended by any expansion of aggregate bank credit, 
as collateral loans have fallen about as rapidly as com- 
mercial loans have risen. There has been a continuation 
of the remarkable expansion of net demand deposits 
(nearly $600 millions from August 29th to November 14th), 
but of this $400 millions represented a transfer from 
Government deposits. Government deposits now stand at 
the relatively low figure of $800 millions in the Reporting 
Member Banks, suggesting that the Treasury will ask for 
a considerable sum of money on December 15th, in 
addition to the large refinancing on that date. In spite 
of the increase of almost 30 per cent. in net demand 
deposits in the past twelve months, debits to individual 
accounts for October, 1934, were barely higher than for 
October, 1933, and only about 5 per cent. above October, 
1932. The indices of production correspond fairly well 
with the debit figure, ignoring the rise in commodity prices. 
The moderate increase in payrolls and employment since 
October, 1932, has been apparently met by an increase 
in the small-denomination currency in circulation. 


BUSINESS SENTIMENT GOOD 


If it is difficult to reconcile monetary and industrial data, 
it is equally difficult to relate ‘‘ business sentiment ’’ with 
business data. The recovery in the physical volume of 
production from any except a few of the lowest months 
of the depression is extremely small, the numbers of 
persons so destitute as to require relief are apparently still 
rising. Yet the typical business man in the street describes 
his business as pretty good, commonly calls it better than 
a year ago, and is hopeful for the coming year. This 
paradox can be explained by asserting that the statistical 
data does not reflect current facts, or by supposing that 
besinens sentiment is somewhat independent of current 


As was to be expected, the approach of Congress is 
already foreshadowed. Not a day passes but an important 
official in Washington some new development in 
N.R.A., or in the agricultural programme, the spending 
programme, the trade policy, or the relief schemes. For 


the most part, upon analysis, th 

quite intangible, ‘ond 08 et we ae 
of trial balloons. Meanwhile, although the monet as 
gramme is in abeyance, except for minor manceuyne 
silver, there can now be no doubt that, as : 
currency will be a major topic of ional ate 
versy. Proponents of higher prices for silver and el 
once again finding an audience in the Press, and 4 - 
paratively new agitation is coming forward in ‘ole, 
forms. One proposal is to retire a major part of the pubic 
debt by an issue of currency; another, to finance 
the spending programme by currency. It is i 
measure the force of the sentiment favourir new mone 
tary experiments; but it would be a mistake (o underrate i 

New York, November 23. 
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FRANCE 





THE BUDGET AND DEVALUATION 


Tue Chamber has voted the 1935 Budget without incident, 
The Budget is now before the Senate, and it will 
become law before Christmas. This rapidity is due tp 
the provision preventing Deputies from proposing nev 
expenditure. 

The debate on ‘‘ ways and means,’’ however, ws 
marked by a new speech from M. Paul Reynaud in fayow 
of the devaluation of the franc. M. Flandin again rejected 
the proposal : — 

French conangon sense (he said), will never understand 
why some should be enriched while others are impoverished. 

. . . The adjustment of French internal prices to worl 

prices at a lower cost of living is my solution. I have sid 

and I believe that we will attain this goal by confidene 
alone. 

M. Germain-Martin, Minister of Finance, emphasised the 
improvement in the Budget situation which has bea 
achieved. Expenditure has been cut from 53,000 million 
francs to 45,000 million francs. The admitted deficit o 
the 1935 Budget will probably reach 600 million francs, 9 
that the ‘‘ economy ” decree-laws could not be abolished 
unless new revenue were tapped. M. Germain-Martin &- 
pressed the opinion that ‘‘ if monetary stabilisation codl 
be obtained from Great Britain and the United States, 8 
great service would be rendered to humanity; but it would 
be a mistake to propose negotiations now on 

A new commercial agreement has just been onus 
with Germany. The agreement reached in July, 
was to have expired on December 31st, will be 
for three months. This is to provide for the new problems 
which may arise from the Saar plebiscite. The 
maintains the former stipulations about the guarantess 
attached to the Dawes and Young Loans interest — 
and to the commercial long-term and en a. 
The outstanding debts which resulted from the a te 
ing agreement (dated from August 1st) ~— ofhet 
guarantee of the Reich. The agreements provide exchane? 
modifications which should tend to secure Fran 
equilibrium. For the first ten months of 1934 
German trade was as follows: — 


(000 francs) = 
1933 l 
Imports into France ... 1,870,077 2,446,205 +e 
Exports from France... 1,617,963 1,385,050 he cost 
French exports were lower by 16 pet cenit. 


higher. 10 
parison with 1933 and imports were 31 Pee or arp 
September and October there was a French of 
sarpl “The — oo vides for the . 
us. new agreement pro vise Franc” 
permanent mixed commission, which will 
German trade. At the same time the French ‘ogee 10 
have been extended in favour of Germany 3 
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December 8, 1934 
—_— 


the import surplus and facilitate the payment of 
wor standing debts. 
“ae signed this ent, M. Marchandeau, Minister 


left for Moscow, where he will enter into 
of Commerce, TS the Soviet Administration for an ex- 
of Franco-Russian trade, which was for the first 








Pe months of the year as follows: — 
= (000 francs) 
— 2577 «985,167 — 187,608 
i eee §22,577 + — 1 ? 
Lap USSR. i. 36,662 94,723 + 58,011 
Total .a.eeeeseere 559,439 479,892  — 79,547 


The table shows that the provisional agreement of 
wary Ist was successful from the point of view of the 
ean but that this advantage was gained at the expense 
of the volume of trade. ; 
The Colonial Conference, which has just opened in Paris, 
i; also connected with these efforts since its object, like 
Ottawa, is to develop France’s overseas ssions and to 
improve their financial and commercial relations with the 


Mother country. 
FIXED WHEAT PRICE TO BE ABOLISHED 


The Government recently announced its intention to 
reestablish freedom of markets, and it has begun with 
the most important, the wheat market. A minimum price 
was guaranteed to wheat producers by a law of July, 1933, 
and as a consequence the French price has remained 
enormously above the world price. The Government has 
now laid before the Chamber a Bill which provides for 
the freeing of wheat sales in three months’ time. And the 
minimum price will be immediately reduced. These 
measures, however, do not affect wheat which is involved 
in carry-over and stock contracts; for this wheat the 
former minimum price will be maintained until July 13th 
next at the latest. 

In order to free the market effectively these stocks have 
to be liquidated, and this the Government intends to 
achieve in three ways: by the constitution of a reserve 
stock, by export and by denaturation. The financial back- 
ing necessary for these operations amounts to 1,500 million 
francs. This will be obtained by a loan which will be 
launched by the Caisse de Crédit Agricole, and the interest 
will be guaranteed by an increase in the production tax 
from three to seven francs per quintal. Thus the Budget 
will not support a new charge. By these means it is hoped 
that the price of bread will be lowered immediately by 
0.20 or 0.25 cents per kilog. To prevent any future over- 

duction the Government intends to prohibit further ex- 
tension of sowing as well as the increase of types of grain 
which, though prolific, are of a small baking value. 

At the same time, the Government intend to tackle 
the problem of the wine surplus, now depressing prices. 
Some 15 million hectolitres of the last crop will be distilled, 

the Government will prohibit any new plantation. It 
iso intends to compel wine-growers who are proprietors of 
a larger than 10 hectares to dig out a portion of 
plants. Thus, in the case of wine, as of wheat, the 
of prices is to be conditioned by a severe control 
uction. 
Paris, December 6. 








GERMANY 





: _ NAZI BANKING POLICY ABANDONED 

uE Committee of Inquiry into Banking, which first met in 
__..? 1933, with the President of the Reichsbank as 
now issued its report. This report is to be 
= of a law not yet published. The Committee makes 
— reform which in most cases do not much 
Principles of bank legislation already recog- 

y and abroad. Nazi plans and i 
ed or ignored by the Committee. is, 
ted tendency towards closer State control 
crease in the powers of the Reichsbank. 
rejects the nationalisation of credit, and 


Hit 


; 
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holds, on the contrary, that, without prejudice to the posi- 
tion of the savings banks (which are alre under abi 
law), the most suitable organisation of credit institutions 
lies with private initiative, with its own responsibility. 
The Committee’s positive recommendations are:— 
Centralised and more comprehensive State supervision ; 
State concessioning for new banks and bank branches, 
with State power to eliminate persons already engaged in 
: ; the ensuring of adequate liquidity; the preven- 
tion of abuses in the m ism of payments; better 
publicity; and a clearer definition between the 
and capital markets in so far as this is a banking questica. 
The rejection of nationalisation is based on the Com- 
mittee’s opinion that recent German banking troubles did 
not arise from organic defects in the credit structure. The 


Committee recommends the t of regional 
banking and the encouragement of the ‘‘ private banks.’’ 
These private banks, mostly small firms or family concerns, 


were pons ago considered moribund, and many of them, 
though formally independent, were dependent u 

banks; but they came out of the crisis of 1931 Seen 
the great joint-stock banks. The Committee’s for 
State bank supervision is merely an extension of the Bank 
Commissary and Bank Curatorium organisation created 
by Dr. Briining. The main difference is that the new 
‘* Bank Supervision Office ’’ should be competent for all 
banks, including the savings banks. The Supervision Office 
should be a Reich institution, presided over by the Reichs- 
bank President, who is already President of the Curatorium, 
and include as members Secretaries of State from the 
interested Ministries. 

The great banks, which already issue monthly balance 
sheets, are to be required to submit these to the Reichs- 
bank, the smaller banks to submit balance sheets twice a 
year. To prevent abuses in non-cash payments, it is recom- 
mended that this system be brought into the sphere of influ- 
ence of the Reichsbank. Higher liquidity should be 
attained by ensuring that short-term deposits should in 
general be lent out only on short-term. At present the 
Committee merely proposes the imposition of unstated 
maximum quotas for the less liquid assets and of minimum 
quotas for the more liquid, but leaves precise regulation to 
the Supervision Office. The Committee finds that insufficient 
capital was a cause of recent bank troubles, and recom- 
mends a better ratio between capital and deposits. It also 
recommends the distribution of credits over different 
branches of business and the avoidance of too large single 
risks. The Committee’s report has been well received in 
financial circles, and a moderate advance in bank shares 
has occurred. 

The Loan Stock Law of March, which compelled share 
companies to invest sums equal to certain excess dividends 
or dividend increases in public loans, has been amended. 
The new law prescribes that share companies shall not pay 
dividends exceeding 6 per cent. on paid-up capital, or, 
where the last dividend exceeded 6 per cent., shall not 
pay more than 8 per cent. Any profits available for higher 
dividends shall be transferred to the Gold Discount Bank, 
which shall invest them in Reich loans or municipal con- 
version bonds, administer them as trustee for the share- 
holders, and pay them out to the shareholders on the expiry 
of the fourth following company accounting year. 

STATE CONTROL OF PROSPECTING 

A law placing the business of prospecting of minerals, in- 
cluding oil, under State control has been promulgated. The 
Minister of Economy is himself entrusted with the task 
and is empowered to unite into a Reich Institute the geolo- 
gical institutes of the States and of Prussia. Reich officials 
will have the right to enter on and prospect on private land. 
Intending private prospectors must report in advance, and 
must report results; and proposed borings for minerals must 
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gart Bourses remain without any change. The Bremen, 
Hamburg and Liibeck Bourses will be fused into a Hanse 
Bourse, with headquarters at Hamburg. The produce ex- 
changes, which are in general branches of the Bourse, are 
not affected by the law. A further new law empowers the 
courts, on application of a debtor, to forbid or restrict the 
execution of such judgments for debt as are ‘‘ contrary to 
a healthy national sentiment.’’ 

Under the ‘‘ Law for Preparation of the Organic Con- 
struction of German Business ’’ there has appeared a first 
ordinance, the effect of which is to articulate economic 
undertakings of all kinds according to branch and locality. 
Economic Chambers (Wirtschaftskammern) and a Reich 
Economic Chamber are to be created. An Economic 
Chamber is a joint institution representing the district 
organisation of industry, the local Chamber of Commerce 
and Industry, and the local Chamber of Handwork; and it 
will be under a Director (Leiter, not Fihrer), with two 
deputies. The Director and one deputy are to be appointed 
by the Minister of Economy. The Economic Chamber will 
have a Council (Beirat). This Council will consist of the 
directors (Leiter) of the district groups; the presidents of 
the Chambers of Industry and Commerce and Chambers 
of Handwork; and the local directors of the ‘‘ Reich ’’ and 
‘‘main’’ groups of business. The Reich Economic 
Chamber is to be a joint institution embracing the branch 
and local organisations of business, of the Chambers of 
Commerce and Industry and Chambers of Handwork. The 
function of the Reich Economic Chamber is to handle the 
common affairs of the Reich groups, the Economic 
Chambers, the Chambers of Industry and Commerce, and 
the Chambers of Handwork, and also matters submitted to 
it by the Minister of Economy. 

BERLIN, December 5. 


NORWAY 





INDUSTRIAL AND TRADE RECOVERY MAINTAINED 
THERE was a non-political change in the composition of 
the Government recently when the Minister for Finances, 
M. Per Lund, voluntarily retired to take up the position 
of Director of Taxation. M. Lund has been replaced by 
M. Gunnar Jahn, who has been Director of the Statistical 
Bureau since 1920. The new Minister has not previously 
taken any public part in political life, but on account of his 

ial qualifications for the position which he is taking up, 
his entry into the Government is regarded with general 
satisfaction. His first task will be that of preparing the 
Budget for 1935-36. His predecessor is able to ‘‘ be- 
queath ’’ him a surplus of 500,000 kroner for the first 
quarter of the current Budget, which compares with a 
deficit of 2,480,000 kroner for the same period of the 
preceding Budget year. 

The Government have decided to convert their 5 per 
cent. loan of 1927, amounting to 49 million kroner, into a 
4 per cent. loan, the whole of which will be taken over by 
banks and insurance companies and will not be offered for 
public subscription. The returns of the Norges Bank 
during the month indicate only insignificant fluctuations, 
except for the item ‘‘ balances abroad,”’ which rose by 
12.4 million kroner on November 15. There was a corre- 

ing contraction, however, in the item ‘‘ Securities in 

oreign Exchange.”’ 

The foreign trade figures for the first ten months of the 
year are now available: — 


(Million kroner) 
1933 1934 
Imports ..........4. 553-4 607-9 
Exports ........s5.. 455-5 472-9 
Import surplus 97-9 135-0 


The October ‘figures show increased i » especially 
of raw materials, machinery and pew sd total. of 
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also be reported and are subject to State inspection. 
Another new law reduces the number of security bourses 
from 21 to 9 by abolishing certain provincial bourses and 
fusing others. Only the Berlin, Breslau, Hanover and Stutt- 


imports rose by about 6.6 million kroner cams. 
September. Exports rose by 4.5 million. kes 
crease being mainly due to increased shipments 
mechanical pulp, packing paper and canned. ¢ 
September, as usual, Great Britain first 2 . 
way’s customers, while Denmark, which | 
the sixth place, has usurped the ition ate 
our second best customer. 

The generally increased activity of ind 
the larger imports of raw materials, etc., 
industrial production index, which rose i 
6 points to 122—the highest figure since 
the index. There was a seasonal increase in 
ment figures on November 15th, the number being 39) 
as against 35,500 on October 15th. The . 
index has fallen slightly. | 

The bond market has been unusually firm during re 
weeks, especially the market for t-edged sterling loam 
Share prices have declined somewhat daring the month, 

TRONDHEIM, December 4. 
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INCREASING IMPORTS FROM GREAT BRITAIN 
Tue latest foreign trade figures reveal a considerable 


import surplus for the first ten months of the 
The figures also show that Great Britain is sill tendo b 
buy less from and sell more to Denmark: — 

Imports Exports Re-exports 


(in million kroner) 

Denmark’s trade with all countries :— 

Total for the period January- 

October, 1934 ............ 1,103 949-1 478 

Total for October, 1934 ...... 131-8 98-9 5°6 
Denmark's trade with Great Britain :— 

October, 1934 .......eeeeees 39-5 57°6 

October, 1933 .....ceeeeeees 34 65-3 


The present import surplus (as also interest and si 
fund payments on foreign loans) is believed to be 
by the increased freight earnings of Danish shipping. 

During the last few weeks there has been a considerable 
increase in the number of unemployed. The figure i 
November 16th was 97,643, a little above the figure for the 
same period last year. The empl t of Danish s 
ping, however, continues to be quite satisfactory. 
laid-up tonnage reduced to only 35,060 tons, it may be 
said that nearly the whole of the Danish mercantile fet 
has now found occupation. 

THE CONVERSION OF AGRICULTURAL DEBTS 

The new Bill (now the fourth) for the conversion and a¢- 
justment of agricultural debts was introduced into ae 
dag on November 6th. It has been received without mo 
enthusiasm. The real difficulty is that, as the moo 
market is not quite ripe for large-scale conversion . 
tions, it will be difficult to carry out any conversion Nias 
magnitude contemplated without special proven. 
as, e.g., the introduction of a share coupon tax to More 
flow of money from fixed-interest bonds into shares. 
over, the money market has to absorb new onder 
ing several hundreds of million kroner each year, 
to finance loans against ity in new houses. : 
owing to the rise in scaled prices, the inet 
is not weighing so heavily on the farmers as it was 27 

The present Government has always wished to ich 
the Landsting (Upper House); and this question, eon 
involves a change of the Constitution, was aga? 
into the lenaliahs on October 37st, = the Pre eet 

ve effect change. 

introduced a to gi enenel belo 







long constitutional path to tread, 
change can be finally achieved. 
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island and Denmark. A few figures of inter-Scandinavian 
Fie may be of interest :— ne 

Imports “hon Re-exports 
70982 “1933 1932 1933 1932 1933 

. a8 Million kroner 
Deamatk’s trade with : 11-5 15-6 6-4 3. 24 3-0 
Finland «.+---**** Q-1 2-5 3-9 62 2:5 36 
seeeee"""* 94.4 98-5 22-9 22-6 9-6 8-3 
ut 63-1 88-7 43-1 36-4 23-0 21-6 
mb cist 100-8 135-3 76-3 73-5 37-5 36-5 
As the Exchange Control Act is expiring on December 


ist the question whether this Act is to be renewed or dis- 
setened is another important matter on the agenda of 
the Rigsdag. The Government Parties have no wish to 
take the responsibilities for a relaxation of the present 
-anort control, fearing as they do that a sudden release of 
imports might be dangerous to the stability of the Danish 
irone and seriously impair the employment situation of 
Danish industry. A prolongation of the Act is conse- 
quently possible, but the opposition to it is growing. 

CopENHAGEN, December 4. 
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HUGE DEFICIT AND NEW TAXATION 

Tue rice crop failure in North-Eastern Japan has proved 
srious, In many parts the crop has been a total failure, 
and the peasantry has been reduced to a state verging on 
starvation and necessitating immediate relief. A special 
sssion of the Diet will meet at the end of this month to 
deliberate on remedial measures for the distressed farmers 
in those districts as well as rehabilitation schemes for the 
typhoon-stricken areas in Western Japan. The official 
measures for relief and rehabilitation involve the expendi- 
ture of some 140 million yen, which will be submitted to 
the session as supplementary estimates. National revenue 
90 far has shown a substantial increase, which, however, 
will be absorbed by these climatic disasters. 

The Treasury, in publishing the Budget estimates for the 
fiscal year 1935-36, fixed the total national expenditure at 
2,042.8 million yen. This is a slight decrease of 68.7 
nillion yen on the original estimates for the current year. 
The estimated revenue for the next fiscal year is placed at 
1410 million yen, revealing again a huge deficit of 641.8 
nillion yen against the estimated expenditure. The greater 
part of the deficit is to be met, as in previous years, by a 
ww loan, but the Finance Minister proposes also a 

ution to taxation of some 30 million yen. His scheme is 
0 impose a special ‘‘ emergency ’’ duty on the excess 
profits of individuals and companies which have benefited 
by the industrial recovery since the abandonment of the 
fd standard. This is a noteworthy departure from the 
preceding Government’s policy of financing the Budget 
wholly by borrowing, although the fund to be 
fresh taxation is disproportionately small. 
Palle ee for new taxation has been a great shock 
; circles. Actually taxpayers have not been so 
learn of a tax addition of 30 million yen or so, 
fear that a severer ordeal may be in store for 
the Finance Minister’s decision, it is suspected, 
under the ae of what may be called 
- Stock prices fell sharply on 
~ Hews of the taxation pro a in in 
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. The aggregate value of all shares listed on the 
Exchange on November 1st was down by 439 million 
74 per cent.,.on the month. After a series of 
echnical recoveries all shares still continue 
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INDUSTRIAL AND TRADE EXPANSION CONTINUED 
mls “conomic indices, however, show that the general 
. The Bank of Japan’s. index 
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for details of this 
mind of financial worry if you are ill. 


Legal & General Assurance Society Ltd. 
Head Office: 10 FLEET STREET, LONDON, E.C.4 
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12,264,000 Ibs. rose by 448,000 lbs. The note circulation 


for November oth was 1,133.6 million yen, against 1,140.4 
million yen a month ago. Call money remains at a 
fraction above 2} per cent., and prime commercial paper 
is quoted at 4% per cent. 

The trade returns for October show that the recovery in 
foreign trade, which had been deflected a little in A 
and September owing to the typhoon disaster, _ ts 
former momentum in the succeeding month. Imports are 
returned at 177,431,000 yen, an increase of 38,431,000 yen, 
or 27.6 per cent. over ber, 1933. Exports also have 
risen from 171,177,000 yen in October, 1933, to 
201,356,000 yen this year, an advance of 30,179,000 yen, 
or 17.6 per cent. Notable increases in imports are 
in raw cotton, iron and steel, machinery and petroleum, 
while raw wool alone among the staples showed a marked 
decline. To the expansion in exports cotton piece-goods, 
silk and rayon fabrics, tinned and bottled provisions, and 
wheat flour all made substantial contributions, whereas 
raw silk again made a poor showing. As imports con- 
tinued to gain heavily relative to exports, the active 
balance of trade was again smaller last month, being 
23,925,000 yen, against 32,177,000 yen a year ago. 

Toxyo, November 9. 








PALESTINE 
STEADILY INCREASING PROSPERITY 


Tue biennial Levant Fair is now over, and the report of 
its Exhibition Committee permits a survey of the latest 
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risen to 1,226, and Palestinian concerns still accounted for 
one-third of the total. This year there were 505 British 
exhibitors, and the foreign proportion had risen to three- 
quarters, which is striking testimony to the growing in- 
terest of the world in a country whose prosperity has been 
rapidly on the increase in recent years. 


Statistics for the first six months suggest that 1934 will 
be another record year. The number of immigrants was 
slightly above the figure for the first half of 1933, and the 
total is expected to be at least equal to, if not greater than, 
last year’s figure, when 40,000 immigrants were recorded. 
It is already certain that the capital brought with them will 
exceed the total of any previous year. Between December, 
1933 and March, 1934, banking deposits alone increased 

{P.2,500,000, or 25 per cent. of the total of 

.10,000,000 outstanding at the end of December, 1933, 
following a total rise of {P.5,000,000 since December, 
1932. In 1933 investment reached a total of more than 
{P.10,000,000, of which {P.2,700,000 was in new build- 
ings, {P.1,950,000 in agriculture, {P.800,000 in trade and 
industry, and {P.650,000 in the purchases of real estate. 
Building statistics for the first seven months of this year 
show that last year’s output has been fully maintained. 
Citrus and orange plantations have been further extended. 
The number of new factories and firms registered during 
the first eight months of 1934 was 143, against 586 during 
the whole of 1933; but it is calculated that the new capital 
involved will be equal to, if not greater than, last year’s 
figure. In 1933, the new companies were mostly on a 
small scale and only gave employment to 3,200 additional 
persons, whereas this year many large factories have been 
set up, and companies formed a year or two ago have ex- 
tended their plant and scale of operations. The production 
of potash has already exceeded the minimum of 10,000 tons 
per annum prescribed in the company’s concession, and the 
works under construction on the Dead Sea are nearing 
completion. A number of factories for the manufacture 
of textiles and light castings have begun production, and 
it is reported that Palestinian cement has even been 
exported to England. 


HUGE INCREASE IN IMPORTS 


The expansion in the country’s capital equipment is 
shown by the rise in imports of capital goods. Comparison 
of the first quarter’s figures for 1933 and 1934 shows that 
imports of the various kinds of machinery have risen by 
anything from 70 per cent. to 100 per cent. Imports of 
building materials have been maintained despite the rise 
in the domestic production of these materials. Motor-cars, 
textiles and foodstuffs, particularly sugar, also show 
appreciable increases. The latest figures only relate to 
May, and in that month the value of imported motor-cars 
was 100 per cent. above the corresponding figure in 1933. 
Compared with 1933, total imports during the first quarter 
rose from {£P.2,437,340 to {P.3,322,197, and as exports 
only increased from {P.1,916,089 to {P.2,095,706, the 
passive trade balance rose from {fP.521,251 to 
£P.1,226,491. 


The rise in imports exceeds all modern records, but so 
far it has been paid for by the new capital brought into 
the country by immigrants. There is, therefore, no danger 
that this increase in the passive trade balance may lead to 
a currency crisis—in fact there still appear to be fairly 
large reserves outside the country. Two factors, however, 
are beginning to arouse some anxiety. They are, first, 
the fact that four-fifths of the exports are represented by 
oranges, of which nearly 70 per cent. go to Great Britain; 
and, secondly, the shortage of labour and the consequent 
high wages, which have raised the wage level in Palestine 
far above that in the surrounding countries. The position 
in the orange-growing industry is the more delicate, 
-_ the Arab population, which has so far been averse 
o engaging in any enterprise requiring permanent resi- 
dence on the land, has been stimulated by ‘the high profits 
of Jewish plantations to begin orange growing. It is 
believed that the prices for the 1934-35 crop, which will 
bly amount to 6,000,000 cases, will be maintained. 

nger, however, lies in the next few years, when, on 

the basis of the current rate of investment in the industry, 
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there will be crops of 12 million to Million cases 
modest, the standard of life of the Jewish immi. 
luxurious compared with that of the Arabs, whose pe 
—. a J encom ing syndicates teens 
very doubtful. more immediate importa Nee 

is the labour problem. The rates for unskilled however, 
cultural labourers have risen to five and six and agi. 
in Syria and Transjordania. This has compelled 
employers and their families themselves to work, in on 
to give employment to their capital, and it has bien 











mechanisation of agricultural methods rapid 
ago only hand labour was employed. where 8 boy ™ 
Tet-Aviv, November 30. 
CANADA 
THE NEW BANK OF CANADA 
THe Canadian Bankers’ Association held its annual 
meeting on November 8. Mr Jackson Dodds, Genen! 


Manager of the Bank of Montreal, who re-elected 
President for a second term, urged that the te time. 
limit of ten years for the charters of Canadian ee 

be abolished and that they should be given permanent 
charters instead, subject to revision Parliament every 
ten years. He described the creation of the Bank of 
Canada as ‘‘a sharp break in the evolution of th 
Canadian banking system,’”’ but, while ing some 
scepticism about its value to the country, pledged the 
cordial co-operation of the chartered banks to make ita 


‘success. Mr Dodds was critical of the Government's policy 


of mild currency inflation. 
The total yields of the principal grain of Canada 


Crops 
are estimated provisionally by the Bureau of Statistics in 
bushels as follows: — 


1983 1934 
(bushels) (bushels) 
Bee i .nccsestniadis 269,729,000 §,252,000 
SUE siiaiesiaintieniniinieneale 307,478,000 324,745,000 
BME cncvcoeceeseaseness 63,359,000 63,748,000 
DF icigcviecdisiiddodeite 4,327,000 5,437,000 
Mixed grains ........... 33,009,000 37,481,000 


The average yield per acre in bushels of wheat was 115, 
compared with 10.4 in 1933; and of oats 23.7, compared 
with 22.7. 
Winter has, as usual, given a stimulus to busines 
through increased purchases of winter clothing and fod 
wear and equipment for winter sports. wholesalers 
and retailers report an increase in business and are reaso 
ably well satisfied with the outlook for the winter. The 
Bureau’s ‘ physical volume of business” index, bow 
ever, showed a sharp decline for the week ending 
November 3rd :— 
WEEKLY Economic INDEX, WITH SIX OF ITS COMPONENT 


FACTORS 
- Trad- 
Bond Bank Com ing Taal 


Prices Clear- = 
(107-2 70°3 79-0 ee S 
; . 128-4 ‘ ; . 
Nov. 3, 1934 69-2 a 128-0 67:5 90-2 95:1 a 
Building construction was somewhat better in October, r 
the value of permits issued was $2,721,919, a2 over te 
21.1 over the September figure and 53.3 poem. ee 
figure for October, 1933. There 1s € ra 
pression in the primary industries has at last 

THE RECOVERY IN OVERSEAS TRADE hans 

Foreign trade returns for October show @ 

improvement : — 


Week Car- 
ended load- 


ings 
Nov. 4, 1933 61-8 


Whole- 
sale 
Prices 


1933 1994 
Exports (domestic origin) 60 488.720 ahi 
Imports Caen ee. 41,070,258 47,200" 





ing October 31st are placed 
$58,882,704 over 1933; and importa 
gain of $69,749,194. eat exports are 
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lume, and the export figure for October was only 


807.784 bushels, compared with 23,611,510 bushels in 


in 
ai 


; nths the Federal revenues have not main- 
adhe buoyancy visible in the earlier part of the fiscal 
but they are still higher each month than in the same 
Jaf 1933, and the return from customs and excise for 
October, at $21,781,128, show a gain of $1,358,531 over 
October, 1933. The yields of the main items of revenue for 
the first seven months of the present fiscal year are as 


; Seven months ending Oct. 31 


175. 49,546.83 

laliinsalaite icscbideisinoge 48,475,303 546,835 
in deadites 36,039,146 45,116,096 
5 ge 55,927,517 63,863,377 
Excise duties .....+++-+++++ 21,744,802 26,573,812 
162,186,768 185,100,120 


Commodity prices showed a downward tendency in 
October, and the wholesale index of the Bureau of Statis- 
fics for the month was 71.4, as against 72 in September. 
The Bureau’s retail index for October was 79.3, as com- 
pared with 79 in September, 78.7 in August and 77.6 in 
October, 1933. 

A return by the Department of Finance shows that on 
October 31st the amount of Dominion currency in circu- 
lation was $210,790,848, and that the gold holdings of the 
Treasury against Dominion notes and savings deposits 
amounted to $72,790,848. Of the latter $2,236,665 was 
held against savings bank deposits and $56,786,160 against 
Dominion notes, leaving $13,786,160 in excess of the 
lowered Statutory requirements authorised at the last 
sssion of Parliament. The policy of currency expansion 
which the Government has been pursuing is reflected in the 
fact that the amount of currency issued under the Dominion 
Notes Act was $146,786,160 on October 31st, compared 
with $106,351,972 on October 31, 1933. 

Orrawa, November 26. 





LETTERS TO THE EDITOR 


sae 


COPPER RESTRICTION AND THE 
SHAREHOLDER 


TO THE EDITOR OF THE ECONOMIST 


Siz—As an intending member of the Copper Share- 
} 2 leper I find it difficult to reconcile your com- 
¢ position of the copper industry with the interests 


You state in your _ Movember 24th issue that low-cost pro- 
cers, especially in esia, are mining at a profit at present 
price levels, and infer from this, if I read me. annecey; that 
on might, therefore, be a bad thing. 
am inclined seriously to doubt your first premises. As an 
; ’ Roan Antelope, one of Rhodesia’s lowest-cost 
produce blister copper at £19 17s. 10d. a ton, but 
tion of debenture interest and depreciation, this 
to {23 4s.; and after that must be added the 
before a comparison between net costs and the 
the metal can be made. 
May suggest it, cannot be gauged on a bare 
ts, from the investor’s point of view. What 
shareholder is whether it is possible to declare a 
y the only fair test of strength of a company— 
ich nar cost Producers of copper have failed in this test, 
on that all is not well. 
ena some of the lowest-cost producers could make 
ibution if it were not necessary to husband re- 
to the present condition of the industry. But is 
to the shareholders, who know that the 
ties could be removed by an international 
Proved by the experiences of the tin industry ? 
shareholder supposed to tulate his 
wisdom of their inaction, when he that a 
unfettered over-production will cause the price 
80 low that every mine in the world will operate 
Such a crisis is perilously near, with copper 
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The copper shareholder cannot afford to view things in an 
abstract way. He does not wish to pay for a war that may 
knock out rival ; all he asks—and in my humble 
opinion, justifiably— is a fair return on his investment. This 
he is not getting, and, until he does, no amount of sophistry 
will convince him that a right policy is being followed.— 

Yours faithfully, 
41, Carlyle Square, 
Chelsea, S.W.3, 
November 27, 1934, 


(Mr Ferguson finds it difficult to reconcile our comments on 
the copper situation (see Economist of November 24th) with 
the interests of shareholders. But where do the latters’ true 
interests lie? An adjustment of supply to demand at a level 
of prices to yield a “‘ fair’”’ return to shareholders in all copper 
mining concerns (at whatever price these shares may have 
been acquired) would result in a vicious circle and ultimately 
lead to dislocation in the industry, to the detriment of both 
shareholders and consumers. Moreover, a price-raising scheme 
would involve the allocation of fixed quotas (as between indi- 
vidual concerns) and would prevent low-cost producers from 
increasing their share of the market at a critical moment in their 
development. There is no evidence of a heavy accumulation of 
stocks of copper outside the United States, and there are 
prospects of an improvement in the earning power of low-cost 
concerns as soon as demand begins once more to expand.. To 
throttle this expansion at the trough of a depression for the 
sake of immediate dividends would seem dubious tactics.—Epb, 
Econ.) 





JouN FERGUsON, 





RUBBER PLANTERS’ PLIGHT 


TO THE EDITOR OF THE ECONOMIST 


S1r,—Among the readers of your paper there are, we are 
sure, a number of shareholders in rubber companies, since 
the aggregate amount of British money invested in rubber 
planting in Malaya is between £100,000,000 and £200,000,000 
sterling. 

Such readers have probably seen references in the papers to 
a publication issued on behalf of the Incorporated Society of 
Planters (Malaya), which embraces nearly all the Europeans 
working on the estates managed by the companies in which 
they hold shares. This publication reviews the present 
serious financial plight of the planters, and is an appeal to 
shareholders to study the facts. Many of these would, doubt- 
less, like to read it, and, therefore, perhaps we may be 
to say that a copy of the pamphlet will be sent, free of charge, 
to any shareholder who will write to the London agent, 
Mr Charles Watney, Courtfield House, Courtfield Road, 
London, S.W.7.—Yours faithfully, 

. J. O'Donovan, M.D. (M.P.), 
H. GranaM Wutrte (M.P.), 
Joun Witmor (M.P.). 
House of Commons, S.W.1., 
December 1, 1934. 


——————————_=_=_ 
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The December issue includes an authoritative Survey of the Discount Market 


OUTLOOK THE DISCOUNT MARKET 
es By W Monning Dacey 
THE BANKS ABD Tuer DISCOUNT MARKET 


AND THE TREASURY 
THE DISCOUNT MARKET 
BROKER 
STANDSTILL BILLS ON THE DISCOUNT MARKET | 
G. 
Published by THE FINANCIAL NEWS, LTD. 20 Bishopsente, E.C.2 
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AN increase in the rate of discount of a Central Bank has 
become an exception, in fact almost an anomaly, in pre- 
vailing world conditions. It is natural, therefore, that the 
decision to raise the Italian Bank rate from 3 per cent. to 
4 per cent., which was announced on November 24th, 
should have drawn attention once more to the course of de- 
velopment in Italy. More particularly is this so as such a step 
cannot be ascribed to any unforeseen or untoward events 


MONEY AND BANKING Oe ae 
a te, an a6 

ye Sag] i 

ad ore Sa 4 

ow Te ru. Bank 

THE LIRA? oe 5 
in marked contrast to France, ba see, Me ne 
in mar. con oO France, hit by the estlen.: other 
world prices even before 1931, oa the one oe in any f 
their gold parities by sterling, the dollar and the tn exché 
since added enormously to the strain. To meet it, the Take of th 
Government has had recourse to a series of surei whid 
tions rather than to osteopathic treatment, ' actio 
salaries have been reduced, through successive cas, by futur 
amounts ranging from 20 to 40 per cent., even though te long 


of recent occurrence outside Italy—as, for example, the de- 
valuation of the United States dollar, which, by precipitat- 
ing a heavy outflow of gold, caused a rise in Bank rate in 
France and Holland at different dates. 

The circumstances in which this action was taken by the 
Banca d'Italia at the instance of the Ministry of Finance 
were, moreover, rather unusual. Earlier in the same week 
the Italian Government had issued an internal loan of 
2,000 million lire in the form of 4 per cent. nine-year 
Treasury bonds at par. On the Friday the subscription 
lists were unexpectedly closed in advance of the time 
origiually announced, the loan having, according to report, 
been heavily oversubscribed. The next day—a Saturday— 
a 4 per cent. Bank rate was decreed. 

The lira exchange has been under pressure for a consider- 
able time. This has been evident alike from the sight quota- 
tion in Paris, where lire have for many months been at 

per cent. discount in relation to their gold parity; and 

om the forward rates in the London market which have 
shown a discount this year fluctuating between a maximum 
of 17 per cent. and a minimum of 4 per cent. per annum; 
the present figure is 6} per cent. per annum. Again, since 
anuary, the Banca d'Italia has lost gold week by week. 
rom 7,091 million lire on January Ist its reserve has fallen 
to 5,951 million lire on November 2oth, a decline of over 
14 per cent. But this movement, conspicuous though it is, 
would not in itself have caused an excessive deterioration in 
the technical position of the Central Bank if it had been 
possible to counteract it, as in previous years, by a more or 
less proportionate contractionin the note circulationand sight 
liabilities. Contrary to previous experience, this year’s note 
circulation has risen by some 400 million lire, and as a result 
the Bank’s ratio of gold to sight liabilities has fallen to 42 
per cent., which brings it for the first time since re-adoption 
of the gold standard by Italy, in December, 1927, into close 
proximity with the statutory limit of 40 per cent. If, 
therefore, the slow but persistent drain on the Bank’s gold 
reserve were to continue, without a proportionate reduc- 
tion taking place in the sight liabilities of the central insti- 
tution, the Italian Government would obviously have to 
choose between the alternatives of formally denying any 
connection with the gold standard or reducing the statutory 

ratio of the gold reserve to notes and deposits. 

In view of this position, it has been suggested in some 
‘authoritative Italian quarters that the proceeds of the re- 
cently issued loan may be applied, in —. to the reduction 
of the Government’s liabilities to the Banca d’Italia. The 
need for such a reduction receives additional emphasis from 
, Signor, Mussolini’s warning that there is a Budget deficit of 
3,000 million lire. Such a reduction would at the same 
time strengthen the technical ition of the Bank and 
result in an immediate contraction of the credit structure. 

But it may be questioned whether the fundamental diffi- 
culties of the situation can be removed by these or similar 
measures. Deflation in its severest form has been i 
almost without intermission in Italy for nearly ten years. 
‘Once the lira had been stabilised, in December, 1927, at a 
level 30 per cent. higher than that of the French franc and 
vat least 25 ‘per cent. higher than the actual lira exchange 
of the three preceding years, deflation became a self-imposed 
mecessity. And as world prices'have not risen but fallen 
in the meantime, the necessity has remained. — Italian 
economy, still struggling with an over-valued currency, was, 


cost of living is kept up by one of the highest tari 
world. House and feotiny rents have ly 
reductions of I0 per cent. each. Debit and credi tates o 
interest have been lowered by decree, and other simi: 
measures adopted. 

While the Italian Government appears to have gi 
a practical example of theoretically almost At cain 
the result, unhappily, has only confirmed, instead of cw. 
tradicting, the gloomy forecasts of most economists, Th 
growing distress and _ large-scale whid 
attended the Italian Government's efforts at readius 
during the earlier part of the present depression evide 
rendered it both socially and economically expedient for tte 
Government itself to undertake vast public works, involving 
large expenditure. This has had, as a natural consequence, 
the desirable effect of stimulating production in many im 
portant branches of industry (referred to in the Turin ete 
in last week’s Economist). Unfortunately, being in man- 
fest contradiction to the earlier and uncompleted process 
adjustment to world conditions, it has served to increas 
the strain upon Italy’s international position, 

During the current year the adverse balance in foreig 
trade, reduced to 1,500 million lire in 1932 and 1933, has 
risen sharply. For the first ten months it amounted 
2,009 million lire, as against 1,150 million lire for the 
corresponding period in. 1933. Month ,by,a exports 
have failed to maintain the level of last year, 
under the stimulus of the domestic re-employment pr 
gramme, have in most “oo exceeded aa i 
previous . Movements of the price index Agures 
wholesale ant retail, are more or less consistent with the 
trend shown by the trade figures. For though they shor, 
in each case, a downward tendency, the net decline dun 
the past two years has not kept pace with sterling ani 
dollar prices in terms of exchange. The downward mov 
ment in wholesale prices has moreover lagged behind cat 
spicuously in comparison with that of other gold cousins 
such as France and Belgium. i 

Even at the present level the adverse balance ini 
foreign trade would be anything but ce 
welfare and the stability of her currency if oe ; 
items, normally showing a substantial balance @ © ' 
favour, were to recover. Unfortunately, while it ‘ 
foreign indebtedness, both long-term and a 
now negligible, there has been a serious med inka 
travel, emigrants’ remittances and the Ca eet, wad 
shipping. These between them account for the The i: 
has had to be met by a steady outflow of gold. ss 

of the 







named item has been seriously prejudiced during this 
year, not only by the low cxcnane levels of the 
and of sterling, but also by the severe com 
German registermark, together with the ! 
posed on Germans themselves, who have always 
taly in very large numbers. Emigrants 
again, can hardly be expected to recover 
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to lie between renewed drastic deflation, with all 
t social and economic evils, and the further pur- 
is of a policy of ‘‘ reflation ’’ accompanied, however, by 
sat “sjastment of the exchange to whatever level may be 
rauited . to square the balance of accounts with other coun- 
It would be wholly mistaken to expect the increase in 
en rate to contribute in any marked degree towards this 
ad. Rigid exchange control has been exercised for a long 
‘me in Italy, and a higher Bank rate will add nothing to 
a4 in preventing the export of capital. On the 
hand, the higher rate cannot be expected to attract 
funds to Italy from abroad and thereby to support the 
nd ition. Thus, unless there is a sharp reversal 
of the trend in Italian economic affairs, due to factors 
which so far have remained undisclosed, some positive 
ion in relation to the currency in the not too distant 
future may come more as a necessity than as the result of 
long deliberation. 


ment seems 





FINANCIAL NOTES 





The Money Market. —The distribution of the War 
Loan dividend has made money very easy, but little day- 
today money has been wanted this week, and the rate is 
nominal at } per cent. A fair amount of money has been 
borrowed into the New Year at } per cent. against eligible 
bills. Discount rates have been definitely firmer, partly be- 
cause of the increase of {10 millions in the volume of tender 
issues of Treasury bills, but mainly because of a general 
unwillingness to buy bills which will have to be carried over 
the New Year. For this reason January Treasury bills have 
been offered at 2 per cent., with few buyers, and Februaries 
at; per cent. The rate for March Treasuries is lower at 
}-} per cent., as buyers argue that the longer a bill has to 
run in the New Year the better becomes the chance of secur- 
ing a capital profit on the drop in the discount rate which is 

expected to occur soon after the turn of the year. 
last week’s Treasury bill tender rate was 9s. 3.94d. per 
cent., against 6s. 3.97d. per cent. the week before, and on 
Thursday afternoon tender rates of % per cent. and even 
it per cent. were anticipated for the following day. Three 
months’ bank bills were quoted at § per cent., and one bank 
was refusing to buy at less than } per cent. 


Nov. 15, Nov. 22, Nov. 29, Dec. 6, 
1934 te 1934 1934 


Bank rate.........cccccseees - 2 2 2 

eer Bi A od ont 
Clearing banks ......... ‘sas +1 }-1 +1 +1 
SO NERERE RRR GS = 

Discount rates :-— ; : 


Treasury bills........... i i i a 


The payment of the War Loan dividend is responsible for 
I es in the floating debt. Tender issues of 
Tasury bills have increased from {423.7 to {433-7 
» and tap issues from {431.9 to {436.1 millions. 
Advances from Public De ents have risen from {38.2 
£46.6 millions, so that the ‘‘ floating assets ’’ of the De- 
partments have risen from {470.1 to £482.7 millions, 
yo oatng £388.1 millions on March 31st last. Including 
, millions borrowed on Ways and Means from the Bank 
f ind, the week’s increase in the floating debt was 
24.8 millions, 


r 


ae 


* * * 


TheForeign Ex, j 
changes.—This week sterlinghasreacted 
mee $4.98} to $4.95 against the dollar, and from 
7st against Se pe Hic the week the 
Pronounced, for the Paris rate di 
below Fre, 75» and the British control had to salaries 
ceat ty on three months’ dollars has narrowed from 
tamomed while that on three months’ francs has 
: Ot to 5 centimes. It is recalled that three 





eee, 


received by the new French and Belgian Governments in 
their respective Chambers, and by the news of the Dutch 
loan to Belgium. Three months’ belgas, however, are still 
quoted at 0.31} belgas discount. Meanwhi 

buying of dollars had been delayed in anticipation of a 
further seasonal improvement of sterling, but when the 
pound began to weaken some of these impending dollar 
commitments were hurriedly covered. There was also a 
little buying of dollars for investment p These in- 
fluences both explain the sudden relapse of sterling and also 
suggest that it may prove transitory. 


* * * 


The Bank Return.— This week there was a further 
increase of {5.7 millions in the note circulation, due to 
currency withdrawals for Christmas shopping. The 
Reserve was reduced by the same amount. 


Bank OF ENGLAND 
Dec. 6, Dec.27, Nov.21,Nov.28, Dec. 5, 
1933 1933 1 1934 1934 


Issue Department :— 

sssabeddoodecssietientihinn e~ 190-6 190-7 192-1 192-1 192-2 
Note circulation........... - 374 392-0 376-9 379-7 385-4 

t :— 
Geecbinodineeahbiut ~- 76-9 58-7 75-8 73-0 67-3 
Public deposits............. 6-9 22-2 253 27-7 8-6 
’ deposits ....... ~ 115-9 101-2 95-9 891 108-9 
Government securities ... 78:0 88-0 80-1 80-4 84-8 
Discounts and advances 8-5 16-8 8-6 9-2 9-6 


Proportion .......:csss+esees 48+3% 37-3% 47-6% 47°1% 43°7% 


In order to pay the War Loan dividend, {19.1 millions was 
drawn off public deposits. This, with the week’s increase 
of £24.8 millions in the floating debt, more than accounts 
for the sum of £35 millions required for the War Loan 
dividend. The increase of £4.4 millions in Government 
securities reflects Ways and Means borrowing from the 
Bank. Bankers’ deposits have risen by {19.8 millions, this 
movement being due to the payment of War Loan dividend 
warrants into customers’ accounts at the joint-stock banks. 
Had it not been for the Christmas currency withdrawals, 
the increase would have been still greater. 


* * * 


New York Money and Banking.—Money remains 
very easy, and New York rates are unchanged. Brokers’ 
loans by New York member banks rose from $572 to $576 
millions during the week ended November 28th, and other 
loans against securities rose from $805 to $814 millions. 
Total loans against securities have thus risen from $1,377 
to $1,390 millions. Heavy financing operations have been 
carried through by the Administration this week. Holders 
of $992 millions of Treasury certificates maturing on 
December 15th were offered either 1} per cent. notes 
maturing on June 15, 1936, or 2} per cent. notes maturing 
on June 15, 1939. A cash issue for the purpose otf 
financing new expenditure was also made in the form of 
$450 millions in 3} per cent. 15-18 year bonds, and $450 
millions in 1} per cent. notes maturing on June 15, 1936. 
Both these cash issues were heavily oversubscribed, but 
up to December 5th acceptances. of the conversion offer 
only amounted to $800 millions. Even so, there is a 
general expectation of an early rise of Government bonds 
at least to a 3 per cent. basis, and were the Budget 
balanced, it is thought that a 2 per cent. basis could be 
reached. The view that a further decline in interest rates 
is impending was endorsed last week by the President of 
the American Bankers’ Association, who added that he 
was not afraid that lower rates would divert money from 
savings bank and other bank deposits into speculative 
channels. He also expected Congress to fix next session 
a limit to the deposit insurance liability of the banks. 
President Roosevelt’s Committee on the co-ordination of 
Government lending wy sae the creation of a re- 

stored farm products. arrivals in the middle 


of this week include $11.2 millions from France and $10.1 
millions from Holland. 
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Holland’s Loan to Belgium.—Early this week it 
became known that Belgium had successfully raised a loan 
of Fl. 100 millions in Amsterdam. The terms appear 
fairly onerous, for the loan is for one year at a nominal 
rate of 4 per cent., and it is understood that the price of 
issue is below par. It is also believed that the loan is 
subject to the ‘‘ all-in ’’ gold clause, which not only binds 
Belgium to repay in gold or gold exchange, but which also 
provides that in the event of the Dutch suspension of the 
gold standard within the year Belgium is still bound to 
repay in gold, so that any profit on the depreciation of 
the guilder accrues to the lender. One-quarter of the pro- 
ceeds of the loan will be allocated to the Congo, and the 
remainder to financing Belgian schemes for providing work 
for the unemployed, and partly towards meeting the general 
Budget deficit. The loan was sponsored by a leading 
Amsterdam house, but arrangements are being made to 
place part of it in other centres. It is not being offered in 
London as it is not of a type that is permitted under the 
Treasury embargo. The terms of the loan are roughly 
parallel to those of the Dutch credit granted to France 
last March. From the general exchange point of view, 
this operation represents a purely internal transfer of 
funds inside the gold bloc, but nevertheless it was partly 
responsible for a hardening of the gold exchanges in the 
early part of this week. The London view, however, is 
that this hardening is also due to the covering of forward 
sales of gold currencies made during their period of 
strength against sterling three months ago. The effects of 
this covering are likely to be temporary, and so the present 
recovery of the gold currencies may not persist. 


* * * 


Swiss Banking Reform.—After a run on several im- 
portant banks in Switzerland, the demand for banking 
reform became irresistible. The Banking Reform Act just 
published neither attempts complete control of credit by 
the State, nor cripples enterprise by too detailed regula- 
tions or by dealing too hardly with the banker of second 
grade. It applies to all institutions which are founded for, 
and expressly solicit, deposits and current accounts; but it 
does not apply to finance companies, investment trusts, 
brokers or trustees, who remain under the control of the 
National Bank, to which, again, the Act does not apply. De- 
posits may only be accepted by banks which publish balance 
sheets; half-yearly returns are required if the balance-sheet 
total reaches 20 million Swiss francs, quarterly returns for 
100 million Swiss francs, and monthly if it exceeds that 
figure. Each depositor receives special creditor rights for 
5,000 Swiss francs; but in the event of a run the Federal 
Council may grant a moratorium to the bank if a surplus 
of assets can be proved and interest payments can be 
maintained. In order to safeguard the interests of 
depositors and creditors, banks must retain a reserve fund 
of at least 20 per cent. of their share capital, and they 
must submit to an inspection of their books by independent 
accountants, who are specially charged to direct the atten- 
tion of the board to dangerous or doubtful credits or invest- 
ments. In order to restrict competition among the banks 
for new deposits, no bank whose balance-sheet total 
exceeds 20 million Swiss francs may increase its deposit 
rate or interest on bank certificates without the permission 
of the National Bank. The Act leaves the distribution of 
assets entirely to the banks, with the exception of agricul- 
tural savings banks; but all banks and finance companies 
must make a full return of foreign investments to the 
National Bank, which now receives a right of veto for the 
protection of the national interest. No banking reform can 
remove the threat to the Swiss economic system inherent in 
the unbalanced State and railway Budgets and the depres- 
sion in the agricultural and export industries, but the new 
Act should contribute to strengthen the confidence of 
depositors in the Swiss banks. 


* * * 


Brazilian Exchange and Bonds.—A further example 
of the international tendency to complete purely bilateral 
trading arrangements between countries is aff by the 
long-anticipated announcement of the preferential - 
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tion of foreign exchange cover in Brazil soos 
roth. The Bank of Brazil has stated that ay ue 
the “‘ official ’’ market is derived entirely frp 
exports, cover in that market will in future be 
among foreign countries proporti to their 
of Brazilian coffee, the United States to receive 
cent.; France, 13 per cent.; nine other i 
Great Britain, 26 per cent.; and the 
Great Britain, 15 per cent. The United States 
the best customer of Brazil, and Certainly has 
bargaining weapon in its large adverse balance with 
which amounted to some 377,656 contos of reis in the 
half of 1934. The total value of coffee exports from 
—say 64 per cent. of all merchandise 
period January-September, 1934, was 1,628, 
reis (paper), and, on this basis, 46 per cent, of 
cover would represent, Say, 749,197 contos 
to finance a great expansion of merchandise j 
the United States—leaving aside the other : 
official allocations of exchange—would a to 
a future deflection of official exchange cover which 
prejudice Brazil’s debt services. Brazil has’ to 
some 178,000 contos to United States creditors and 
contos mainly to British creditors—a total equivalent of 
some £7,200,000. These payments are to be spread over, 
period of six years in accordance with the arrangement 
made in June last year for the release of frozen mils 
balances. The funding arrangement, however 
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upon anticipations that some {8,000,000 
exchange would become available ann E = 
favourable balance of trade for the period anuary-Sep- 
tember, 1934, was £7,249,000 (gold), so that, at first sigh, 
the new preferential allocations of the exchange in th 
‘* official ’’ market, which is likely to divert part of Brazil’ 
supplies of foreign exchange to the financing of new 
American imports, must arouse apprehension over th 
future prospects of the service on Brazilian bonds, Ita» 
appears that British export trade with Brazil may sof, 
in that increased recourse to the ‘‘ free ’’ market may be 
necessitated, with a consequent increase in the cost n 
depreciated milreis of British imports into Brazil. 


* * * 


British Overseas Bank.—The main change in th 
position of this bank since a year ago is the increase o 
{£365,000 in its deposits. This increase, however, cannot 
be entirely welcome, for it may consist partly at least d 
foreign panic money transferred to London in October las, 
immediately before the accounts of the bank were made up. 
This money is essentially volatile, and under cot 
ditions it is difficult to keep it sufficiently liquid and at th 
same time find remunerative use for it. The accounts si 
gest that most of it has had to be lent on the money market: 


1932 1933 1984 
Liabilities— { thous. { thous. or) 
Capital ........scscseceeeeeeereeeenoees 2,000 2,000 100 
Reserve fund ...... sesesenensnnenenenees 175 = 180 
eet Section en sie 
Acceptances, etc. ...ssessessesersees 3.449 62,9895, 
9 
Cash o....cresecssoocrssencesenereresooes 252 217 
Call money .......s.sssseceeeeeseverenene rr = 4 
Diceante scence 6 
Government securities ........++++++ 450 1 506 
Other investments — ........+s0++see++ 563 1,840 2,085 
Advances, tC. ......seeeecssereeeenees 594 63 @ 
Net profits .........sseceeeseeeseeeseeeenees 112 ra 
To CONTINGENCIES ........seeveeeerereeres 
See on ea 
The decline of £17,000 in Government secu — 


by the contraction in holdings of Treasuty 5)” 
included under this heading. The fall The 
trates the dearth of commercial bills. 
advances and other accounts may arise Net 
bank’s open forward exchange positions. N™ poli | 
low, but the ‘‘ A’”’ shares, in which alone oe 
interested, continue to receive their dividend of Pe. 
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THE STOCK EXCHANGE 


“KAFFIR” PROSPECTS 


of the December dividend declarations has 

Tas 2pPrmolate the market for South African gold- 

mining shares into the activity characteristic of earlier divi- 

dend periods. Since the June payments were announced 

the market has been subjected to a species of refinement 

fire, whose ultimate effects may well be as salutary as 
e, immediate consequences have been disconcerting. 

In the first place, the exuberance of irresponsible specu- 
tion in South Africa has been checked. Hard-pressed 
operators have been compelled, in numerous instances, to 
liquidate their holdings of sound, dividend-paying shares 
in order to meet their engagements elsewhere. Secondly, 
the industry’s authoritative spokesmen have announced, in 
the clearest possible terms, their inflexible decision to 
subordinate immediate dividend considerations to those of 
extended ‘‘ life ’’ in determining their mining and milling 
policy. In the face of these chastening factors share values 
have shown noteworthy resilience. The ‘‘ Gold Mining ”’ 
index of the Investors’ Chronicle (December 31, 1923 = 
100) declined from 221.4 in August to 217.7 in September 
and 204.8 in October, but had recovered to 217.7 at the 
end of last month. Broadly, however, there is little inclina- 
tion to resume speculative ae an a pen 
sale, and dividend prospects are being regarded con- 
servatively. 

On Saaale, the market expects that the forthcoming 
distributions will confirm the higher levels established last 
June, with small improvements in a few instances. This 
opinion is based, less on calculations of what the mines are 
capable of paying, on their known earnings, than on their 
probable policy in the light of two factors which are 
strongly influencing the industry at on. meeaaae One is 
the wage problem, and the other the factor of taxation. 
Both are intimately bound up with the much-debated policy 
of eee ore milling pursued by the Ney of 
mines. Apart from the general desirability of maximum 
“life,” an sian hgnenioe rise in profits and dividends 
might provide fuel for an agitation for an all-round in- 
crease in wages, which, in turn, would have repercussions 
on other undertakings throughout the Union. 

The taxation factor continues to be a bone of contention 

the Government and the industry, which has not 

sooty ms feel nd - en is onerous, arbitrary and 4 

- A pow plea for its reduction was made this 
Fae J. A. Agnew, chairman of Consolidated Gold 
» at the company’s annual meeting. Mr Agnew gave 
following instructive comparison et the profits 

of the Witwatersrand gold mines (including Heidelberg) 
and the direct revenue accruing to the Government there- 
eee and after South Africa’s departure from the 








Total peoft of the mines ............... J 15,309,000 $1,560,000 16,260,000 106 
Income tax ........... 
Eaten profits... cette 
Government shiare of profits. 2777-7 
Total to Government ............... 
Balance to mines.. 


crane 1233 the Government received 64 per cent. of the 
; » leaving only 3 cent. for the mining 
jupanies. Before 1933 direct neue from the gold mines 
Toda 8 cent. of the total South Aireen 

» the rtion is over 40 cent. 
Mena {tee behind Mr Agnew’s plea, not only for a 
va! of the anomalies of the Excess Profits Duty Act, 


’ 


but also for a reduction in the normal tax to 3s. from the 
‘“ emergency ’’ level of 4s. to which it was raised in 1932. 

No changes of taxation, however, can affect the 1934 
dividend position. Prospects in this regard may be viewed 
in relation to current earnings. The following table gives 
total profits for each mine during the first eleven months 
of 1934, as compared with the corresponding months of 
1933 :—- 





Current year ends Dec. 31, 1934— F £ £ % 
WAKPAN......0.eeseseseesereneeeeeeere 1,187,843 1,190,171 + 2,328 [+ 0-2 
DU PU ie ccccnniessivcsenseccencct 391,671 312, — 79,062 |—20-2 
Crown Mines aepeanorataceennted 2,786,958 3,147,360 + 360,402 |+12-9 
Daggafontein  ..............sssseee 604,073 1,065,570 + 461,497 |+76-4 
pap Grothannenvenneiibaal 307,210 — 41,877 |—13-6 
East Geduld .............cccecsevees 902,319 1,253,656 + 351,337 |+38-9 
East Rand Prop. ...........s0+s00 839,148 945, + 106,496 |+12-7 
Ged eseeccsevesecceseesereeseceses 1,085,655 1,283,093 + 197,438 [+18-2 
Geldenhuis Deep ...............++ 272,514 236, — 35,931 |—13-2 
CRO, DOBD cccmnpetsccutgsetaiins 3,870,047 3,775,284 — 94,768 |— 2-4 
sede daajilipavegacivicensh 581,791 — 213,122 |~36-6 
Modder ** B  ......csccsccesesees 558,018 548,75 — 9,267 |— 1-7 
Modder East — .........sccccseesees 179 247,525 — 14,654 |— 5-6 
New Kleinfontein ............... 76,033 7 — 19,266 |—25-4 
New State Areas ..........cssseses 1,776,726 41 — 48,312 |— 2-7 
POUND iiccccesciécnvocdbcrebas 1,803,863 1,215,215 — 588,648 |—32-6 
Robinson Deep.............cs+se0++ 751,965 1, + 69,943 i+ 9-3 
Rose Deep.........c..sesssesceeeeees 167,567 155,429 — 12,138 |— 7:2 
Simmer and Jack... —.......... 421,368 774 + 61,406 |+14-6 
i decaaenieutimesaeniniubeatben 1,536,371 282 + 123,911 }+ 8-1 
est Rand Cons. ...........0006 771,749 1,004,661 + 232,912 |+30-2 
West Springs............csccseeseee 423,249 386 118,863 |—28-1 
Witwatersrand Deep ............ 197,631 136,312 — 61,319 |~31-0 

Current Gee 30, 1935* : 

Cons. Main Reef ..............000 258,782 , + 1,181 |+ 0°5 
BE IEE ccccptcsersenuniponnssbe 968,611 944,519 — 24,092 | 2-5 
Nourse Mines ............seeseeees 138,504 145,045 + 6541 [+ 4:7 
Setlp NigOE os cinccdecchcbkcctctccdie 784,873 856,482 + 71,609 |+ 9°4 
Van Ryn Deep .........:eccseereeee 437 255,590 — 11,847 |— 44 


* Figures for five months, July to November. 


The average gold price on which the figures have been 
based during the eleven months of 1934 has been 136s. 6d., 
against 122s. 6d. for the same period of 1933. In addition, 
the majority of mines have considerably increased the 
tonnage of ore treated, and the general trend of costs has 
been lower. In the light of these facts, the above com- 
parison of profits suggests that a drastic reduction has 
been made in the value of the ore treated. In several 
instances where substantially increased profits have been 
achieved, this result proves, on inspection, to be due to a 
very considerable increase in the tonnage milled. Dagga- 
fontein, for example, has increased the quantity of ore 
treated from 592,200 tons for the eleven months of 1933 
to 867,900 tons for the current year. 

The figures suggest that in most cases final distributions 
will show little change from the June interims. There are, 
however, several prominent exceptions. There is a general 
belief, for instance, that Crown will increase its payment 
by at least 6d. per share, as compared with the interim 
figure, while Daggafontein may pay as much as Is. over 
its interim of 2s. 9d. In some quarters it is thought that 
Randfontein, which distributed an interim of Is., may pay 
a final of 1s. 6d, despite the heavy shrinkage in its profits 
for the current year. The mine has passed through a poor 
patch in its development, and profits are down by one- 


third. Results, however, are now slightly on the up- 
again, but the expectation of a dividend of 1s. 6d. 


may be optimistic.. The profits of West Springs also show 
a heavy decrease, despite an increase in the tonnage 
treated. This company reduced its interim by 3d. to 1s. 
and a final of the same amount may be as much as 

reasonably be expected. Among the companies which are 
not expected to make any change in their interim pay- 
ments are » New Modder, Government Areas, 
Brakpan and New State Areas. The following table 
sums up prevailing estimates regarding final payments on 
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some of the most active shares, and affords comparison 
with 1933 and the last pre-devaluation year : — 








Dividends per Share 
Total, Final, Total, 
1982 Total, | Interim, | 1934 1934 

1933 | June, 1934 
s. d. s. d. s. d. s. d. « d. 
eee 79 “4 3 8 0 8 6 16 6 
Daggafontein§.............+-+- -_ 39 29 39 6 6 
a iedemeaanentmats 0 6 2 3 1 3 19 3 0 
East Geduld .........0..0..0-. 29 7 0 40 46 8 6 
laa cell 7 6 1 3 6 6 7 0 13 6 
West Rand..................-.- 0 7% 1 3 09 1 0 1 9 





The technical position underlying the ‘‘ Kaffir ’’ market, 
at the moment, is indubitably stronger than it appeared to 
be a few weeks ago. The shares of the dividend-paying 
mines are closely held, and recent buying has been mainly 
for investment. The recent set-back, however, has 
damped down speculative activity. It may be questioned 
whether the December dividends will have any appreciable 
revivalist effect, for potential changes are limited to rela- 
tively few companies, and have already been largely dis- 
counted. On a longer view, the easier tendency of the 
pound in the last few days has resuscitated discussions of 
Britain’s alleged debit balance on international payments 
in 1934, and of the possibility of a further decline in 
sterling in 1935. The experience of the last few months, 
however, has suggested that the benefits of a higher gold 
price are more likely to be taken up by a proportionate 
reduction in average grade, or by higher taxation pay- 
ments, than passed on to shareholders in increased divi- 
dends. ‘‘ Policy,’’ in other words, may continue to be 
the major determining factor in the outlook. If the in- 
dustry’s plea for reduced taxation continues to fall on 
stony ground, it is not easy to see when, why or how the 
market can stage an early repetition of its past exuberance. 


INVESTMENT NOTES 





Trustee Law: A Suggestion.—Our recent discussion 
of certain anomalies in the Trustee Law (see the Economist 
of October 13, page 687) has produced an interesting sug- 
gestion from a reader, designed to avoid the limitations 
which are placed upon trustees working specifically under 
the provisions of the Act of 1925. Briefly, the suggestion is 
to devise an ‘“‘ investment clause ’’ which could be em- 
bodied in a will or instrument creating a trust, which would 
allow trustees to operate outside the present provisions of 
the Act, without exposing the beneficiaries to undesirable 
investment risks. Our reader suggests that the clause should 
permit investment (a) in all stocks of trustee status; (6) in 
debentures of all public companies whose earnings in each 
of the preceding five years have been sufficient to cover 
interest requirements at least three times; (c) in all Central 
Electricity Board stocks; and (d) in ordinary shares of 
public companies which have paid a minimum of 5 per 
cent. in each of the last five years. Not more than 5 per 
cent. of the trust funds should be invested in the ordi 
shares of any one company, and the total equity holdings 
of the trust should be limited to 20 per cent. of the whole. 
Although these conditions do not fall completely within the 
sanction of accepted investment canons, they have much 
to commend them. In the first place, they would be entirely 
optional upon the trustee, who could if he chose continue 
to restrict himself to the existing range of investments. Some 
cautious investors, however, might regard the debenture 
cover requirements as a minimum, and an extension of the 
period required, to include all phases of the trade cycle, 
would conceivably be of advantage. Greatest controversy, 
however, would undoubtedly attach to the ordinary share re- 
commendation. This should certainly be based, not on 
dividend payments, but on earnings. Further, the sug- 
gertgue S pt gm Shed gm Nor 

our reader—whose suggestion is admittedly a first 
approximation—indicate any balance-sheet iene for the 
equity security. In cases where a considerable amount of 
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debenture and preference capital stands in fm 


equity issue, wide fluctuations of earnj 


weakening of the assets position would he le 
Since investment is not an exact science, the 

working rules nec ily involves difficulty; 

of the unwillingness of the Chancellor of the 

appoint a committee to reconsider the machinery of . 
investment, as indicated in an answer in the House 
Commons recently, it is not impossible that a f 
clause of this nature would be welcomed. If mae 
common form could be devised, in order to protect 
from imputations of breach of trust, beneficiaries oe 
be spared considerable hardship arising from 2 
of low interest rates and rising prices. bet 


* * * 


Trust Companies’ *‘ Home ”’ Inves the 
Investment Trust Supplement, published with ogr hast 
week’s issue, we showed that approxi half the funds 
of the average trust company were inv. abroad. Sing 
193I, economic recovery has travelled faster and furthern 
Great Britain, the Empire, and the sterli area generally 
than in the rest of the world. It may therefore be presume 
that, other things being equal, those companies have the 
best chance of an early revival in earnings which have mon 
than the average share of their resources in the i 
zone. The following is a list of companies to bets re 
condition applies, their “‘ Home and Empire ”’ percentages 
being shown in descending order of magnitude :— 


PERCENTAGE OF TOTAL PoRTFOLIO INVESTED IN THE Unrrgp 
KINGDOM AND BritisH Empire—As shown in latest report. 


Percen based on market values shown in italics ; all other 
( tages — . Percentages based oa 





Per- Per. 
Company cen- 


& 
‘ 







PRE-WAR ENGLISH— 


British Steamship .................. 72-9 Second Scottish Northern ....... a4 
Utilities and General .............. 70-7 < as 
Nelson Financial Trust (1) ...... 70-5 Second Edinburgh (2)........+-ss0 a4 
bid decd cncdindcakdedsenbovcidutt 67-4 bd (2) cecesece | 784 
Debenture Corporation ........... 64-5 Third Edinburgh (2)...<.0--+--+00 | U4 
Trustees Corporation............... 64-1 nburgh and Canadian (3) ... | 71-0 
Temes BPMN os 0. cbccrsiccconccenses 63-9 THUst soo: seve sesvessee aoe | 4 
United States Debenture ......... | 63-0 Realisation and Deb. C. of S...... | 2 
Army and Navy Inv. ............ 62-7 Trust... - | 4 
Traction and General.............++ 62-6 osbjevetnel cose | OFT 
oreign and Colonial .............. 62-4 


POST-WAR ENGLISH— Third Scottish Northern ......+ 


Midland Caledonian ............... 88-3 Second Securities T. of S. .....0 1 
English and Scottish Investors ... | 78-0 Scottish ( omsolidated (2)... 6 
London and Lomond ..........+.++. 72-6 Scottish United [nvestors ....... 
Second British Steamship 70-6 Second Scottish United (2)...... 
Colonial and General .............. 70-4 St. Ardrew Trust.oscceeeservveer ane 
een Stockholders ............. =. C — a ceccareamgema 
Southern Stockbosders sesvecseceee | 65°6 Scottish lied Lnnastors Bo 
London, Border and General 64-5 tis * 
Securities and General | 63-8 A Edinburgh & Loudon | @7 


(1) At October 31, 1933. (2) Includes “ international ” iavestmeats 

(3) Includes whole of “* Asia ” and “ Africa.” 
Geographical distribution is, of course, only one of malty 
facie Thich a potential buyer of investment trust stocks 
must consider. General standing, past results, came 
etc., need also to be taken into account, and investors : 
be clear whether they are buying for long-term stability af 
rapid recovery. Distribution by industries and => 
security, again, is almost as important a factor . 
graphical distribution. In subsequent issues we i. 
publish further lists of companies with " more Ba” 
age” holdings in these respects. All such lists eed 
suffer from one disadvantage, which is within power a 
trust company managers to remedy. Even to-day, 
trusts furnish no particulars whatever of the aod 
holdings. After the severe decline in earnings: ae 
of the last few years, it is difficult to see how evel ® 
case can be made out for the continuance ®* —-- 
cheque ”” policy. or ge | 
neste f pity 
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month ago being 72.5. The corresponding yield 
fgmiges ae 3.62, 3-60 and 3.67 per cent. ely. 
or two constituent groups in the Index show a slight 
oe tendency, but the trend of the majority of groups 
downward. 


is 











Prices 
(Dec. 31, 1928= 100) Yields (%) 
(and No. of 
Cro caries) Month | Week | This | Month | Week | This 
Ago Ago Week 
(Nov. 6) |(Nov. 27) . 4) 





The setback to the November upward movement has so 
far been perceptible, but scarcely significant. Every rise 
for the last couple of years has been followed by a similar 


secondary phase. 





COMPANY NOTES 


Laundry Companies.—Both the possibilities and the 
problems of the laundry trade are indicated by the fact that 
some 80 per cent. of the nation’s washing is still done at 
home. As labour is easily the most important element in 
laundering costs, the public laundry is a luxury to the poorer 
type of housewife. While the use of machinery and large- 
scale operation allow the laundry trade to handle its wash- 
ing with much less effort per unit than the ‘‘ domestic ”’ 





(Profits in £'000) 


| 192 | rsa | soot | 1992 | s900 | s004 





10- * 15-4 14-5 
Earned , 10-0 Nil 9-8 11-9 18-9 
iirc shies ccnes see 5 Nil 3 . 

Leadon & Provinc’l (Mar. 31) 

Eamed for ord. .............. N.A N.A 3-0 2-7 2-8 3-1 
aul % Pitkin dtd. ccacidi N.A N.A 7:7 7-1 7S 8-4 
Ri eines obec NA N.A. 7 7 7 7 

London United ) 

Eamed for ord. .............. 10-5 10-2 7-6 4-2 3-8 3-8 
Dat Cae 18-2 17-7 13-4 7-5 6-8 6-5 
a... 14 14 5 5 6 

Provincial (Sept. 30) 

Eamed for ord. .............. 11-6 18-2 14-4 12-7 15-4 17-1 
eat a RE 18-5 21-0 23-6 20-4 23-9 27-3 
Mites tidetisecseee, 12} 15 15 1 20 20 

Richmond Park (Oct. 31) 

Tare or. i 18-4 14-6 12-2 9-2 10-2 on 
Dy. 4 Oe 22-2 19-2 14-5 16-0 eo 
We ets. 173 15 123 123 13} ow 

Sunlight (Nov, 30) 

Ferme or or. pcenbvaiioa! 22-1 21-6 30-5 32-8 32-3 
Diy 8 8 40-0 7 38-3 
ecddibddibhisdiins« 16§ 163 163 165 16§ 


diy othe wah y been a erent advance in the 
; . washing apparatus eansing “ 
Sons are at the latter’s disposal. Monsonte, ties 
to face three quite substantial costs 
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OFFER OF CONVERSION 
to Holders of 


Argentine Republic Port of the Capi 
(Buenos Cee eee 


The proposal to issue in London Bonds of the Conversion Loan has been 
oe Majesty's Treasury, whe, so far as they are concerned, raise 


Application will be made to the Committee of the Stock Exchange, London, 
for permission to deal in and, in due course, for an official quotation for the 


Argentine Government 
Conversion Loan 


ISSUE OF 
43 per cent. Sterling Bonds 


(being the third issue of Bonds of the above Loan) 


Sanctioned by Decree dated 3rd December, 1934, authorising an issue 
£3,800,000 nominal of Bonds pursuant to Law No. 11821 of the 1 
October, 19353, authorising the conversion of Argentine Government Loans. 


I payable \st January and \st 
Sir month inert peyele lt Jly 1935 














The Bonds are the direct obligation of the Argentine Government and will 
be repaid in sterling in London on or before the ist July, 1986. An aecumu- 
lative sinking fund of one half of one per cent. per annum is to be a 
arene in the purchase of Bonds at a price not exceeding par (exclusive 
of accr interest but inclusive of expenses) or, to the extent to which Bonds 
are not so obtainable, in the redemption at par of Bonds to be selected 
by drawings. The first operation of the sinking fund will be in respect of 
the half-year ending 1st July, 1935. 

The Argentine Government reserves the right on three months’ previous 
notice to redeem at par on any interest payment date the whole or any 
part (to be determined by drawings) of the Bonds ont . The Argentine 
Government also reserves the ign to accelerate redemption of the Bonds at 
any time by increase of the sinking fund. 

Principal of and interest on the Bonds are exempt from all Argentine taxes 
or impositions present or future. 


In the event of the Argentine Government ¢reating any obligations secured 
by a charge on any of its revenues or assets the of the Conversion 
Loan shall (in common with any exi obligations of the Argentine Govern- 
ment entitled to the benefit of a simi provision) be secured equally and 
rateably with such obligations. 


BARING BROTHERS & CO., LIMITED, and MORGAN G 
LIMITED, are authorised by the Government of the Argent 
offer to holders of 

Argentine Republic Port of the Capital 
(Buenos Aires) 5 per cent. Bonds 
(notice of redemption of which on the ist July, 19355, has been given by the 
Government) 
conversion into 
cent. Sterling Bonds of the Conversion Loan on either of the following 
oom bases, namely— 


1. £100 nominal of such 4} cent, Bonds together with 
a capital payment of £5 and an adjusting interest 
payment of 5s. in exchange for 2100 nominal of 
Bonds surrendered 





FELL & CO., 
Republic to 


or 


2. = a ot, Sam 4} per ee —— eee 
a of Bonds surrendered, 
Bonds presented for conversion must be accom by all coupons matur- 


on and after 1st July, 1935. e coupon on 1st January, 1935. 
sould be detached by holders for encashment in the usual way. : : 


bases a holder who erts will receive interest at the rate 
obae nae aun per canant a6 the sew Bonds frees the 1st January, 1935, 
together the difference between that rate and 5 per cent. per annum 
to the 1st July, 1935, on the Bonds surrendered for conversion. 
hose Bonds have been drawn for redemption on the 1st January, 
rane have the right to accept the offer of conversion. 
Holders acce the offer of conversion m lodge Bonds, 
with the forme of acoepéance, at tbe ‘or House 
Broth & Co., Limited, London, E. Morgan 
Poe Limited, 25 Great. Winchester Street, Leadon, HC.2, not later than 
4 p.m. on Thursday, 20th J ; 
acceptance Holders will receive t Allotment 
= tees ete wee Setdaens dete Poteciee Lane 
will be attached a for six months’ interest at tate of 4% per 
cent. per annum, 1st July, 1955. 
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been superseded by the public laundry in almost every 
instance where labour was formerly engaged to do the home 
laundering. Low down in the scale of wealth, washing day 
is recognised as a toil to be avoided as soon as the family 
can afford. Laundries therefore stand to benefit directly 
by the rising standard of living, even over as short a period 
as a decade. There is also internal evidence that the 
laundry trade has reached an important stage of its evolu- 
tion. The years 1927 and 1928 saw the flotation of at least 
four laundry companies (Sunlight, Advance, National 
United, and Richmond Park). Since then, chairmen’s 
speeches have made a fairly constant theme of the necessity 
for giving better and better service and of the possibility of 
doing so by the installation of really up-to-date plant. Thus, 
between 1928 and 1933, the Sunlight Laundries spent 
£304,574 on new plant, and the majority of other public 
laundry companies show a rising trend in the “‘ plant ”’ 
figures in their balance sheet. This indicates at least a faith 
in the commercial possibilities of modern laundry equip- 
ment. As the accompanying table of profits suggests, 
laundry companies in general seem to have suffered rela- 
tively little from the depression. Profits have fallen in most 
cases, but remain at quite satisfactory levels none the less. 
It would seem, therefore, that laundry shares may have 
attractive possibilities over a period, though the expansion 
may be slow, and the capital of some of the existing com- 
panies is not large enough to offer the investor a very 
“* free ’’ market. That the general outlook is fairly promis- 
ing, however, is suggested by the fact that so astute a 
concern as the British Electric Traction Company, search- 
ing for new fields to develop, has decided to explore the 
possibilities of the laundry trade. 


* * * 


The Brewery Recovery.—Shareholders in the leading 
brewing concerns have no reason for complaint either with 
the trend of profits or with their directors’ liberality. We 
reviewed the factors which have contributed to this vigorous 
upswing in profits in a Note in the Economist of Novem- 
ber 24th, page 989. We now set out below the total 
profits of nine further companies whose results have since 
appeared. The figures confirm the impression that ‘‘ the 
trade ’’ has particularly to thank higher industrial activity 
in the Midlands for releasing additional consuming power. 
Notwithstanding the additional cost of purchasing home- 
grown hops and barley, which are estimated to have cost 
Benskin’s Watford Brewery 1s. 7d. per barrel more than in 
1933, the increase in consumption and the economies in- 
duced by lower depression profits have more than balanced 
the account. To the detailed figures for the brewery com- 
panies, in the following table, we have added those of 
Manbré and Garton, whose brewing sugar business is linked 
closely to the general prosperity of the industry : — 


Years to September 30th (except Wenlock Brewery, 













to October 31st). 
<inaselesigiensietentehetemastemmaiemadiipnrie apis econo. eee 
Ordinary Shares 
Total Profits 
Depreciation) ey 
a Yiekd 
|_| tation] 99 
1929 | 1995 | 1994 1829 | 1983 | 1994 
Benskin's Watford] 370,681 | 378,363 | 415,163 ‘33 
Butler (W.) ...... 199,986 | 170,053t| 208,591 ist att it ~ ae 
Fremlins seven 107,312 ee 96,757 ouit 7 S37/-x| 4 6 6 
Leeds & Wakefield] 110,574 | 90,843 |116388| 10 | 7s a ne $3 5 
Phipps (P.) ....... $42,064 | 288,563 | 323,247 | i38t] 1 12}¢| 68/-x| 313 6t 
Simonds &G.)| 85,384*| 491,049 | 597, 10 uf 16 | 65/-x| 418 6 
Wenteck scenialiiiaae 158,696 | 111,195 | 127,834) 174t| 13}¢] 15¢ 95/-|3 4 6 
and Dudley ... | 233,679 | 204,728 | 225,923 | 223] 201 | 256 |1s0/-|3 6 9 
Manbré & Garton | 428,022 | 306,940 | 319,169 | 173 | 125 | 133 |s5/7ja| 4 17 


0 
“t Free of income tax. $ Period from November 29, 1928. * Net prot. | Of which 177 
per cent. paid less tax, and 2} per cent. tax free. (a) And 

Sine C050 el Ges ens Cie, 
These impressive results have been received in the market 
with proportionate enthusiasm. Whether the trend of 
future profits is likely to continue so favourable, however, 
is conjectural. Production economies have been 
consolidated, but is there appreciable scope for further 
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extension? Is the improved state 
withstand the seailer date in —_ 


been a feature of the post-war period? wom a 
upon profits would result from a slackening en 
industry, or a wet 1935? These are questions vagal 
the attention of the long-term investor. etery 


* * * 


Thomas Tilling’s London Assets. — 
able promptitude the directors of Thomas: i rong 
have issued a report showing the effect of last week’s interin 
arbitral award. Valuing the stocks awarded to the 
on the basis of par for ‘‘ A’’ and ‘‘B” and gr con 
for ‘‘ C’’’ (i.e. the middle market price on the date of the 
award), the capital value of the stocks amounts tp 
£{1,618,397. The assets transferred by the company to the 
London Passenger Transport Board on 30, 1033, 
appeared in the accounts at a written-down value of 
£225,330. There is, therefore, a surplus over book valu 
of £1,393,067, which will be carried to the general reser 
fund. The question of the costs and expenses incurred in 
the course of the arbitration will be dealt with when a 
award has been made in respect of two smaller claims rn. 
garding severance and apportionment. The report confims 
the profit figures for 1933, which have been al 
nounced, and shows that the ordinary dividend of 15 
cent. was covered by earnings of 27.8 per cent., i 
receipts from the company’s London undertaking for the 
nine months to September 30, 1933, only. Dividends 
the ‘‘ A,’”’ “‘B”’ and ‘‘C”’ stock, now awarded to the 
company, to the end of 1933, would represent a further 
I per cent. on Tilling ordinary, and increase the company’s 
1933 earnings to 28.8 per cent. The balance-sheet figurs 
endorse the view which we expressed last week (page 1041) 
that the company’s London assets are only a minor pat 
of its total interests. After their transfer to the Transport 
Board, the company will still hold properties, vehicles, 
plant, etc., valued last December at £390,414, and sharesin 
and loans to subsidiary and allied companies | at 
£2,506,060. On a 4 per cent. ‘‘C” stock dividend, th 
company’s London Transport holdings will return §.5 pe 
cent. on Thomas Tilling’s ordinary capital. With 2 max- 
mum ‘‘ C ’’ dividend of 6 per cent. the return will be 7.7 
per cent. on Tilling ordinary. The ‘‘ surplus on the taking 
in of the stocks under the award will raise the company's 
general reserve fund to £2,217,128, equivalent to 
per {1 ordinary share. A future scrip bonus to share 
may be a possibility. No announcement, however, a “d 
to be made on this point pending the final award 
Arbitration Tribunal. 


* * * 


of Doma 
Dorman Long Accounts.—The accounts 

Long for the year to September 30, 1934 appear in 
uncomfortable interregnum between au a it subi 
company’s capital scheme by shareholders the figaes 2° 
sion to the Court. The clarity with which th np 
set out renders doubly regrettable the eS ol i the 
their relation to the new conditions which i in be 
scheme is sanctioned. The trading - “aie 
£481,725, shows an increase of as mu as 130 oa) 
on the £209,335 of 1933, and is much the large’ St 
any year since 1924. Dividends on investments, i 
bring in an additional £28,674, while sundry oa wats 
clude {60,406 for the maintenance of ns Db 
{92,548 for interest and £20,814 under. os — io 
net profit is £336,631, but no deprecia ne od 
the fixed plant. How far would earnings new rege” 
company’s obligations under the potential 1004. 

If the scheme’s provisions had apple | 
{£100,000 would, apparently, have vailable 
prior charges (including bank interest 
£130,000, and interest on the new 5 
stock). This sum, divided equally | 
amortisation and the new 6} per 
shares, would have covered earnings Of ™ 

2 per cent. on the latter. Clearly, the 
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Company's Turnover :— 


2, 


register a further substantial advance before any of the 
ptoposed new shares which are junior to the 6} per cent. 
fist preference can have more than a token value. The 
prospect, naturally, would be improved by an expansion 
in the company’s overseas trade, or an amalgamation with 
the South Durham group. The market quotation for the 
existing 5$ per cent. debenture stock is about 89. Under 
the scheme, every {100 will be converted into £60 of 5 per 
cent, redeemable debenture stock, and {50 of first prefer- 
ence shares. It may be reasonable to assume a market 
pnce of about 110 for the new 5 per cent. debenture. On 
this basis, the quotation for the existing debenture is 
equivalent to a price of gs. 2d. for the new first preference 
ts. This appears fairly high for a marginal stock whose 
— ability to pay 2 per cent. is dependent on a 

= increase in earnings sufficient to provide for the 
ie of prior lien stock, to a possible total of £1,250,000, 

the ors will have power to issue. 


* * * 


narreras. —The results of this company, covering sub- 
a he first year of ‘‘ ex coupon ” trading, have been 
on with lively interest. In view of the company’s 
4 Successful exploitation of coupon schemes, conjec- 
peering the profits aspects of the pact has enjoyed 

T he P profits statement, issued on 
eiects mats confirms our earlier interpretations of its 
wots,“ Economist, October 20th, page 736). Net 
which, after 4 d iation, amount to 
Hor.o42 only” Compared with {827,143 for the previous year, 
ony 24 per cent. lower. No details are given of the 
oat oes of income, but the slight fall in profits sug- 
Pact, Tho shelter may have been derived from the 
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. (Incorporated under the Companie® Act, 1929) 
MANUFACTURERS OF ELECTRIC DOMESTIC VACUUM CLEANERS. 


SHARE CAPITAL - - £200,000 
divided into eee: 
$100,000 in 6 per Cent. Cumulative Redesmable Preference Shares of £1 each £1000 
£100,000 in Ordinary Shares of 5/- each vee ban soe ~— wwe £100,000 


There are no Mortgages or Debentures. 
The Subscription List will open on Tuesday next for an Issue of 


100,000 6 PER CENT. CUMULATIVE REDEEMABLE PREFERENCE SHARES OF £1 EACH AT PAR 


and 
100,000 ORDINARY SHARES OF 5/- EACH AT 12/6 PER SHARE 
The marked success of the business is illustrated by the following figures, giving the percentage increase in the 


1929-30 23% imecrease over 1928-29 
930-31 21 a » 1929-30 
1931-32 14 a » 1930-31 
1932-33 23 40 = » 1931-32 
1933-34 41 » » 1932-33 
6 months to 30th Sept., 1934 49% at » 6 months to 30th Sept., 1933. 


Net Profits for the year ended 31st March 1934 amounted to te --- £30,295 
Net Profits for the SIX MONTHS ended 30th September 1934 amounted to £30,148 
Net Profits for the current year are estimated to exceed coe a ..- £50,000 


Prospectuses and Forms of Application can be obtained from the 
ARTHUR B. WINCH & T.-L 
REGISTERED enviar Cnn THE COMPANY : 

Basinghall London, E.C.2. 


LIMITED 


= 


Years to October 31 1932 1933 1934 
£ £ 
Trading profit and otherincome... 787,050 968,182 ° 
Directors’ fees .....cccccecececseseeees 1,000 1,000 * 
Depreciation  .....seseseeeeesenseeers 35,391 40,039 as 
Net profit .....ccccccccccascscccecscsess 750,659 827,143 804,942 
Teen © .vnccccssvatsetscvoctasdtstens 20,170 16,348 49,773 
ee 6,280 7,207 7,300 
Preference dividends ........+++++++ 20,000 25,000 65,000 
Ord., “ A,” and “ B” ord. shares— 
Banal: cciserinddsstsisctcseinbcnens 704,209 778,588 682,869 
Bald. cocecusrerenpepnenatinenenpecnins ; 620, 620,048 
Earned (%) wccscscerseeseseerereees 41-3 46-9 39-5 
Paid (%) ..cccccccccccccccsecseseees 35 35 35 
RESEFVE .....csrerceceseeceeserseeeeness 27,223 49,836§ 
Development fund ..........+e+se00 20,965} pee oan 
Coupon termination costs ......... aaa 47,905 
Carried forward  .......sssescseeesees 1,140,892 1,249,596 1,264,512 


* Figures not yet published. And £250,000 transferred from 
development fund. { £79,035 credited direct from sale of invest- 
ments. § New issue expenses written off. 

The abolition of coupon trading after the second month of 
the company’s financial year has involved costs of as much 
as £297,905, of which £250,000 is transferred from develop- 
ment fund and £47,905 from profits. The ption is 
that this expense will be non-recurring, and that the coupon 
scheme has been liquidated with reasonably satisfact 
results. The comments of the late chairman at last year's 
meeting have, in fact, been largely realised. The agreement 
has evidently necessitated some adjustment in ion, 
and its costs have been substantially met out of develop- 
ment reserve. Its eventual outcome is not certain, and 
shareholders must needs await the full report and Lord 
Reading’s speech for more detailed information. In the 
meantime the results suggest that the {1 “‘ A’ and 2s 
“‘B” ordinary, now standing at 150s. and 19s., to Soom 
{4 15s. 9d. and £4 14s. 8d. per cent. respectively, have 
satisfactory investment merit. 
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Turner and Newali.—Since the depression of 1931 this 
gteat asbestos combine has gone to meet recovery more 
than halfway with a far-reaching programme of financial 
and technical reorganisation, consolidation and extension. 
The results have been eminently satisfactory, for profits and 
dividends have steadily advanced during the last two years. 
The preliminary figures for the year to September 30th last 
show net profits which have been exceeded only in the two 
‘* prosperity years ’’ 1929 and 1930. Earnings on the 
ordinary capital, in fact, have practically doubled in the last 
twelve months. The dividend is raised from 5 to 10 per 
cent., and £94,349 is appropriated against subsidiary assets 
transferred to the compe procedure which, as the pre- 
liminary statement somewhat naively explains, ‘‘ is instead 
of allocating {100,000 to general reserve.’* 


Years to September 30 1932 1933 1934 
£ £ 
Profits (including transfer fees) ...... 423,820 s7f 284 > 
DOPceciatinn ........cccoccescvdtedebeseses 92,220 86,235 . 
IID ccnniecdocusssieibtensanert 3,503 3,500 ° 
Income tax provision ...............++: 11,804 61,930 ° 
Mines amortisation ...........0..0s000++ 10,622 16,963 ° 
HEREINEET enevecsussnesctesccepecceseees 5,000 10,000 10,000 
enn 300,671 396,656 704,228 
Preference dividend .................+0++ 101,098 101,098 101,098 
Barmed — coccocccccvevtsveves 199,573 295,558 603,130 
. Paid .2.0000ccdedircdébdeccccccce 181,647 242,191 484,394 
Ordinary 4 Fayned (%) .c.c.ec.c.0-0- 4-2 6-5 12-8 
A Paabd (90) wcricactcpnenonsenst 34 5 10 
— APpropriation  ..........e.eeeee mes - $94,349 
otal carried forward  .......cesse.-seee 52,766 106,126 130,513 


* Figures not yet published. + Special appropriation against 
book value of subsidiary companies’ assets conveyed to Turner and 
Newall. ‘‘ This is instead of allocating £100,000 to general reserve.” 


The full report will be published on December 17th. It 
will, doubtless, show to what extent the figures have been 
affected by the company’s purchase of a controlling interest 
in two large American asbestos companies last January. 
The cost of this operation was financed entirely from Turner 
and Newall’s liquid resources. The dividend announcement 
was up to the market’s best expectations, and the {1 units 
of ordinary stock have subsequently risen from 48s. gd. to 
52s. On this figure, allowing for the final dividend of 74 per 
cent., the yield is £3 17s. 6d. per cent. on the dividend and 
£4 19s. gd. per cent. on the latest earnings. 


* * * 


Aerated Bread Company’s Progress.—Fortunate is 
the company which can replace internal decay by vigorous 
reorganisation and expansion. The remarkable improve- 
ment in the Aerated Bread Company’s profits since 1928 is 
the best testimony to the prompt measures taken in earlier 
years under the direction of the present chairman. Trading 
profits have further advanced, in the latest year, from 
£208,133 to £213,338. After higher allocations for depre- 
ciation and taxation, the earnings rate on the increased 
ordinary capital is all but maintained at 8.7 per cent. A 
three-year profits analysis follows : — 


Years to end September 1932 1933 1934 
Trading profit and interest received 209/661 013°884 ons pee 
Directors’ fees ......<c..seseceseeseees 3,333 3,333 2,715 
Depreciation ...........ec.sec000e0e- 54,540 57,514 60,853 
Tax HOT ooo. ees ees eeeeseeeesees 44,000 46,000 47,000 
Preference dividends ............... 23,969 24,375 24,781 
Ordinary— 

SUMNER cutusethanemaeestatieethoareae 83,819 82,662 86,733 
PRR sedis. ccs.cbvitisccvsievecssesse. 46,875 46,875 49,87 
Brarmed (%) ...-..sssessevessesseees 8-9 8-8 8-7 
DREMEA -o-11h-snansteciivn ss 5 5 5 
Issue expenses written off.......... he 5,001 aed 

pral FESEFVE .... 0s eeeeeeeeeeeees 50,000 30,000 34,837¢ 

Carried forward ..:.........ssses-.. 40,394 41,180 43,398 
t £20,837 uted from general reserve to adjust difference 

between cost of W. Hill assets, and values at which have been 

written into A.B.C. books. 

A major in the company’s recent history is 
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the acquisition of other catering concerns. During the latest 






year, the W. Hill ‘taking has OF. 

the close of the year the outside preferenas eam 
ron Restaurants have been acquired bel bia 
shares. It may be presumed how et 
benefited from these intereats. Tt incoenat ot Yet fall 
6} per cent. preference capital, which was p Aa 
sideration for the W. Hill busi 








dend in the latest year, but an meh oot 
£13,000 to meet this payment should be well vie 
company's power. Meanwhile, the liquid posit & 
concern has considerably improved, notwi Of te 
tinued expenditure on reconstruction of the head wee 
Fixed assets have increased by some £514,000 dept 


past two years. The report is acco i 
statement of the ante subsidiartes’ 
shows surplus assets of {369,033 attribu 
(including £100,527 reserved for a company now i 
of amalgamation) against a book value of £194 ) 
of shares in subsidiary companies. The {1 : 
quoted at 26s. 6d., ex dividend, to yield 
cent., carry reasonable equity prospects. 
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* * * 
Raleigh Cycle Holdings.—The effects of the “ 
boom,”’ the oftspring of the cult of ‘‘ hiking,”’ to viene 
referred in a Company Note on November 3rd, By, 


find gratifying expression in the initial report of Rale 
Cycle Holdings. This company was registered 
February, its chief asset being the entire issued share 
of the Raleigh Cycle Company. The existence of tw 
separate companies—an operating and a holding concem 
—would appear to serve, at the moment, no concrete 
pose. The necessary publication of two profit and los 
accounts and balance sheets for a single business merdy 
adds to the difficulty of shareholders in making calculations 
of real earning power, etc. A comparison of the twin 
documents shows that the operating company eamed 
£382,895 trading profits for the year ended August 11, 
1934, against which {32,246 was charged for depreciation 
(at a rate giving the plant an eight-year life), and {16,663 
for salaries and fees. The balance of net profit, 
(which is a record in the company’s history), is 

to 21 per cent. on the ordinary capital of the Com 
pany, after allowing for a year’s dividend (including par 
ticipation), on the cumulative preference shares. Thus the 
dividend of 1x per cent. on the ordinary is conservative 
and well covered. The operating company has made pir 
vision of {75,467 for income tax, and 

to reserve, raising the latter’s total to £325,000. Th 
directors’ report is of cheerful tenor. Export trade # 
steadily increasing in spite of many difficulties. “The com 
pany’s new twin cylinder three-wheeled vehicles, recently 
introduced, have had an encouraging reception. 

in production and organisation, introduced towards the 
end of last season, will have their full effect in the Nev 
Year. At their current price of 37s. 6d., 8 
cent. final dividend, the {1 ordinary shares of the 
company yield {6 2s. 6d. per cent. on last year's A 
and {11 13s. 3d. per cent. on equivalent earnings | 
somewhat high yield, however, is not ina att 
view of the wide fluctuations in earning power to hare 
even the best-managed companies in the cycle trade 
been subject in the past. 


E 


this week to preferred ordinary and 
shareholders in Taylors (Cash Chemists), 
Taylors (Cash Chemists) Trust. The 
are offered, briefly, one 5s. on 
Whites (a multiple chemist’s business 


ylors 
tos. and gd. per share of each class. — 
offers to purchase, at par, the outstancir 
of Taylors (Cash Chemists), London. 
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represents 15°2% on Ordinary shares 
hi mee Shares and 
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apital 
E two 
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par. 
1 oss FISHE & RTON, 3 Temple Row W 
erly 
stions 
twin 
amed 
y 
‘ation 
6,663 
sm bears the impress of the vigorous personality of Mr Philip 
con E. Hill, is expected to yield economies of centralisation 
par: valued as high as £40,000 per annum, and to raise the 
is the amount available for Timothy Whites ordinary shareholders 
tive to some {162,000 per annum. The circular thus estimates 
pro that a distribution of 25 per cent. on the Timothy Whites 
$,000 odinary shares may be regarded as reasonable. In this 
Tk connection the reports of the companies concerned for the 
de is yeat to September 29th may be usefully summarised :— 
Com Taylors Taylors 
ently (Cosh. (Com 
pmies Timothy Chemists) (Chemists) 
+ the Whites Trust ve gy 
bo MID betiscnsescodckccorstiveesiuc 203,579 69,025 48,929 
ceca e ce oak onda. 35,742 16,619 10,903 
Depreciation, etc. .......ceseseseeee 17,268 6,164 
A Famed for dividends ............... 50,569 52,406 31,862 
>, in De do 1988 ass 136.937 30,800 © 28.193 
rhich Do do 1982 ...... 118,754 38,039 17,362 
have Preferred dividend ...............0+. 96,370  31,735t 19,998 
Deeered'dividend 2.000000 13,918 oe oe 
Reserve oo... 10,000 10,000 
Brought forward ..................... 19127 2,122 4,242 
Camied forward ...................., 29,411 12,793 6,106 
+ ont Pad 6 o. cent. cumulative preference shares. ¢ £17,156 
= Ce cst cent. mere preference shares, and {2,842 
ool Mii tikes carcass now some re- 








s. G. B. (DUDLEY) LIMITED 


THE STOURBRIDGE GLAZED BRICK & FIRE CLAY COMPANY LIMITED 


; CAPITAL - - £300,000 

the 

‘ans divided into 
ee ee ees ee eaficchebin cbs £150,000 
600,000 Ordinary Shares of 5/- each de il Dees £150,000 


The Subscription List will open and close on Tuesday, the 11th December, 1934 » for an :— 
ISSUE OF 


125,000 6% CUMULATIVE PREFERENCE SHARES AT 21/- PER SHARE 
500,000 ORDINARY SHARES AT 5s. 6d. PERS SHARE 


THE PROSPECTUS SHOWS: 
business with net assets of £343,057, 


continuity of 
2. Preies f for year ended 30th june, 18: 1934 sab ott Rei + £31,814 
verage p £25,524 
3. Preference dividend covered over three ‘timea, and balance, £22,814 


4. Preference and Ordinary Shares can be applied for separately. 
Copies of the Prospectus are obtainable from : 
LLOYDS MIDLAND BANK LIMITED, Posen Ba > ye et 


From the Brokers :-— 
DORN & ———- ee eee Se. = = DAVIES, SMITH, VANDERVELL & CO., ee ene, SES 


And from the ISSUING HOUSE :-— 


STANDARD INDUSTRIAL TRUST LIMITED, 
2 Broad Street Place, London, E.C.2 





















STAVEACRE & CO., 4 Norfolk Street, Manchester 


posals to shareholders who may be inclined, for the time 
being, to reserve their opinion on the scope of the pro- 
posed economies. 


* * * 


Other Company Results.—In addition to companies 
whose results are set out on previous pages, our weekly 
summary of profit and loss accounts on page 1126 includes 
reports from 40 other companies.. The National Bank of 
Scotland reports net profits of {271,597 against £257,661, 
and maintains the dividend at 16 per cent. In the finance 
group, New Zealand Loan and Mercantile Agency shows 
considerable recovery from a loss of £41,326 to a profit of 
£89,038. Among other iron and coal companies, Blaen- 
avon has been further affected by depression in South 
Wales, and open ate 66 Sab Soares ane oan 
of £783. The South African subsidiary of Stewarts and 
Lloyds, however, has evidently derived great advantage 
from increased mining and construction work in the Union, 
net profits having advanced from {£53,082 to £85,319. 
Further rubber reports continue favourable, although this 
coke se a amen 

ts 


dend paymen 

results include Djasings "G28. sent renee Dr. pr. 7479) 
Sembilan (£12,086 against £i 

accounts show a deficiency of fat 


the previous year. The results of sri ( 


S. American om (Gath and Chaves) substantially 

the adverse effects of the peso exchange, and losses are 
reported against profits in each case. Further trust results 
continue to suggest an upward flicker in revenue. Some 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Peninsular and Oriental Steam Navigation, Con- 
solidated Gold Fields of South Africa, Pahang Consolidated, 
Town Investments, Steaua Romana (British), New Gold- 
fields of Venezuela, Bushtick Mines (1934), Trepca Mines, 
Bekoh Consolidated Rubber Estates, and Strand Hotel. 
Sir William Currie, presiding at the P. & O. meeting in the 
illness of the chairman, the Hon. Alexander Shaw, adopted 
a restrained attitude towards the immediate prospects for 
the shipping industry. Although cruises, he declared, had 
been a useful source of employment, and both Indian and 
Australian conditions had improved, there was still an un- 
doubted surplus of tonnage for the requirements of a 
diminished volume of international trade. The plea of 
Mr John A. Agnew, at the Consolidated Gold Fields meet- 
ing, is endorsed in our leading article on Kaffir prospects on 
page 1099. At the Pahang meeting, Mr H. Frisby declared 
that the Utara lode—the richest ever discovered in the 
Willinks Mine—could not be developed owing to the severity 
of the tin restriction regulations. At the Town Investments 
meeting, the chairman expressed the directors’ view that the 
company had reached a point at which large allocations to 
reserve had become less important. The chairman of Steaua 
Romana (British) declared that external payments had 
been made difficult by exchange restrictions. The company, 
however, had still further reduced its costs of drilling, pro- 
ducing and refining. The chairman of New Goldfields of 
Venezuela showed that development had given gratifying 
results, but the Venezuelan Government exchange policy 
had resulted in a serious shortage of remittance facilities. 
The Hon. H. U. Moffat informed the shareholders in Bush- 
tick Mines (1934) that the ore developed and the results 
obtained suggested that the mine had possibilities of pro- 
duction on a larger scale than could have been anticipated. 
At the Trepca Mines meeting it was stated that the tonnage 
of ore treated was the largest since operations began, and 
that the treatment plant had proved its capacity to handle 
substantial tonnage. The chairman of Bekoh Consolidated 
Rubber stated that only a small proportion of the year’s 
crop had obtained the benefit of rubber at 7d. The com- 
pany’s standard production under the restriction scheme 
was declared to be 1,084,735 Ibs. At the Strand Hotel meet- 
ing, Major M. Gluckstein stated that the hundred additional 
bedrooms at the Regent Palace Hotel had been fully let. A 
continuous programme of re-equipment and re-designing 
was in progress at the company’s hotels. 


MINING NOTES 


Van Ryn Gold.—Our mining correspondent writes: 
Although the value of the 639,000 tons put through the 
mill last year was only 3.40 dwts., while in recent months 
recovery has been well below 3 dwts., this veteran Rand 
producer is still making satisfactory profits. Last year’s 
figure was {161,500, against {157,700 in 1932-33, the net 
total being £127,300, against £103,300. After payment of 
dividends totalling 20 per cent., tax free, against 15 per 
cent., the increase balance of {102,200 is carried forward. 
The ore reserves on June 30, 1934, were computed at 
1,262,600 tons, averaging 2.9 dwts., as compared with 
1,114,900 tons, value 3 dwts., a year earlier. Last year’s 
record of tonnage milled, however, will probably be sur- 
passed during this year, since additional plant improve- 
ments are being carried out. From a tabulation given in 
the report of the managing director, it would appear that 
a 60 per cent. rise in the price of gold has resulted in a 
300 per cent. increase in ore reserve tonnage, with a drop 
of no more than 25 per cent. in grade. The company’s 
financial position is strong, cash assets being supplemented 
by £200,000 in gilt-edged stocks. On the basis of last 
year’s dividends, the yield on the shares, before amortisa- 
tion, is over 10 per cent. net. The life of the mine has 
been extended by recent developments, but remains 
comparatively short. 
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Decem ; 


Luipaards Viei.—A substantial increase’ 
pany’s net profit for 1933-34, resulted from, an es , 
the tonnage of ore treated, an increase in a a “Fenn in, 
a reduction in note interest. Net profit, in ve 
at £176,030, against {135,100 in 1932-33, The a , 
is raised from 8d. to 1S. per 2s. share ange, Pg 
balance of £45,070 carried forward. The cane . 
to general reserve raises the total to £70,000 
£50,000 share premiums. The ore reserves show a 
increase in both quantity and value, at x 857 
value 4.9 dwts. During the year the balance of the 
cent. notes was converted into shares. To provide 
and future capital expenditure, the board has 
create an issue of {275,000 r cent. fi 
vertible into shares at the ae of 120 per tmced bra a 
current price of the shares is about 15s. 6d. ~ 












* * * 


Tin Dredging Results.—In the case of the Kamunting 
company, the benefits of the higher price of tin last year 
were supplemented by an appreciable saving in debenture 

As a result of repayment in January, interes 
rey va, £1,400, whereas interest and ; 
absor 23,580 in 1932-33. Profits, therefore 
a final dividend of 12 per cent., making 20 om ana 
the year, against 15 per cent., and the somewhat ip 
creased balance of {48,300 is carried forward. In view 
of the drastic restriction in output, no appropriations ar 
made for depreciation out of profit and loss. An alloy. 
ance of approximately {9,000, however, is added tp 
the share premium account of {72,150 and the de 
benture redemption account now amounts to £36,00, 
A significant feature in the directors’ report is th 
announcement that, of the dredging reserves availabe 
four years ago—some 100 million cubic mote 
than 16 million cubic yards had been worked out at the 
date of the last balance sheet. Additional areas have been 
subsequently acquired, and the prospective period of 
operations may be regarded as lengthy. The assets of the 
Pangnga River Tin consist entirely of shares in th 
Kamunting. Last year’s profit was £37,900, against 
£27,200, and dividends totalled 16 per cent., against rope 
cent. Kamunting 5s. shares are quoted at about 11s. 
and Pangnga at 8s. 6d. The Ayer Hitam Company, thanks 
to a certain expansion in output (due to the raising of the 
company’s quota) as well as the higher price of tin, more 
than doubled its profit last year, the total figure being 
£35,050, against £15,060. The 2} per cent. dividend paid 
in September raised the year’s distribution to 12} per cetl., 
as against 7} per cent. After writing off the substantia 
increased amount of {9,700, a balance of {10,230 is carried 
forward, against {7,380 brought in. The 5s. shares stand 
at about 13s. 6d. in the market. tisfactory dividends 
have also been declared by the Malayan Dredging gr™p, 
whose annual statements are due shortly. 








THE WEEK IN THE MARKED 


THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


TICKET | — 0 


December 18 


Tue pre-Christmas account has opened distinctly 
pedestrian fashion, a not uncommon seasonal Phe 1e0 
although its incidence, at the beginning 0 roy 
would appear to be somewhat early this yeal. att 
moment, however, the buoyancy 0 gilt-edged ee 
has abated, and has clearly | J 
mid-November rise in industrials. ¥€ | 
of lower interest rates, shares with a solid bac 
wer have declined to we ere 

eft to ‘‘ Kaffirs ’’ to stage a 

ments have been restrained, although 
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on of speculators has caused an appreciable dullness 
of tone and ee 7 onesie the trend was con- 
anhough Bi — prices. The trend of the exchanges 
— tweighed the strengthening effect of December 
asly Outwits, and recently active stocks such as Old 
oe py Local Loans had lost up to two points by mid- 
Conversion issues, however, showed more resist- 
to the recessionary tendency. India loans were quiet, 
-” Dominion issues, in particular Australians, lacked 
a Home Corporation issues followed the gilt-edged 
after showing initial firmness. : ; 
The foreign bond market presented several interesting 
features. German issues responded satisfactorily to the 
eae Austrian 7 per cents. were considerably stronger 
the conversion arrangements for the 6 per cent. guaran- 
ed loan (discussed on page 1081). Some enquiry was also 
made for European issues, which are within hailing distance 
of the conversion zone. Other Central European issues 
were irregular, but French rentes improved with the franc. 
Nervous selling of Brazilian issues caused appreciable falls 
in quotations, but Argentine loans were firm, though little 
changed. Sino-Japanese bonds received quiet support. 
Home rail stocks opened in good form, but a satisfactory 
batch of traffics—as = —_ — Satine 
i withdrawal of su , and prices drooped. 
= oe C’”’ stock remained) in favour and advanced 
against the trend. Main line prior charges were affected 
by a small stream of sales. Certain South American prior 
charges, including Cordoba debentures, enjoyed early 
support, but a weaker tendency soon supervened. 
Operators in the industrial market found it difficult to 
evoke public interest, and markets had a very irregular 
tendency. The last ounce was squeezed out of the improved 
brewery results on Monday, and interest in other sections 
was apt to be limited to companies in the news. Cable and 
Wireless preference stocks were in request, on dividend 
prospects. ‘‘ Heavy ’’ industrial shares declined, after a fair 
ing. In the motor group, dealers were exercised with 
the full Tilling report for 1933 (reviewed on page 1102), but 
the weakness of Ford and A.E.C. was the principal 
feature of a rather irregular group. Aviation issues were 
depressed, on the realisation that increased activity and 
spectacular technical progress had no necessary correlation 
Bre rowers eee supply aa oo 
ack, but equipment issues were generally main- 
tained. The Chsniens Sentes (set out on page 1103) were 
Voted satisfactory, but apart from Gallaher and Godfrey 
ips, the market showed little movement. Textile shares 
were dull, a rayon issues irregular. en oe 
rather neglected, after early support for Turner 
and Newall, Imperial Chemical rd Murex had spent its 
- Milling and building issues became distinctly easier. 
The oil market remained thoroughly uninteresting, with 
nothing to attract either professional or public attention. 
Pera omer opened satisfactorily, and with only a limited 
, Supply of shares, prices responded to moderate 
ng orders. On later days, however, the stream of 
Pe business virtually dried up, leaving quotations e 
firme small volume of selling. Tea shares continued their 
at tone on Monday, on further consideration of the quota 
cut,”’ but the scale of profit-taking on Tuesday suggested 
the e eachet’s earlier wine was based on conjecture 
aN ON assurance. e passing of the Jorehaut 
iaividend was a signal for substantial selling, in 
. ail issues were principally affected. 
With the Lee markets presented a favourable comparison 
ice. tendency elsewhere. The improvement of 
Vhile Mr Anns os brought a welcome renewal of orders, 
Agnew’s speech at the Consolidated Gold Fields’ 
African Suggesting the desirability of reduced South 
» Ww are in a i 
bet on Page 1099, were also regarded as attractive, and 
time baat. On Won ’ issues was better than for some 
Cably slacker y. however, turnover was appre- 
ay est Aftie eroneh were yer ~ gee Business 
sf of Ashanti and Gold Coast Sclection, bot ttle cctivity 
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ent with France on problems concerning the Saar . 


1107 
was evident in the Australian section. Rhodesian copper 
Issues remained dull, and movements in tin shares were 
unimportant. 


“ FINANCIAL NEWS” DAILY BARGAIN IND&X 


(Approximate number of Bargains recorded in Stock Exchange Lists) 


Nov, 29, | Nov. 30,} Dec. 1,} Dec. Dec, 4, | Dec. 5, | Dec. 
prac sel ale Pe [Pat Ps 
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© Including Iron and Steel and Breweries. 
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“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
STOCKS. 


(1928 = 1 


00) 
Nov. 29, |Nov. 30,| Dec. 1, | Dec. 3, | Dec. 4, | Dec. 5, 
1934 1934 1934 1934 1934 1934 





eitoee of 1934 Dec. 6, 
(Nov, 20) | (Feb. 8) 1934 











94-4 | 83-5 | 93-1 | 93-0 | closes | 93-0 92-9 | 92-7 92°6 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Highest | Lowest | 14y,29,|Nov. 30,| Dec. 1,| Dec. 3, | Dec. 4, | Dee. 5, | Dec. 6 
of 1934 | of 1934 . 29,|Nov. 30,) Dec. 1, | Dec. 3, | Dec. 4, , , 
(Nov. 15)| (Jan 2)| 1994 | 1994 | 1934] 1994°| 1934" | 1994'| 1984 














140-0 | 128-8 | 199-5 | 139-6 | Closed | 120-4 | 120-2 | 138-0 138-9 


AND YET AGAIN 


THE STANDARD LIFE 
ASSURANCE COMPANY 


has declared the 
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FOREIGN STOCK EXCHANGES 
NEW YORK 


Tue recovery which halted for a space last week-end gained 
new momentum in the middle of this week. The bond mar- 
ket was firm throughout, the success of the Government's 
large cash issue of bonds and notes causing surprise 
in the market and jubilation at the Treasury. Railroad 
prior charges were also prominent. Although a prelimin- 
ary survey indicates that only 14 out of 44 major railroads 
will earn their fixed charges this year, the market has been 
full of rumours of new Government assistance. The Recon- 
struction Finance Corporation, for example, has been re- 
ported, with complete unauthenticity, as being willing to 
exchange its debentures for low-grade rail bonds. Stock 
market prices have followed daily and hourly fluctuations 
in national sentiment and, particularly, in commodity 
prices. Wednesday’s strong revival in wheat and cotton 
coincided opportunely with better business news and the 
declaration of numerous extra dividends, and prices gained 
up to 2 points. Operators are evincing a certain partiality 
for amusement shares. Loew last week-end broke through 
their previous ‘‘ high ’’ for the year, and Radio Preferred 
were strong on the recrudescence of the familiar rumour of 
a plan for dealing with dividend arrears. The Treasury’s 
success was also indubitably popular in the stock market. 
The cash offer was six times oversubscribed. Of the $992 
millions of maturing certificates, some $800 millions were 
offered for conversion. Generally, the markets’ behaviour 
in the last three weeks is regarded as reassuring. The re- 
covery has not approached the spectacular, but has been 
persistent, and each step appears to have been consoli- 
dated. Though the Administration, once so voluble, has 
maintained an almost unbroken silence regarding its future 
intentions, this is not necessarily interpreted as a discourag- 
ing sign. Nothing, certainly, has occurred so far to suggest 
that the President is wavering in his rightward course. 
Trade news is on the whole improving, and pre-Christmas 
buying appears to be opening out satisfactorily. The ‘‘ Iron 
Age ’’ puts this week’s steel mill activity at 29.5 per cent., 
against 29.0 per cent. of capacity, and the price of steel 
scrap—a significant pointer—is advancing. 


Nov. 28, Dec. Dec. 5, Nov. 28, Dec. Dec. 5, 
1934 5, 19384 1934 5, 1934 
1934 abe 1934 Eng. 
Mee HS "32-47 ish ial 104s Natl, Biscuit... 30 30 “Soa 
"32-47 Phelps Dodge..... 14 
Do. %,"38-38 103 1 1 Pullman ............ soe a if 
Sears-Roebuck..... 41} 41g 42% 
Atchison ........... 564 iat Studebaker ........ 2 2 2 
TT spieendesstesunnts 12 14 14 Un. Fruit .......... 72 73} 744 
Illinois Central... 178 1 18% | U.S. Leather ...... 53 6 64 
-v. Conte aan By US. Rubber... 17 17 sf 
Southern Rly . 1 moe Wool vanes si 2 
— worth ........ 
Union Pacific....... 106x 1 1 eine ain = = St 
Am. Can. ......... + a 106 Interboro Re. i " iN 
Amer. Smelting... . Int. Tel. Teleg. ... a 
Bothiober Steel. 31 31} a Ueliies andi. 2 2 2 
Produce az a o Tig. .. Sh 63 37% 
Gen. Electric....... 2 Shell eae at at 
Gen. Motors ...... Shell Unien ........ 6 
Int. Harvester .., Std. California 3 32 
Mont. Ward ...... Do. N.J............ 4 4230s 42 
¢ Calculated at $4-943 to ¢. 


By courtesy of the Standard Statistics Company, Inc., 


of New York, we print the following index figures of 
American values calculated on closing prices (1926 = 100) : 
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Datry AVERAGE oF 50 AmERican Common 





Highest | Lowest Nov. 21. | Nov. — om 
of 1934 | of 1934 - ai, . 22,] Nov. 23,] Nov, {oops ae 
Gees) Fact 1934 | 1934 wi Fe be ult 
105-0 | 76-0 | 86-5 | 86-9 | 88-1 80-1 | apy jaa = 


~_ t) Thankegiving Day. =~ Two howe Semiy 


PARIS 
The market has had a more favourable 

irregular opening. The Government is crediaad = 
inclination and ability to make the necessary 1935 Budge 
arrangements with maximum expedition. The markets 
also disposed to regard the Government's allegiance to the 

gold franc as above suspicion. Rentes gained 
opening day, but tended to fall away slightly in mid-wed 
Bank shares fluctuated extensively, though little credes: 
was given to the rumour that one of the large institutions 
would pass its interim dividend. Fair investment buyingd 
industrial shares was in evidence on every moderate 
action. The recovery in diamond shares made further heat 
way in the early part of the week, but profit-taking subs 
quently occurred. Gold shares were fairly steady, withut 
attracting a large volume of business. 

Nov. Dec. Dee. 

3 6S 

de France 9.910 10,288 10,080 Wagons Lits. 
Crédit Lyonnais. 1655 1751 1°735 Mexican Eagie...... 
Canal ......... 18,825 18,585 18.650 | “ Chartered 

unis. 189 MO 114 | Bord ner 


,029 
--- 13,880 14,000 13,890 | ‘ 


BERLIN 

After a decline early last week, the market 
stantial recovery, which spread from coal, 
engineering shares to steel and electrical issues. 
currency shares regained part of their recent losses. . 
shares rose after the publication of the report of 
Committee. The advance made further 
beginning of this week, but quotations for 
showed a weaker tendency on Tuesday. 
values moved within narrow limits, though 
dominated. On Wednesday, however, the ; 
whole was depressed by the new law limiting divides’ 
Selling affected a long list of shares, including electtcal 
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Nov. Dec. oe Nov. : De 

eichsban} 1934 1934 1934 1984 *, 
a ents — eo _S A. EB. Goececesseseseeee 208 20 

I xiner ew) ... 71-50 73-75 74-00 | Siemens & Halske... 198-28 141-95 Wet 

.. 199-50 184-50 134:40 | A. K. U. ..-.-c00s0- 51-80 ee uF 
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The market was dull and almost featureless st thebaps 


ning of the week. Young Loan, exceptionally," 
rising 2} points on Tuesday and ate pane 
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CAPITAL. ISSUES 


the Stockton-on-Tees Corporation has made a 
SS esi issue of 3 per Cent. Redeemable stock, 
at a premium of 10s.—a full trustee issue—the past 
pa days have been mainly a ‘‘ foreign borrowers’ week.’’ 
The Austrian Government has floated an issue of 
9,163,900 of 4} per Cent. bonds at 98}, finally redeem- 
i oat earlier than 1949 or later than 1959. The offer 
is made in connection with the conversion of the outstanding 
ponds of the London tranche of the 6 per Cent. Guaranteed 
Sterling bonds of 1923, and half the American tranche, the 
other half of which has been taken over by Austria. This 
important operation is discussed in a Leader on page 1081. 
the issue terms have been well adjusted to con- 
ditions in the London market, and the offer is expected to 
have a satisfactory reception, the price appears, intrinsi- 
ally, somewhat high, for reasons discussed in our leading 
aticle. The Argentine Government Conversion Loan also 
takes the form of 43 per Cent. Sterling bonds. It is the 
third issue of the same character (previous issues were dealt 
with in the Economist of June 2nd, page 1203, and Sep- 
tember 15th, page 496), and is offered in conversion of the 
Port of the Capital 5 per Cent. bonds. The offer affords 
investors a further opportunity of attesting their apprecia- 
tion of Argentina’s unequalled record in fulfilling her obli- 
gations. Other issues of the week include a couple of brick 
company flotations, which appear to take full cognisance of 
the contemporary activity of the trade. Certain statements in 
the prospectus of Cumberland Silica Bricks have been chal- 
lenged by the official organ of the Refractories Industry. 
These relate to technical questions, and to the extent of 
competing imports. A reconciliation between the opposing 
views would appear a necessary prelude to any endeavour 
to ascertain the investment prospects of the shares. 
National Star Brick and Tile Holdings is taking over two 
established and successful companies. imi expenses 
ae somewhat heavy—for reasons which may in some 
instances be outside the control of those concerned. 
5.G. B. (Dudley), which will make an issue next Tuesday, 
will take over an old-established brick and fireclay business 
with continuity of management. Vactric, on the same day, 
vill issue {1 preference and 5s. ordinary shares. Sales and 
profit figures, given in the prospectus, have shown a 
“geometric ’’ increase in recent years. The ‘‘ advertise- 
ments for public information ’’ of the week include 
Vakjontein Gold Mining, an important ‘‘ Gold Fields ”’ 
flotation, Swan Estates, J. and J. Makin (paper and metal 
fl manufacturers), The Star Brewery and Tanami Gold 
Mining Syndicate, which was originally an Australian and 
snow a Kenya gold prospecting enterprise. 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Total recorded, 1 to December 1, 1934, excluding conversions, £158,613,116. 
Tetal recorded, anuary 1 to December 1, 189%, iadeting convenes 00,428,574 


National Savings Certificates.—Net receipts, Week ended December 1, 1984, £250,000. 


Capital. ‘dons, Money, Payment. Liability 
° ymen ° 
a 
10/-at par 75,000... 000 18,750 250 
arena Lelesibess 7,500 3... 700 7,500 pe 
. £1 at par... 100,000 100,000 1 87 
} 1980, at 1003% .°.......... 600,000 603,000 30,000 573,000 
ster. bonds 
Pata 
at 
Fs ws <i Fi 3,800,000 3,800,000... “- 
Anstrian 6% Bonds) ...10,163,90010,011,441 ... $08,195 9,503,246 
SPtesecsctesssncccenscoceosnsece! 14,796,40013,811,441 835,500 602,14510,244,996 


tf ts £ £ 
ord. £1 Bt YO ns tanh 500,000 562,500 125,000 437,500 
"00,00 esha at ereveevee 25,000 25,000 6,250 18,750 
fs D. Smith’ sed 
Ruereoce codegieinimnthiitadnaibiisGiens 26,000 26,000 
British and 
ie con Pig mad 
ET SE ie 400,000 — 575,000 100,000 475,000 
TR vanes biccenisccliiins in ia 2,251,000 850,000 2,703,500 1,732,500 1,821,000 
Total Offered for Subscription— bresbcmmereed ~~ — per 
Including Excluding Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— £ f Whole year— 
1934 ......... 391,184,015 162, 16 1983............ o07,0ii,900 244,7ha,500 
= Actbnenoe 462,333,507 ‘ore 1982..........00.+ eae neeeee 
1931 ......... 114,429,416 102,183,041 Se eastiee, "Ose, 
oo 4, 02,183,04 1928. 693,100,058 369,058,073 











Debentures Preference Ordinary Ti 
gem Ife diom ads tauhiior aughien Vettes 
wits vtssssssavssecsesersovene 1220/006,307 12,008,716 8,894,082 241,505,005 

year— 
ili ae i 212,917,900 45,062,600 111,177,600 369,188,100 
SOUR -s-cisca.ccocsdiecsoni 170,172,800 12773800 ‘5, 
WP cs -seisens ech 72, 12,783,700 500... 24078 
By Stock Exchange Introduction 
Capital Dealings a 
Amount POCOPMEM........000c.ceceereeeeeees rdu.s0s 
ay , Tisae0e 34% 2, 36,714,025 
sth, 1048-52, 8 are 142,500 96 144,000 
GREET carcy-ccicorciinecmapmieiotics 121,875 903 124,062 
Total to date, 1984 .....cccscessseccsvessveceseecscess 25,054,943 .... 36,982,087 
Total to date, 1983 .......csccessseccsusssseesneceneees 34014904 =i. (sé, 4288S 


PUBLIC OFFERS 


Stockton-on-Tees Corporation.—Issue of £600,000 3 per cent. 
redeemable stock, 1960, at £100 10s. per cent. Stock is 
redeemable at par on July 1, 1960, by sinking fund provision. 
Financial statistics: Population, 67,697; rateable value, 
£301,950; amount of rate, 14s. 11d. in the £; net loan capital, 
£2,933,845, of which {2,597,580 is for revenue undertakings 
and housing. Proceeds required for redemption of £438,000 
stock and mortgages, and balance for street and housing ser- 
vices. 


Cumberland Silica Bricks, Ltd.—Issue of 150,000 6 per cent. 
participating 10s. preferred ordinary shares and 150,000 Is. 
deferred ordinary shares at par. Formed to manufacture 
refractory bricks to withstand 1850 deg. C. Acquires silica 
deposits near Keswick on lease. Profits estimated £50,000 
after maintenance and depreciation. Works cost estimated 
£27,000. Purchase consideration for lease and processes 
£28,500, £11,750 in cash, balance by allotment of deferred 
shares. Preferred ordinary shares participate in 25 per cent. 
of surplus profits after payment of 6 per cent. 

National Star Brick and Tile Holdings, Ltd.—Issue of 100,000 
6 per cent. cumulative {1 preference shares and 200,000 5s. 
ordinary shares at par. Formed to acquire issued share 
capitals of Star Brick and Tile and National Brick companies, 
operating in Wales and Leicestershire. Combined net assets 


(Continued on page I112.) 


SECURITY FIRST 


TOTAL FUNDS EXCEED 


es £44,000,000 | 
Ce CLAIMS PAID, OVER 
SSC 2 ee #200,000,000 
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Head Offices: 
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LONDON ACTIVE SECURITY PRICES AND 


Norz—Shares with a New York Quotation or with definite American interest ave 


Ia calculating yields on fixed interest stocks quoted below allowance is made for interest accrued 
are definitely redeemable at a certain date the yield includes any 


taken when the stock stands at a discount and the earliest date w 
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102;—| 75/~ |\t37$(¢)\t374(c)|| Do. £1, 00/- 
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(Continued from page 1109) 
acquired, 247,633; purchase consideration, £226,238, £95,768 
being in cash and balance in 521,880 5s. ordinary shares. 
Combined average profits (6 years National and 4 years Star 
Brick) after depreciation and fees £16,855. 


CONVERSION OFFERS 

Argentine Conversion Loan.—Holders of Port of the Capital 
(Buenos Aires) 5 per cent. bonds (called for redemption on 
July 1, 1935) are offered conversion into 4} per cent. sterling 
bonds of above loan at par, plus £5 5s. for capital and interest 
adjustment, or £105 5s. new bonds, plus 5s. interest adjust- 
ment, for £100 old bonds surrendered. Issue is direct obliga- 
tion, and redeemable, by half-year sinking fund operations, at 
or below par, between July, 1935, and July, 1986, on three 
months’ notice. Exempt from Argentine taxes. Bonds and 
acceptance forms must be lodged with agents by 4 p.m. 
December 20th. 


Austrian Guaranteed Conversion Loan.—lIssue of £10, 163,900 
4} per cent. guaranteed sterling bonds at £98 10s. per cent. 
Net proceeds will be applied in redemption of outstanding 
sterling and one-half of outstanding American issue of 
guaranteed loan, 1923-43. Bonds are redeemable at option 
of Austrian Government after December 1, 1949, on 90 days’ 
notice and at latest by December 1, 1959, by annual sinking 
fund drawings or purchases at or below par. All tranches 
of the 1923-43 loan will be redeemed, Spain being subject to 
conclusion of negotiations, and America, as to 50 per cent., 
by schilling issue in Vienna. Bonds are secured on gross 
revenues of Customs and tobacco monopoly, which amounted 
(in mn. schillings): 1931, 570-85; 1932, 519-29; 1933, 
447-80; 1934 (6 months), 219-30. Interest and sinking fund 
estimated at Sch. 50 millions per annum. Holders of sterling 
bonds, 1923-43, may convert at par, plus {2 cash payment 
and special interest payment of 15s. per cent. 


BY STOCK EXCHANGE INTRODUCTION 

Tanami Gold Mining Syndicate, Ltd.—Issued capital, 
1,957,400 shares of Is. each. Incorporated October, 1932, 
and has now decided to exercise an option held equally with 
R. W., Ltd., on holdings of Rosterman Mining Syndicate in 
Kakamega District, Kenya, for £12,000 cash and 30 per cent. 
of capital of company formed to develop the mine. Company 
also interested in Pakaneusi Prospecting and Development 
Company, Ltd. £76,330 is available for working capital. 

Viakfontein Gold Mining Company, Ltd.—lIssued capital, 
1,100,000 10s. shares fully paid, and 3,650,000 10s. shares, 
ls. paid. Incorporated in South Africa, to acquire mining 
rights and Government lease over 3,718 claims from Lace 
Proprietary Mines, for £325,000 payable in cash. Vendor 
subscribes for 650,000 shares. Property adjoins Sub Nigel 
Mine, from which haulage is now being sunk. £50,000 is 
payable to Sub Nigel, Ltd., in consideration for this facility. 

Swan Estates, Ltd.—Issued capital, 140,000 ordinary shares 
of {1 each. Formed February, 1933, and has acquired flat 
and shop properties in Chelsea and Maida Vale. Outstanding 
mortgages, 216,000. Properties valued in books at £333,984. 
Income for year to March 25, 1934, £25,044, and after £11,308 
mortgage and loan interest, net revenue amounted to £11,001. 

Star Brewery Company, Ltd.—lIssued capital, 150,000 5 per 
cent. cumulative preference shares of {1 and 8,000 ordinary 
shares of {10. Incorporated 1886 and now owns 41 licensed 
properties. Profits, before tax, fees and interest, for years to 
June 30th: 1932, £14,307; 1933, £10,798; 1934, £13,877. 
Assets total, £198,386 (property £153,481), mortgage being 
£76,333 and reserve fund, £40,000. 

J. and J. Makin, Ltd.—lIssued capital, 100,000 6 per cent. 
cumulative preference and 150,000 ordinary shares of £1. 
Incorporated in 1901 to acquire paper manufacturing business, 
and purchased Disley Paper Mill Company in November, 1934. 
Combined profits for years to June 30: 1932, £31,935; 1933, 
£25,972; 1934, £27,591. Average balance after depreciation 
and fees, £19,103. Assets at November 17, 1934, £319,664; 
fixed assets, £191,000; stock, £74,081. 


ISSUES TO SHAREHOLDERS ONLY 


Oxendale and Company (Proprietors).—50,000 54 per cent. 
preference {1 shares are offered to shareholders registered on 
November 29th at par, payable 5s. per share on application 
and 15s. on allotment. It is proposed to pay the preference 
dividend on Janu Ist and July Ist and the first dividend 
will be payable on July Ist, 1935, and will be calculated from 
the date of allotment. 

Shropshire, Worcestershire and Staffordshire Electric Power. 
The a have wan = issue of 500,000 “B”’ 
ordinary {1 shares to “A” “B” ordinary shareholders 
at 22s. 6d. per share, payable 5s. per share on application, 


April ist and July 1, 1935. The shares will rank as to capital 
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pari passw with the existing 


uding 2s. 6d. premium) on allotment and 5s, on 






















a B a 3 ae 
January 1, 1935. Applications to received not | a fy 
December 31st and the directors to sani to ee th 
January Ist next. Bie 
Smith (D.) and Sons.—Shareholders of the a. 
entitled to subscribe at par for 6 nt ane mie’, 
shares and 500,000 ordinary 1s. shares of Max mery a 


and dividend (on the amounts paid up), inne 


Patents) Company. * 
of 10s. each for subscription at a hace aa ae 
who are registered on December 8, 1934. The closier am 
for the receipt of acceptances will be January 12, 1995 7 
new shares will rank for dividends declared suheasi. 
January 1, 1935. The issue has been underwrittea, 
a - a —— and Investment oe lk 
and the Gen ining and Finance Corporation 4 
a cash commission of 2} per cent, Ua, tr 

Press Caps.—The directors have decided te 
ordinary shares of 5s. at par to existi holders of ra 
shares. The new shares will rank for a full year’s divides 
for the year ending June 30, 1935, pari passy With the existing 
ordinary. The shares are offered in the Proportion of te 
new for every five held on November 23rd. 

British Power and Light Corporation (1929), Lid—Inue 
400,000 5 per cent. cumulative ema chert ie 
registered November 30th at 28s. 9d. per share payable 
on application and balance on December 18, 1984; Nev 
shares will rank for dividend from October 1, 1934, Purpose 
of issue to provide funds for repayment of bank loan, amount. 
ing to £225,000, purchase of up to 150,000 6 per cent. cum, 
part. preference shares {1 in Electricity Distribution of North 
Wales, and for general purposes. 


PRIVATE PLACING 


Sphere Investment Trust.—A line of £75,000 new 4 pe 
cent. first charge debenture stock of the Sphere Investment 
Trust has been placed privately. 


CONVERSIONS AND REPAYMENTS 
3 per cent. Treasury Bonds.—The list of numbers of te 
£44,000,000 £3 per cent. Treasury Bonds drawn for repay- 
ment on April 15, 1935, was published in a special ’ 


ate 


3, Bank Buildings, Princes Street, E.C.2. 

British North Borneo Company.—The whole of the at 
standing 5 per cent. certificates of indebtedness will be t 
deemed on December 31, 1934. 4 

Gadek Rubber Estates.—The outstanding 7 per cent. twele- 
year convertible notes are being paid off on December 
1934. é 

Hawthorn (R. and W.), Leslie and Company.—The compasy 
intends to redeem the whole of the outstanding 5 Py a 
first mortgage debenture stock at 110 per cent. on May 31 
1935, with accrued interest to that date. ‘ . 

Shanghai-Hangchow-Ningpo Railway.—The Chinese Goven- 
ment has given notice to the British and Chinese rao 
of its intention to redeem at par on June 1, 1935, the os 
standing balance of the 5 per cent. Shanghai- 2 
Railway Loan. The amount outstanding is 000.. ‘ 

Standard Trust Company.—The Standard Trust has dedtel 
to redeem on May 31, 1935, the ou 4 oe 
debenture stock at 102 per cent., together with interest Ln 
tax) on the principal of the debentures. In connection ¥ 
the redemption, the company will create and eee 
£850,000 32 per cent. debenture stock redeemable te 
December 1, 1985. Bt 

Republic of Finland 5} per cent. External Las: 7% 
Republic of Finland will redeem on February 1, a 
fund gold bonds due February 1, 1958, oe 
redemption price equivalent to 100 per cent. of 
amount. 

Republic of Finland 7 per cent. Beeraet 
Republic of Finland will redeem on March I, } 
fund gold bonds due March 1, 1950, then 
redemption price equivalent to 100 per 
amount. 

Vauxhall Motors.—As the directors of 
have been unable to purchase sufficient és: : 
mortgage debenture stock during the yeat 0 
demption called for under the if 
drawings as prescribed by the 
stock totals £312,605. 
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Conversion Loan.—The list opened November 30th 

rg eee + oa sent melee a hn 
: ia of the conversion 

- i the International Austrian 

portion of the conversion loan 


bits 
Be 
ge 
> 
i 
Q. 


oii $ per cen and is issued at 87. The bonds 
et eines. while the bonds of the Austrian portion of 
we Mremational Loan of 1923 were in dollars. For every 


in face value of the old bonds Sch. 600 in face value of 
the conversio loan bonds is being given, with a cash bonus 
of Sch. 11° 50. 

Loan.—Part of the one-year credit of Fl. 100,000,000 
(48,300,000 at par) granted by a Dutch banking syndicate to 
Belgium will be placed in Switzerland. The rate of interest 
will be 4 per cent. The proceeds will be utilised to cover 
the needs of the Belgian Treasury, particularly those ensuing 
from the extra-ordinary Budget containing measures for 
alleviating unemployment. Of the total amount, Fl. 75,000,000 
({6,200,000) will be used to finance public works in Belgium 
and the remaining Fl. 25,000,000 (£2,100,000) for the Belgian 


Congo 

Treasury Bills.—The Swedish Treasury announces 
a second issue of three months’ Treasury bills to an amount 
of Kr. 15 million. 


Japan 4 per Cent. Bonds.—The Japanese Government has 
made a further issue of 300,000,000 yen (about £18,000,000 at 
current rates of exchange) of 4 per cent. bonds, all of which 
have been underwritten by the Bank of Japan. The new 
issue brings the total of bonds issued during the current fiscal 
year to 500,000,000 yen (£30,000,000) out of the 907,160,000 
yen (£53,360,000) authorised by the last Diet for this period. 


FORTHCOMING ISSUES 


Rhokana Corporation.—An issue of {1,500,000 5} per cent. 
redeemable preference shares {1 at 21s. will be made on 
December 12th. 


Guildhall Property Company.—This company will shortly 
issue 90,000 6 per cent. preference shares at par. 

Melbourne Electric Supply.—The Melbourne Electric Supply 
Company, Ltd., proposes to distribute before December 31st 
next {400,300 of undivided profits as bonus shares to holders 
of consolidated ordinary stock. Stockholders will receive 
one of such bonus shares of {1 each fully paid for every {2 of 
consolidated ordinary stock held. These bonus shares will 
be issued out of the present unissued shares, and no increase 
of the nominal capital will be necessary, but as some of the 
unissued shares were created as preference shares, it will be 
necessary first to convert such shares into ordinary shares. 
Anextra-ordinary meeting for obtaining the sanction from 
shareholders will be held in Melbourne on December 28, 1934. 

Great Work Tin Mines.—Underwriting is in progress for 
#company being formed to acquire from Wheal Reeth Tin 
the tin and certain other mineral rights over an area of 
approximately 272 acres. 


The Luipaards Viei Estate 


through an issue of £275,000 5 r cent. five-year 
notes. Noteholders will have the option or cinterling Sakae 
on the basis of 120 fully-paid shares for each £100 notes, 
which are redeemable at 105 on six months’ notice. It is 

to offer these notes to members at the close of books 
“= December 12th. The issue has been guaranteed by H.E. 
for a commission of 2} per cent. 


Alvis Car and Engineeri Company, Ltd.— An extraordin 
: ’ eke ary 
i. meeting was held on December 4th, Sir A. Lowes 
to. £300 presiding. The resolution to increase the capital 
é {000 by the creation of 400,000 new ordinary shares 
a each was duly passed. The chairman stated that the 
would only ‘issue 280,000 ordinary shares, keeping 

ordinary shares available for future requirements. 
Cinema Company, Ltd.—An extraordinary general 
be held at 167, Wardour Street, W.1, on 
, 1934, at 11 a.m., for considering the increase of 
,000 by creation of 50,000 new shares of {1. 
to be then divided into 200,000 cumulative par- 
es agg shares and 150,000 ordinary shares. In 
lidation, the preference shares are to be repaid at 
Value, and after the ordinary shares have received 
of the value, the preference shares are to receive,25 per cent. 
e.g rela available subject to a maximum payment of 
long as the re: The shares are to have no voting powers so 
he 7 per cent. cumulative preference dividend is paid. 


‘des Corporation. — Dundee Finance Committee has 
deat, Cemerton-—Dunce Finance, Commit in 
rein to repay at Whitsuntide, 1935, 
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approximately: £700,000 of loans’ falling due then 
and carrying 44 and 5 per cent. interest. That sum. covers 
all loans from £3,000 upwards. 


Atlantic Hotel (Liverpool).—Underwriting has been in 
progress for an issue at par of 120,000 6 per cent. cumulative 
participating preference £1 shares and 200,000 10s. ordinary 
shares in the Atlantic Hotel (Liverpool), Ltd. 

S. G. B. (Dudley), Ltd.—The subscription list will o 
and close December 11, 1934, for an ed of 125,000 aoe 
cent. cumulative preference shares at 21s. per share and 500,000 
ordinary shares at 5s. 6d. per share. The prospectus shows 
that the company acquires old-established business with net 
assets of £343,057, with continuity of management. Profits 
for year ended June 30, 1934, amounted to £31,814. Average 
profits over seven years, £25,524. Preference dividend 
covered over three times and balance, £22,814, represents 
15.2 per cent. on ordinary shares. Preference shares and 
ordinary shares can be applied for separately. The company 
is @ successor to the Stourbridge Glazed Brick and Fire Clay 
Company, Ltd. 


Vactric, Ltd.—The subscription list will open on Tuesday next 
for an issue of 100,000 6 per cent. cumulative redeemable 
preference shares of {1 each at par, and 100,000 ordinary 
shares of 5s. at 12s. 6d. per share. Company will acquire 
the business of Vacuum Sweepers, Ltd., formed in 1924. Net 
profits for the year ended March 3lst last exceeded £30,000 
and for the subsequent six months only slightly less than for 
the whole of the previous year. The managing directors 
estimate that net profits for the current year should exceed 
£50,000. The issue is not being underwritten, but the 
managing directors have undertaken to subscribe in cash for 
any shares not allotted to the public or the vendor company. 


RESULTS OF ISSUES 


York Corporation 3 per Cent. Stock.—Cash lists in connection 
with the issue at par of £500,000 York Corporation 3 per cent. 
redeemable stock, 1955-65, were closed at 9.5 a.m. November 
30th. It is estimated that these subscriptions totalled 


£22,000,000. 


United States Treasury Notes.—The Treasury issue of 
$450,000,000 14 per cent. 18-month notes was heavily over- 
subscribed. 

National Star Brick and Tile Holdings.—The subscription 
list for the issue at par of 100,000 6 per cent. cumulative 
preference shares of {1 and 200,000 ordinary shares of 5s. 
was closed at 10.45 a.m. December 4th. 


Oxendale and Company (Proprietors) Ltd.—We are informed 
that the recent issue to shareholders of 50,000 £1 cumulative 
preference shares has been oversubscribed, Allotment letters 
were posted December 5, 1934. oe 


Stockton-on-Tees 3 per Cent. Stock, 1960.—The lists for 
£600,000 3 per cent. stock issue at 1003 were closed at 9.10 a.m. 
December 5th owing to over-subscription. 


CALLS DUE. DECEMBER 10 TO DECEMBER 15, 1934 


The grand total of calls ing due in December, 1934, is 
£7,934,567 which compares with 366,016 which fell due in 
November, 1933. The following calls fall due from December 10, 
1934, to December 15, 1934, inclusive :-— 
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Stock or Share E- paid nor as | 
Aldford House 6% Pref. .........-::-0+++ 22/3-22/9 
no iene 2 pusitmecenannnesn an om a 
Do. 3 : 99 | 15 2 2 dis 
Ascotts Pharmacies 5/-  ................+5 5/ 3/ $+ 
Do. do. 7% Pref. 10/- 9/4 7 
Assoc. British Picture 5% yi 13-1} dis 


But Co. 44% 


Central Electricity 33% Stk. 
Chesterfield 3%, 1960 
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; UII, . <esennssensnenes 100 | 75 68-72 
Hancock (W.) 44% Deb. ..............00+ ~” 15 3-3} 
K Rubber At, adthubaheosniid 2/- | Fy pd 1/6-1/9 
. Go 78% Pref. 2/- ......... 2/6 | Fy pa 2/3-2/6 
EE EEND .  acciccoososeses 97} 24-28 pm 
Lockkhast (A.) Sf—_ .....cccccoevsscoccvscccece -» | Fypd 6/3-6/6 
Malacca R rs sioedesdiaiinineiteiihienertens 22/6 | Fy pa 2/3-2/9 pm 
M Docks, etc., 33% Deb. ......... 7 14-12 pm 
Mount p> Sducsyseusnénnechoeccats 7/6 | Fy pd] 28/6-29/- xr 
Murex New Ord. 10/- ........ccc0eseseeees £4 | £2 444% 
New Machavie Gold ................00000008 5/- | Fy pd -% 
Nigeria 3%, 1955 ..........seseeeeeseeeeeree 97 30 24-34% pm 
Nottingham 3%, we sengenetgensnenneiilp . 2%-2% pm 
Oxford and Cinemas 7% Pref. 20/- | Fy 26/3-26/9 
Plymouth 3%, 1954 ..........sseeceeeeeeee i 4-44 pm 
Price's Trust Ord. S/— ........0ccceeeseeees .. |Fypd] 11/1}-11/73 
i. “hi snitpeneguncossovas 20 | Fypd| 3d di 
Sheffield 3%, 1 sadiinasechidlogencsntiad 983 | 58} | 18-14% pm 
South African Torbanite 10/- 10/- | Fy pd 10/—10/44 
Terry (J.) Ord. S/— .......s0000- a ie di 23/6—29/6 
United Steel 4% Deb. ......... . | Par | 65 25-3 pm 
United Sua Betong Rubber {1 50/- | 40/- 1/3-1/9 
Van Consolidated ............ « | 10/- Fy pd if-1 to 
Lae a oe ET chesnnteagisubenieneinns 991 " a= 
HDD .noncanscsverceceoenscopescess - |F 1 1 
York 3%, 1955-65 o.oo... .ceececceeeenves 100 ype Y oF" us 









Taquah and 


TER ocrcccccovccereceses ovceces 


Tongkal Harbour Tin ............... 


teteweee 


Diticicsiniviocicdses 
Mines. ........» 


THE ECONOMIST 


Price, 
Dec. 5, 1934 


22/3-22/9 
21/3-22/3 


6 
Th dis 
3/6-3/9 
si 
25/73-26/1 
Saie-aa) 
41/—42/- 
- pm 
1 pm 
23/3 
-* pm 
/ 
8/9-9/6 
B ams 
yds thd pm 
pm 
20/9-21/- 
12/14-12/44 
23/9-24/- 
12/—12/9 


8/6-9/- 

a dis 
6/9-7/9 
64-68 


3-3} pm 
1/7}-1/10} 
2/4}-2/7} 


43-43 pm 
10 10H tty4} 
20/—20/6 

pm 
10/—10/6 
‘34 pn 
1 2/3 pe 
ini 


13-14 pm 
shore 1k 
4-2 pm 














llatntbacttasdbectessnes: 
Allen (Robert) and Co. ............ ove 5 4 
Anglo-Ecu es Dec. 21 : $7 5 
Anglo Scottish Tea Investment e 4 
Arrol ( Archibald) --s.sesseeeessns ™%t]  - = 5 wt 
Associa reweries .. 2 1 ait 12 1%} 
Avery (W. and es Shoal ° = 1 Undead > - 
y toe 
Barton Transport (Def. wen Unchanged oot 
- J Es wriscsd 8% ct % 
Beaumont Propert int... ey 12 , 
Blackpool Winter Gardens ........ = % 
Bowater Paper Mills.................. » 0 
Bristol Industries.................... 5 
British Tobacco (Australia)......... on ni ¢ 
ce ee oS ae ES oeesthek 14%*} Dec. 31] Unchanged ‘ 
British Columbia Power ‘‘A” .... we oe 
Brockhouse (J.) and Co. ........- a7. Ba Jon. 15 | Unehangad ‘al 3 
ullcro Collieries etree ® a 
Cakebread Robey and Co............ my _ s 7. achenget Se 
Carr's Flour Mills...................... 1/6 p.s.* : 1 o ” 
Carreras (A. and B.) ...............+8 20% ai Phe as see 
City Brewery (Lichfield)... S } 8. 
Coupe Co. and Motor Cab of Great sis 
Dec, 18 
6%*| Jan. 1 Nil * 6 
3i%°|] s | S71 * 
sie Jan. 11 ; ” : 
shat ove Unchanged , 8 
> eee e n 
Goldsbrough Mort and Co... “4%9 3. ms ac 
reat Yarmouth Waterworks ..... "o*| Jan. 1] Unchanged | |. i 
Hamstead Collliery...........0.00-...- . — | 
Heinemann Holdings ................ Lid 
SRG TEIN cscscathnchaegrocespebctens reine bee id ; 
Im 1 Tobacco of Canada........ 2 ian Unchanged 
Ind Coope and Allsopp .............. ®t] Dec. 18] 14% | & 
Kelly's Directs ree @30) Bec: 31 | unchanges | Tl Pet 
and Wakefield Breweries... | ..? | D5] Unetaneed | 
SS ee ao a =. 1 eae 10 % 
Scot American Trust.. “ot . 14 | Unchanged 6 6 
Marston and Evershed | $7$%*] Dec. 8 | Unchanged a ” 
Marmite Food Extract (def.) ...... on Dec, 19 wr 10 5 
Do. ~< Co. titi) sean Dec, 19 8 4 
Mono Con Se Ee cei Wt oa “Sy “S 
Nantglo and Blaina Estates ....... 5 5 
ye 
ule 
il “ 
a} @ 
“14 
3s | @ 
“_ 4 
wis 
i H 
12 9 
to | 


ESSER _SSE 8B FRU FER FEW8B FE. 


erapesdcseeras ssss3 . 


ae ee ee ee ee ee ee. em 





















~RRx' nei =-' et ri Rano : ae BaSeo: i Bw oe i ogous! 53, o -B: = f wei f oom! ne: # 1 Bipowse 


| semgs! =: 


eae eee 


December 8, 1934 


THE ECONOMIST 


COMPANY MEETINGS, &c. 


PENINSULAR AND ORIENTAL STEAM 
NAVIGATION COMPANY 


1115 


IMPROVED OUTLOOK—STRONG LIQUID POSITION 
SIR WILLIAM CURRIE’S REVIEW 


sir William Currie, the deputy chairman, presided at the ninety- 
fourth ordinary general meeting of the Peninsular and Oriental 
Steam Navigation Company held, on the 5th instant, at the 

's offices, 122 Leadenhall Street, London, E.C.3. 

The report and accounts having been taken as read, Sir William 
sid that it was with the greatest regret that the chairman, the 
Hon. Alexander Shaw, found himself unable to be present. Mr 
Shaw had been seriously ill, but was making good progress, and 
there was every hope of his early and complete restoration to 


= fates had indeed been unkind to the company in the past 
year. On January 3rd the Rt. Hon. Viscount Churchill had died. 
He had been a member of the board for ten years and his advice 
and counsel were deeply missed. 

On September 27th their deputy chairman, Sir Frederick Allen, 
passed away after a short illness. His loss to the company was a 
severe one. Many in addition to his friends and colleagues at 
122 Leadenhall Street deeply mourned his passing. 

With the greatest regret the board were again unable to recom- 
mend a dividend upon the deferred stock. The reasons which 
their chairman had detailed at last year’s meeting were as cogent 
to-day as a year ago. World trade, on which shipping depended, 
was still beset with the difficulties of tariff walls, quotas and 
uncertain exchanges, 


THE ACCOUNTS 


The accounts showed a slight improvement in the revenue 
position as compared with last year. It had again been necessary 
to draw upon reserves to the extent of £550,000 to provide for 
depreciation of the fleet on the basis of 5 per cent. on the original 
Cost. 


In addition to the usual depreciation of 5 per cent. on prime 
cost, a further sum of £385,085 had been deducted from the value 
of the fleet, derived from the profit on the sale of the company’s 
holding in Messrs Wm. Cory & Son, Limited, and it was partly 
due to this credit that the fleet stood at £575,362 below the 5 per 
cent. depreciation basis. Unless there was a marked revival in 
trade, it might be necessary in the near future for the company 
to dispose of one or two ships which would be surplus to require- 
ments and which stood in the books at figures very considerably 
m excess of break-up values. When and if these surplus ships 
were sold, the fleet would stand in the books at some £190,000 


a on a value calculated on the 5 per cent. depreciation 


The company’s 4} per cent. debenture stock outstanding had 
been reduced by {60,000 during the year under review. Under 
the terms of the debenture conversion issue of £6,000,000 made in 
May, 1933, the company undertook to redeem it at 1 per cent. 
oe plus interest on such redemptions. For this purpose 
Company had been fortunate enough to be able to purchase for 
the £60,000 of the stock at par, but, owing to the rise in 
‘Market value of this stock, it would appear that in the current 
ttn at par would not be possible, and 
jueaear necessary to resort to drawings at par in 
Shipbuilding bills had been reduced since last year by £410,000, 
Wy fn, the close of the accounts they had been further decreased 
70,000, 
balance sheet showed that the liquid position of the com- 
te over {1,000,000 better than a year ago. 
value of the securities held by the company was 
than the market value as at the date of the balance 
for this profit was not taken into account 
were not realised. He might add that, since 
Closed, the board had, during a recent rise 
of Government securities, realised in cash some portion 
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board, with the concurrence of the boards of 
companies, which also held blocks of shares .in 
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Messrs Wm. Cory and Son, Limited, had advantageously disposed 
of practically all the group holding in that company. The sale 
did not betoken any change in the policy of the board, which was 
strictly to conserve the company’s resources and to confine ship- 
building to what was absolutely necessary to maintain the contract 
mail services and to conserve the company’s position in its essential 
trades. 


POPULARITY OF NEW VESSELS 


The P. and O. Company’s own shipbuilding programme was at 
present confined to the ‘‘ Strathmore,’’ which was being built b 
Messrs. Vickers Armstrongs. This vessel should be in commis- 
sion in October of next year and would replace the ‘‘ Mantua,” 
which would be withdrawn from service. 

Four ships built recently, the ‘‘ Strathnaver,’’ ‘‘ Strathaird,’’ 
“‘Corfu’’ and ‘‘ Carthage,’’ were proving most popular units of 
the P. and O. Company’s fleet. In the past financial year the 
two ‘‘ Straths’’ had carried between them, including cruises here 
and in Australia, 26,042 passengers. 

The consolidated balance sheet gave a bird’s-eye view of the 
group as a whole, and showed that the vessels of the allied under- 
taking stood at {7,734,000 less than on a 5 per cent. first-cost 
depreciation basis and that the liquid position of the group was 
£2,737,000 better than last year. There was a potential increase 
in value on the marketable securities of {1,058,000 over their book 
value, but this was a position which varied from day to day. 

He was glad to report a small increase in the amount of cargo 
carried. But vessels had still sailed with a large amount of un- 
filled space, which, outwards and homewards, had aggregated a 
considerable figure in shipping tons. 

Passenger traffic, also, had shown a slight improvement. Short 
sea return traffic to Marseilles, Gibraltar and Tangier, too, had 
shown a marked increase. 

Cruises had again been a useful source of employment for some 
of the company’s vessels, 16,731 cruising passengers having been 
carried in the last financial year from the United Kingdom. In 
Australian waters, also, the company’s cruises had proved 
extremely popular. 

British shipping serving India was grateful for the circular 
issued by the Government of India expressing the hope that the 
services of British ships should be sought by those travelling to 
and from India under the Lee Commission scheme. 


TRAFFIC WITH AUSTRALIA 


The volume of exports from Australia had been well maintained 
during the year, although the prices of some commodities had 
recently shown a tendency to fall. The P. and O. and its allied 
lines had carried their full share of the traffic with Australia and 
continued to maintain their high standing and popularity in the 
trade. 

One important development had been the carriage of chilled 
beef from Australia to this country. Some two years ago the 
company pioneered this new traffic by the fitment in two of its 
mail steamers of chambers for the carriage of chilled beef—distin- 
guished from frozen beef. To-day the experimental stage had 
passed and many ships were landing consignments in excellent 
condition. 

Outward cargo traffic to Australia had shown some slight 
improvement, but most vessels still sailed outward with much 
vacant cargo space, and some in ballast, making it difficult to 
cover the expenses of an ordinary round voyage, or to avoid 
substantial losses. ett? 

Outward cargoes in the Far Eastern trade expressed in terms 
of tons had been about the average, but the rates of freight 
were poor and results disappointing. 


CONDITIONS IN INDIA 


The more stable political situation in India during the past year 
had been reflected in the trade of that country, which continued 
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to maintain a favourable balance of trade in merchandise, quite 
apart from heavy shipments of gold. Competition from various 
industrial countries remained very keen, making it difficult to 
maintain the British percentage share of India’s import trade. 
With India now producing the bulk of her own iron, steel and 
cement, they must look to new industries to make up for that 
loss of sea-carriage. 

Outward trade to Bombay was now dealt with almost exclu- 
sively by their through steamers te Australia and the Far East, 
enabling the vessels to be dispatched from London with less vacant 
cargo space than formerly. 

Rates of freight from Calcutta continued on a fair level, and 
homeward trade from that port had been well maintained. To 
supplement their joint service with the British India Company 
they had, when necessary, berthed additional steamers homewards 
to satisfy the requirements of their supporters. 

From Bombay, rates continued on an unremunerative level 
owing to the ‘‘open market’’ conditions which prevailed. Gold 
shipments, which for some time had been a useful source of addi- 
tional revenue, had recently shown signs of falling off. 

The ‘‘ Strathmore,’’ building at Vickers Armstrongs’ yard, was 

designed to accommodate 445 first-class passengers and 663 tourist 
passengers. As she would be utilised in the Australian run as 
well as in the Bombay service, she would be fitted with insulated 
chambers for the carriage of chilled beef and other refrigerated 
cargoes. 
It would be recalled that at last year’s meeting the chairman 
reported his intention of proceeding to Australia and New Zealand. 
This visit Mr Shaw carried out. It was a most strenuous one, 
and had proved invaluable not only in the domestic sphere of the 
P. and O. Company and its allies, but also in the interests of the 
British shipping industry as a whole. Mr Shaw had enlisted the 
sympathy of the Australian and New Zealand Governments, and 
it was hoped that they would concert such measures as might be 
desirable to safeguard British and Empire shipping in the inter- 
Colonial trade. 


TRAMP SHIPPING 


Mr Shaw in his speech last year referred to the straits to which 
tramp shipping had been reduced. Since then the Government 
had decided that the tramp section of the British shipping in- 
dustry should be protected against the uneconomic competition of 
foreign subsidised shipping. In fulfilment of that decision, Parlia- 
ment were being asked to vote a sum of {2,000,000. 

In these times of uncertainty it would be a matter of temerity 
to attempt any prophecy as to the future, but it might be said 
that while there was still an undoubted surplus of tonnage for the 
requirements of the diminished volume of international trade the 
limitation of shipbuilding, and the very considerable breaking-up 
of old tonnage were factors slowly tending to narrow the differ- 
ence between supply and demand. But while for the shipping 
industry the clouds were not quite so black as they had been, there 
was as yet no sign of that permanent improvement which could 
inspire real confidence in the future. 

Their organisation worked smoothly, and when the long- 
deferred improvement in world trade did come, the P. and O. 
Company and its allies would be ready to meet it. 

The report and accounts were unanimously adopted, and a 
cordial vote of thanks to the Chairman, directors and staff 
terminated the proceedings. 





OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 
To Publisher, “Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


Name. 


SePPOPOOOSCO HOLL OSSEDSEOOSSOOSO SES ODEOSOSS SOR OSCCSOSESSCOSOSECCSS 


Address. 
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INCREASED PROFIT—RESTRICTION scuewy poe 
The twenty-eighth ordinary enera] . ‘2 
Consolidated Company, Limited a. 
Winchester House, E.C. > was held, on 
Mr H. Frisby, the chairman and managing director. ; 
the adoption of the report and accoun that in 
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tin oxide was 1,264 tons, as against the outpat« 
This was partly due to an increase in their queen ye 
their producing r1o tons for the “‘ Buffer Poo}.”” Ta Patty ty 
for the year amounted to £79,380, as compared with, on Pde 
year. Adding to the mines’ profit the amount £20.37 
less London expenses and the extra remune 

and bonus to th i ration for the 

e staff, a sum remained of £113,754 aT 

had paid the six months’ dividend on the poubaamcal a. “Tey 
came to £3,500, and 5 per cent. interim on the shares, wich 
absorbed £18,750, leaving a balance of £91,504 Pry on 
. They now proposed to write off the usual 10 per cent. a 
tion on machinery, to transfer £10,000 to general reserve prea, 
allocate {500 of the stores profits for social welfare wade 
This would leave £76,065, and they recommended ‘the Sa 
dividends: 3} per cent. on the preference, making 7 per ceat,’ 
the year; 10 per cent. on the ordinary, making 15 pi 
the year; and an extra 5 per cent. on the making 
12 per cent. for the r, leavin ¢ 
oud. yea & £30,065 os. 14. to be cand 

He thought they would regard the balan satisfactory 
and sound in every patticulas: nasa ‘us 

With regard to their developments, these had been confined tp 
Willinks Mine, six of their mines having been shut down owing tp 
restriction. In Willinks Mine they had been opening up the Van 
lode, the richest lode they had ever had in the mine. The 
value, so far as they had gone, was just under § per cent fa 
oxide, which was a very high percentage. They were very anzioss 
to find out if this rich ore went down to the 1,200 ft. level, aal 
a shaft had been sunk there ; after a certain amount of work lai 
been done, including 50 ft. of driving on the lode, which was high 
grade, work there was stopped. 

It seemed rather a strange thing, in the history of mining, that, 
when a rich ore body such as this had been found, they we 
compelled, from outside sources, not to develop it. There wasm 
particular reason why they should spend money on developing 
ore which they could not use. Their present ore reserves wer 
fifteen years ahead of the mill on the present output of 1,000 tos 
per annum. What they were doing, therefore, in the Wilh 
Mine was searching for new ore bodies, and two or three moths 
ago they discovered a new one in the far eastern end of the mise 
Where it was cut it gave a very high assay value, but not emp 
work had yet been done upon it for the board to give thems 
considered opinion as to its value. All they could say at thst 
moment was that it was very promising. 

A little later on they discovered another lode running pamid 
to the Utara lode. The same remark applied there—they i 
not been able to do enough work to tell them what it was worth; 
and that was the curse of the restriction scheme forced ons dep 
lode mine like Willinks, with its enormous overhead charge. 

The International Tin output had recently been cut agai 
10 per cent., although only a few months had elapsed since it ws 
raised by 10 per cent. He considered that that was e cone 
by the Tin Restrictionists that their object had failed. Thess 
for this cut they could guess. It was because the Americans wet 
not using the amount of tin it was expected they would om 
despite their increased motor-car production and tinted gor 
tion. There might be other reasons. i = ia 
Tin Restrictionists to pooh-pooh the idea 
use substitutes. In an article which appeared in Brie) Beet 
last June, Messrs Strauss and Company, who were vey a 
dealers, stressed the point that they were using #™ Ga, 
went so far as to mention the most aon tl ole 
aluminium, which was {100 a ton cheaper » al 

Were the Americans getting ti from other sources? Is hed is 
stated that China was now delivering to Ametet OF 
20 million dollars’ worth of tin a year. Te oe 
increasing its output very considerably, and also” ‘gat 
was aa old eying in: Londen. 0a >, oe 
form a pool and corner the market at ® alakg ot 
always appear. He wondered whether there was 
producers. It must be pretty galling to @ © thet 
poy: fagore: tanches' Go nbn ae pe 
being uced at from {50 to {60 a ton, si" | 
fair eal profit ; he called it commercial 

The report and accounts were 
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sew GOLDFIELDS OF VENEZUELA, LIMITED 
gaTISFACTORY PROGRESS AT THE MINES 


ADVERSE EFFECT OF EXCHANGE 


ual general meeting of the New Goldfields of 
The ee anal: where) on the 5th instant, at River Plate 


rg bury Circus, London, E.C. 


w (the Chairman), in the course of his speech, 

» Jes Oo es work carried out for the year to June 30th 
ot: are two features that stand out above all others. The 
Tie etait: In all matters which may be said to have 
7 within the control of the management of the mine or the 
oe we have accomplished more than might reasonably have 
eet ted. In development work in all the mines, whether 
a oer of view of the amount carried out or the results 
a from same, in the further reduction of costs of mining 
and treatment and in the work in the treatment plant, there have 
been shown im ts that are most gratifying and which 
reflect the greatest credit on the general manager, Mr A. J. 
_ Now this would have provided grounds for intense 
gtisfaction if it had not been for the second of the factors to 
which I have referred and which has operated to our very great 
: tage—I allude to the adverse exchange rate which has 
fied against us since February and which has prevented us 
from reaping the reward that should have resulted from the 


year's work. 


GOVERNMENT AND THE EXCHANGE SITUATION 


Although the gold bullion produced is marketed in London, 
of Bolivars to meet operating expenses in Venezuela 
have had to be made at unfavourable rates. This brings me to 
the steps taken by the Venezuelan Government tov deal with 
the exchange situation. In August last the Venezuelan Govern- 
ment entered into an arrangement with the banks of that country 
and the oil companies, whereby, as we understand it, the oil 
companies for a period which apparently still continues, were to 
obtain the bulk of their requirements of Bolivars from the Govern- 
ment, but only at the gold import point, or roughly Bs. 15 = £1. 
The effect of this was to create a shortage on the exchange market 
of foreign currencies available against Bolivars, or, to put it 
more plainly, the demand to-day is for the foreign currencies 
available, more Bolivars having to be offered for the dollar or the 
pound to attract sellers. So far as we can ascertain, the desire of 
the Government in the first place is to establish a rate of Bs. 3.90, 
equal $1, which is the equivalent, at $5 equal {1, of Bs. 19.50, 
equal {r. This rate has not become fully effective, at least as 
far as dealing between London, New York and Caracas are con- 
cemed, although we understand that locally in Caracas it more 
or less rules. Our most recent transactions have been at 
Bs. 19.15, but the market still remains a very narrow and some- 
what difficult one. I feel convinced that having gone so far the 
Venezuelan Government will not rest until it has placed the 
exchange situation on a thoroughly satisfactory basis. 

Dealing now with the accounts for the year, there remains a 
credit balance of £41,872, which has been carried to the balance 
sheet, reducing the balance which stood at the debit of profit and 
loss account at £108,025 to £66,153. Costs, but for the incidence 
of exchange, have been reduced by a satisfactory amount over 
the year. This reflects improved operations and work on the part 
of the staff, which, unfortunately, is masked by the adverse effect 
of exchange. 


DEVELOPMENT WORK 


Referring now to the principal development work carried out 
‘ad still in progress. In the ‘‘ A’? lode mine the most important 
Jat was the extension of the west drive on the third level from 
36 shaft at the east end of the mine. In the Laguna mine 
Gn Tesults have been of an excellent character. In the 
se section a total of 2,019 ft. of development was carried out, 
of this 762 ft. showed an average over the width of the ore 
ae of 9.6 dwt. gold. In the Union, or Caratal, section 
we ' work has been carried out, and of this 
The were in payable ore assaying 9.9 dwts. per ton. 
very Position at the property in the main may be said to be 
Satisfactory. If it is possible here to express a definite 
todd 2, inion I would say that if a satisfactory conclusion 
hte on a nved at regarding the maintenance of the exchange 
satisfactory basis the board would be well warranted in 
cone ee ers with the object of placing the company 
being @ footing as would permit the milling equipment 
day, AL weet %0 deal: with not less’ than 1,000 tons of ore per 
ts wotk add, a” mmPired in the course of the last year or 
Pet into to the conviction that the mine could readily be 
The pore wt to Provide such an,output. 
was unanimously adopted. _. 


THE ‘ECONOMIST 


1117 


The first general meeting of the Bushtick Mines (1934), Limited, 
was held in Bulawayo on Thursday, November 15th last. 

The Hon. H. U. Moffat, C.M.G., the chairman, in moving the 
adoption of the directors’ report, said :—The company was regis- 
tered in Southern Rhodesia on June 15, 1934, its object being to 
acquire and work the Bushtick Mine, Cash on hand amounts to 
£151,958 19s. 1d., which amount, according to our consulting 
engineers’ estimates, will enable the company to carry on develop- 
ment work and equip the mine for production at the rate of 10,000 
to 12,000 tons per month. The laid down in the 
prospectus provided for milling at the rate of 8,000 tons only per 
month for the initial stages. The ore reserve position is considered 
sufficiently satisfactory to warrant this increase. Three main or 
hauling shafts have been sunk on the west, the Foundation shaft; 
1,500 yards to the east, the Hollins shaft, and 900 yards further 
east the Warwick shaft on the eastern section of the ore body. 
We have proved at the Foundation section a shoot length of 
120 feet on the second level averaging 8.0 dwts, over 111 inches. 
The persistence in depth of this shoot is indicated by a drive 
on the third level (282,feet from surface) where 58 feet averages 
4-5 dwts. over 82 inches. Six hundred feet east of the Founda- 
tion shaft a cross-cut from the Sally shaft on the 70 foot level 
proves the extension of the reef along strike. The values here 
were 4 dwts. At the Hollins section the shaft has been completely 
dewatered and reconditioned to the fifth (530 foot level). The 
connecting drive on third level east to Warwick section made 
excellent progress, and a hitherto unknown shoot has been indi- 
cated. The last 64 feet driven gives an average value of 5 dwts. 
over 83 inches. 

An interesting feature is the disclosure, by cross-cuts at intervals 
on this horizon, of a parellel reef over about 1,100 feet of strike 
from 200 feet east of the main Hollins shaft to goo feet west. 
About 200 feet of driving accomplished indicates a 6-foot reef 
averaging 4 dwts. NTE Me 

In conclusion I would point out that the ore developed and the 
results obtained from the work done justify the confident hope 
that the Bushtick Mine will prove a sound and profit-making 
mine with possibilities of developing into a big proposition, pro- 
ducing on a very much larger scale than we are at present 
providing for. 

The resolution was carried unanimously. 





STRAND HOTEL, LIMITED 
CONTINUED PROSPERITY 


The twenty-seventh ordinary general meeting of the Strand 
Hotel, Limited, was held, on the 5th instant, at the Trocadero 
Restaurant, London. Major M. Gluckstein, the chairman, 
presiding. 

Mr H. F. Joyner (director and secretary) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said that the 
turnover had been practically the same as in the previous year, 
and it was proposed to pay the same rate of dividends as for 
that period. The extension of the Regent Palace Hotel had 
enabled them to provide more than 100 additional bedrooms for 
visitors, and these rooms had been fully let since they were 
brought into capacity. The hotel now had 1,122 bedrooms, and 
could accommodate 1,648 guests. The company’s hotels con- 
tinued to adopt all that was best in modern development, and 
to this end their hotel bedrooms were being re-equipped on dis- 
tinctive lines, and the style of the public rooms redesigned, to 
accord with prevailing tastes. The internal conditions of this 
country, upon which their business mainly depended, showed 
some improvement, but the number of visitors from abroad was 
still much below normal. In these circumstances, the volume of 
business they had realised was a sign of the undiminished popu- 
larity of their hotels. This had encouraged them to make: such 
preparations as would, in the opinion of the directors, ensure to 
the company a favourable share in any increase in the country’s 


oon tteaice:dialoomn.enidh dioeh, the: atonemncsietien Uaaeaaiie 
Corner House and the Cumberland Hotel must have been apparent 
to shareholders who had visited the premises, and he was happy 
to confirm that this new venture, which was sponsored equally 
oL and Company and this company, showed every pror 
aes aaa investment, and being of potential value 
to the respective companies. 
The report and accounts were unanimously adopted. 


ea a Soaked ee sa anne oe alia a aa 
} m 











aad cere my 


TR ee See eae 
ge cee Pen eee aaa 

































. ae ee a 
ee Far Wg Rae 






















esate aN 


ee 


? 


: 
th 
ae 
3 
7% 
5 
a 
i 
i 
“4 


erie 
Paar Nhee a 


ated 


gerry 


ee en rs 


RPE e4 


Bone Hos 


moyenne ens tet % 
4 cit ecier papa fn eeomee MMM EAT Ne AIT eo - 
en xe Mek Fp a elle ge , Tw Phas v7 eoNre = cee, ‘a re 
‘ a5 ae bi Se i eh EIR Hai ~ Bh NY Ren), : -s 
AN a AMS a. AOE ie algae Noe § 


Ne a a tn il 


PO allie LMP AGI ILL EOE LE EAT NE 


Bess de Gane gee SE eS ee oe 
 - 


Sie Asany ee cheno: 0 Re aoe, 


wet¥s, ie x ter tris 16 
ink + LP PRON ACTS soa oa pants 
fk 0A whee tN cp Dae OO ans me ol 





¢ hap ere sh 2 ie Fat iiot - oe 
ne Sepa aae Pane nes memran: gaxn Bas * ‘The ey at ana > nh in evo variate pW 2 ret 
= a ie Fae Peeigpretmiw ne ona artnet " ea . 
fe tts oe: > at, Mats joes ~ 4 x p: rie orentat 
hE ib ek lb Sal Saami 5 Se nl gi = pene 59 i OF on 
‘ iia a <5 " ‘“ sm : ~ “ . “ 
pn emg a 5 ae tile ACS. 5 sali lh etn $28: 
me 7 
“ Se Pi dated snd ee * 


ae 


MRS ee 
aemnan 


gene 


La Aaa teh NA il HS 
Pus Sate er eee 


Bs . . 
“ gsi at 8 dat ly any, « tah mir 
i mers 


1118 


THE CONSOLIDATED GOLD FIELDS OF SOUTH 
AFRICA, LIMITED 


SUCCESSFUL RESULTS—INCREASED PROFITS 


The ordinary general meeting of the Consolidated Gold Fields 
of South Africa, Limited, was held, on the 4th instant, at River 
Plate House, Finsbury Circus, London, Mr John A. Agnew (the 
chairman of the company) presiding. 

The Chairman, in the course of his speech, said: Taking first 
the profit and loss account of New Consolidated Gold Fields, 
Limited, the profit from sales, dividends, etc., was {£1,388,060, 
compared with £933,841 last year—an increase of £454,219. It is 
gratifying to note that although part of this increase is due to the 
profit on sales during the year, the greater portion arises from 
increases in dividends, interest, and sundry revenue. Dividends 
on investments are nearly {100,000 greater than last year, due 
largely to the increased dividend on our Sub Nigel holding. 

The balance carried down is {1,327,076, compared with 
£875,112. Adding the balance of {114,754 brought forward from 
last year, we have a total of {1,441,830 to deal with. 

Against this have been charged the interim dividend of 1s. 3d. 
per share paid on June 14, 1934, which enabled the Consolidated 
Gold Fields of South Africa, Limited, to make a similar distribu- 
tion, preference dividends, South African taxation, and a reserve 
for United Kingdom taxation, the last named amounting to 
£210,000. 


SUBSTANTIAL RESERVE 


Following my remarks at last year’s meeting, we have charged 
£100,000 as a reserve for depreciation. The balance on this 
account, with any addition we may make to it in future years, 
will be available whenever it is necessary to write off depreciation 
on any of our assets, which at the date of making up our accounts 
may have a value less than the book figure. We have also trans- 
ferred a sum of £300,000 to reserve, which now stands at £700,000, 
and there remains a balance of £517,894, out of which a dividend 
of 2s. od. per share, less tax, has been declared, leaving £162,970 
to be carried forward to next year, against {114,754 brought 
forward. 

Turning now to the balance sheet of the New Consolidated Gold 
Fields, Limited, the capital remains the same, and the reserve 
account, as I have already mentioned, now stands at £700,000. 
Sundry creditors on deposit show a decrease of £117,500, and on 
current account an increase of £171,000, the latter due mainly to 
the further reserve made for United Kingdom income-tax. Con- 
tingent liabilities at £720,873 show a decrease of £478,000. 


GOVERNMENT SECURITIES 


On the credit side of the balance sheet we have shown separately 
this year Government securities amounting to £652,825. You will 
see that this represents an increase of £504,000 over last year’s 
figure. 

It is perhaps a striking commentary on the position of industry 
at this time that we find ourselves unable to employ such con- 
siderable sums of money as the above in earning more than an 
extremely low rate of interest. We feel, however, that the tempta- 
tion to endeavour to obtain a better return on a considerable 
portion of our funds by investing in securities of a character about 
which there is the least question should be resisted and that it is 
preferable to have a good deal of money lying practically idle 
than take any inordinate risk with it. 

Shares in companies at or under cost show an increase of 
£866,000 over last year’s figure, representing an increase of pur- 
chases over the cost of shares sold. Properties and ventures at 
£160,261 show a decrease of £303,829, due partly to the sale of 
certain properties which included our Sospiro Venture, and partly 
to amounts written off other properties. 

The sale of our Sospiro interests was completed in January last, 
and we received a price which, in our opinion, was very satisfac- 
tory, being in fact very near to the figure at which this venture 
and the loan in respect thereof stood in our books. Loans at short 
call show an increase of £567,000, and we are receiving a satis- 
tory rate of interest on this amount. Sundry debtors call for no 
particular comment, but cash advances and mortgages show a 
reduction of {1,201,000 due to repayments during the year; the 
latter include the loan to the Sospiro company which formed part 
of the sale referred to above. 

The remaining items in the balance sheet call for no particular 
comment, the liquid position, including the Government securi- 
ties, approximating last year’s figure, in spite of the large increase 
in share investments. 

The final dividend of 2s. od. per share on the shares of New 
Consolidated Gold Fields, Limited, enables us to recommend the 
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payment of a dividend of a similar amount eure 
Consolidated Gold Fields of South Seen ae te 
the interim dividend of 1s. 34. share Least 
cent. for the year to June a a ‘makes 4, 20 ber 

The Chairman then dealt at some length wii as 
interests in South Africa, with special reference to the company, 
undertakings, West Witwatersrand Venters 
ing, Vogelstruisbult, Viakfontein and Spaarwater 
had made encouraging progress. 

The Chairman then proceeded to give an 
the company’s outside interests, in the course of 
that in Australia the Wiluna Gold 
had a most successful year, and dividends ms ht 
cent. on the capital of the Corporation sea ge 
Kalgoorlie, the Lake View and Star marty coat 
very fine profits, and had distributed dividends cme 
57% per cent. on its nominal capital. The Gold Fiekds Ay , 
Development Company’s activities during the year 
almost entirely devoted to the development of a 
adjacent to the Wiluna Gold Mines, Limited. Driving 
diamond drilling results had warranted the exercise - 
held by Gold Fields Australian Development 

The report and accounts were unanimously adopted. 
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BEKOH CONSOLIDATED RUBBER ESTATES, LIE 
DIVIDEND RESUMED 


The fourteenth ordinary general meeting of thi company 
held, on the 30th ultimo, at 2-4 Idol Lane, Hye Mr RY. 
Harrison, the chairman, presiding. 

The Chairman said in the course of his address: As I anticipate 
when addressing you last year, a great improvement has taka 
place in the outlook for the rubber industry. Owing to the expe. 
tation of restriction, the price of rubber, which at the commen 
ment of our last financial year was under 4d. per Ib., steadily 
improved, and for June, the last month of our year, the aveng 
for the month was rather over 6}d. 

Though only a very small proportion of our crop got the beneit 
of the 7d. price, the year’s working resulted in a profit of {6,36:- 
against a loss of {709 in the previous year. We bring forvai 
£11,863, which, added to the profit, gives us £18,246 to deal wit 
to-day. This, subject to your approval, we propose to allocate a 
follows: to transfer to income-tax reserve £300; to pay you: 
dividend at the rate of 2} per cent. less tax; and to any 
forward the balance of £12,145. 

The year’s crop amounted to 846,582 lbs. of rubber, agaist 
960,565 Ibs. in the previous year, a shortfall of 110,983 lbs. 

The cost of production was again low, though slightly hie 
than in the previous year. The respective figures being an estat 
cost of approximately 2d. per Ib., against 14d., and all-in cos, 
which includes London expenditure and transit and selix 
charges, was 3}d., against 2jd. The price obtained for the em 
was slightly over 5d. per Ib., against 2 3/5d. im the previous yu. 

Our standard production under the restriction scheme has bea 
fixed at 1,084,735 Ibs., so during the first three months of 1% 
for which period there is a cut of 25 per cent., we shall be able 
to export at the rate of about 68,000 lbs. per month. 

As restriction becomes fully operative and world stocks show 
a steady reduction, it is to be hoped that the price will recover 0 
one that will be remunerative to ali connected with the industy. 

The report and accounts were adopted. 
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gTEAUA ROMANA (BRITISH), LIMITED 
INCREASED TRADING PROFIT 


The fourteenth annual general meeting of Steaua Romana 
(British) Limited, was held, on the 6th instant, at Winchester 


Sip Albert G. Stern, K.B.E., C.M.G.., who presided, after 
dealing with the difficulties of producers of oil in Roumania 
arising, among other things, from the situation in the United 
States ‘gid that results shown by the Roumanian company during 
the iod under review did not make a very satisfactory show- 
ing. Although it was found possible to repeat for 1933 the divi- 
dend of § per cent. paid for 1932, difficulties had been experi- 
enced on account of foreign exchange restrictions as regarded the 
payment of foreign shareholders. The same restrictions had made 
it impossible for the Roumanian company to make any further 
repayments of the temporary advances made by this company. 

As to the internal affairs of the Steaua Romana, the external 
adverse circumstances had been partially countered by increased 
ficiency and by still further reductions in the cost of drilling, 
producing and refining. The economies under the first two of 
these headings had been assisted by the further rational develop- 
ment of the Aricesti field. Production in this field was main- 
tained at approximately 750 tons daily, and could have been in- 
creased had it not been advantageous to continue to purchase 
certain quantities of crude oil on the open market to complete 
refinery requirements. This latter policy had the advantage of 
conserving the company’s existing lands against a day when 
prices and profits might prove to be greater. 

In June last tanker freights had increased by 21 per cent. com- 
pared with the corresponding period of 1933, and to-day’s rates 
showed a further increase of 15 per cent. If to-day’s rates could 
be maintained, profits from the Steaua Romana’s fleet would 
make a satisfactory showing. 

The trading profit showed an increase over last year, which, in 
view of all the difficulties existing, was a very satisfactory result. 
The directors recommended a final dividend on the ordinary 
shares at the rate of 2 per cent., less tax (making 4 per cent. for 
the year), placing {10,000 to a reserve for staff pensions, £15,000 
to general reserve, and carrying forward £34,648. 

The report was unanimously adopted. 


TOWN INVESTMENTS, LIMITED 
UNASSAILABLE FINANCIAL STRUCTURE 


The twelfth ordinary general meeting of Town Investments, 
Limited, was held, on the 6th instant, at 47 Grosvenor Street, 

Mr A. Maitland Kisch, F.S.I. (chairman and managing director) 
said that he was pleased to report continued prosperity. The net 
profit was £63,383, some {£3,000 less than a year ago, but he 
anticipated that that result would be satisfactory when the share- 
holders appreciated the investment difficulties of the time. The 
uet profit represented net earnings of slightly under 20 per cent. 
upon the ordinary capital. This rate of earnings was about equal 
to the average of the last three years. The addition of £10,000 
from the year’s profits, together with the transfer of {£20,000 
Previously standing to the credit of dividend equalisation, had 
increased the general reserve to £250,000, a sum equal to the 
authorised and issued ordinary capital. 

The balance sheet was an impressive one and revealed an un- 
ssailable financial structure. The position was liquid and offered 
Aas scope for expansion. It had been the directors’ keen desire 

build up on strong foundations, and in that they had suc- 
‘stded. Up-to-the-hilt distributions could not enhance the real 
Value of their enterprise. 

The outstanding feature of the year had, however, been the 
Nee increase in flat construction within a mile or so of the 
. ead. The western trend of business continued, and it was 
ee that tenants generally were now more discriminating 


*xacting and demanded every up-to-date convenience which 
wm architecture could devise. 

Company possessed a secure business, and enjoyed the 
sdvantage of a valuable goodwill. Their scope was limitless, and 
believed in their ability to prosper. Continued trade improve- 
aa rey facilitated the letting of vacant business properties 
tational vs to restore declining rental values. Given inter- 
for that Political stability, they appeared to be ‘‘ set fair ”’ 
5 Continued steady prosperity which they would spare no 


= 


t maintain, 
_S Wpott and accounts were unanimously adopted. 


SATISFACTORY RESULTS—DIVIDEND I2 PER CENT. 


The seventh annual general meeting of Trepca Mines, Limited, 
was held, ‘on the 5th instant, at the Institute of Chartered 
Accountants, Moorgate Place, London. 

Mr A. Chester Beatty (the chairman), in the course of his 
speech, said:—-The profit and loss account shows a profit, before 


account a total of £170,511. Against this there has been charged 
£66,960 for the interim dividend of 6 per cent. paid in June last. 
We now recommend the payment of a final dividend of 6 per 
cent., making a total of 12 per cent. for the year. This final 
dividend will absorb a further £66,962, and will leave £36,589 to 
be carried forward. These figures have been obtained in face of 
adverse factors, and I think under the circumstances they may be 
considered not unsatisfactory. ‘ 

Development during the year consisted mainly of the further 
opening up of the ore-body above the 610 metre or deep adit 
level. You will see from the report of the general manager that 
on the 670 metre level an important additional body of ore, 
detached from the main ore-body, has been discovered ; recent 
development has proved its area to exceed 1,000 square metres, 
the limits not having yet been determined. With this addition, 
the area of ore opened up on this level is larger than on any other 
so far developed, and to date amounts to 7,742 square metres. 
This discovery indicates that considerable tonnages of ore may 
be found outside the main ore-body. 

The ore reserves, as calculated at September 30th last, 
amounted to 2,500,000 tons of an average value of 8.7 per cent. 
lead and 8.5 per cent. zinc. In making this calculation, no 
tonnage below the 610 metre level has been included. The 
diamond drilling carried on during the year below this level, 
however, has yielded very satisfactory results, the ore-body 
having been proved to continue down for at least another 300 
metres. 

I think we have every reason to be satisfied with our property 
and its prospects. The mine is in excellent shape, with ample ore 
reserves, and the treatment plant has proved its capacity to 
handle a tonnage largely in excess of what was originally 
anticipated. 

The report and accounts were unanimously adopted. 





GOVERNMENT RETURNS, &c. 











NATIONAL ACCOUNTS 
The total entiensy seeeee, Se. Ge we sate Dae 5, 
1934, amounted to {7,613, Leen eneny 


(000’s omitted) 
Public t Advances + 10,f00 Cattle Ind. Temp. Advances ... = §.5 
otatanbebagedeuadetny + 14,168 | P.O. & Teleg. Cap. Expenditure — 350 
Savings Certificates + 250 N. Atlantic Shipping Issues wv = * & 
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was £40,000,000. The following tale his 


various dates :— 


we 
















































































Es Pi 15 Disnetesaneveccocnemens 
E : } e» 7 1 ecccccece 
Be Gh) eee Motor Vehicle Duties (Ex- £ Sones 
Be Cheque! share) verse. | $000,000] 1,885,000] 1,948,000] Drsi2,000| Dr3is,000 GAUL mentor 
oi % Rest Chee Bret eaasipts coeees 14,000,000 12,000,000} 12,500,00¢ Dr200,4 )\ Dr. 50,000 
rhe ;; F Crown Lands —— ........cc..-.e00 Sans De Si7eor1 880,000 oo ae 93,711 8 ais: 
ae Misceaneous Reveipts...---« | 20,000,000] 12,188,845 tb 531,575, 29,996 per 6 nen 
- ? Tota) Ordinary Revenue |706,520,000)s eta 
: f SELF-BALANCING = |————_— + dara a9 owns 
: ; REVENUE 6. Por eccccveccccceccoscceccs 2 } 
a4 Office eeeeeee ree eeseeeeereeeee 60,463,0 ut Ses 5 § Pee cocccccocccccecoce ah 
Motor Vehicle Duties appor- November 9 nee 
tioned to Road Fund ...... 24,255,000 November 16.......c..esseess te 
Total Self-Balancing Revenue | 84,718,000 ten ggg ‘ 3 
SEEE ‘contaaseceseveevessenint by 
. al . 
; ot Total Issues out of the Exchequer fu 
or Estimate to meet payments 
S ie ng orem 
: EXPENDITURE (cling April1, | April1, | Week Week ie 
. s : tary 1934, to 1933, to ended ended — 
rennts) | Dec.1, | Dec.2, | Dec.1, | Dec. 2, on 
; Grants) 1 1933 1934 1933 S 
‘ ob : ber 
Poe | EXPENDITURE £ £ £ £ i Te 
eo ; Interest and Management of £388,500, Tot 
ee 4 National Debt ............... 224,000,000) 166,822,338) 170,298,582 22,068,363) 26,303,995 a 
ri Pa ts to Northern Ireland 
uf ir i eeeitaeeniae 6,500,000] 3,614,283] 3,718,907] 226,644 as 
. om t Other Consolidated Fund Ser- 
‘24 Bt D, accocmmeeteemeemuans 3,700,000} 2,238,968] 2,545,992] 480,677] 16,617 
Y i t Post Office Fund ............++- 2,000,000 2291, 118 sob ine ho THE BANKERS’ 
a mf Total ee eeeiaieeaellll 236,200,000) 174,966,707] 176,563,481 |22,775,684) 26,320,612 GAZETTE 
Sie i (excluding Office) |466,296,000| 296,056,319) 288,383,576, 9,195,000) 9,525,000 
~ on Balance of inal Pro- a 
c, i vision (Restoration of 
re _ Cuts) eeeceeccescessoeceses §,257,0 ut ove ore coe eco BANK OF ENGLAND 
3 ei Total Ordinary Expendi- 
sf , 
a aM : > -. ee  lUlUt™~C~COU”COCOC~*~‘“‘“Céa RR = MOORS ESCCCSCSDOC - '707,753,0 UU 471,023,026 464,947,057 31,970,684 845,612 Return for Week ended Wednesday, December 5, 19% 
a4 4 NS 
pt ah Poyments tu U.S.A. Govt. .. - 1,841,220 de ISSUE DEPARTMENT 
i é i ty Total (excluding Self- £ e 
& a} i Balancing Expenditure) |707,753,000|471,023,026|466,788,277|31,970,684| 35,845,612 eeatiiitialnns G t Debt Ne 
oa j SELF-BALANCING In Circulation .......++--se+0+: 385,447,319 | Other Government a 
zt * EXPENDITURE In Banking Department ... 66,735,485 ——— ccconstecsneitte oan Bi 
$ Post Office .........ccececeecerenes 60,463,000] 37,950,000] 37,000,000} 1,650,000] 1,400,000 coccosesconanseniediins BI 
* Road Fund  ........ccceeeeeeeeee 24,255,000} 10,422,000 307,000} 532,000} 335,000 Asscuat &é Fidusiaty ions me D 
. | Total Self-Balancing Ex- og OF 
PEMGIUTE .ere-neeapepeeenee 84,718,000] 48,372,000} 46,307,000} 2,182,000] 1,735,000 ; <muanaes wes au Y 
. A ET ER S10,206,030/st5,e06, |54:182,684)37,580,612 BANKING DEPARTMENT : 
nae N 
eocseeecceee 14,554,000 Governmeat Securities .....-- g 
The aggregate revenue and expenditure to December 1, 1934, is Other 
shown below :— 


Frwanctat Year, 1934-35, Aprit 1, 1934, ro DecemMBER 1, 1934 


eeecsececceecesceeccereceees GEEBWUMD | INO VOCES .ncccerccecccecccneecseeesseseees 


Fearn eeeeseeeseceeeseses 


SARIGMASTUI EE sats a 108 Aan apt Has Nae 
tsk his eae RE ee tw AP ww Resi 
NBA SES Br TE Te 7m 














li 471,023 471,023 

4 ~ _ © Anthority will be sought in the Finance Bill to meet the amount of the Statutory 

Sinking Funds in 1 

V4 

ii POSITION OF THE FLOATING DEBT Movement, 

i Dec. 2, °33 Mar. 31,’34 Dec. 1,°34 Dec. 1, "34 ——, 
i seins tat ieee te ok ? 4 ‘ ees 

4 Advances of Bank by England...... 7,250,000 2,250,000 + 2,250,000 

it Advances by Public ts 42,990,000 44,900,000 46, +} 8,350,000 

EI Treasury Bills outstanding ............ 914°375,000 290,810,000 899,770;000* + 14°170.000 


4 Total Floating yd ena 964,615,000 844,710,000 918,570,000 + 24,770,000 
es ae Gs proceeds of which were not carried to the Exchequer within 


TREASURY BILLS BY PUBLIC TENDER 


Tenders ae Senne Treasury bills were opened on Novem 
Lah ber 30, 1934, and the total amount ees pe for was 48,385,000. 
: oe. t : Tenders were accepted for Treasury at 

me | Monday at {99 17s. 7d., about 95 cent. 
Tuesday to Saturday, at {99 17s. 7d., and 
average rate per cent. was 9s. 3-94d. The 


renee: 
roe Beem ee — a. _ 7 
Ce ea ict SO RPL EA APY 
paar cis 











NOTICES 


Bank of Montreal, London, have received 
office announcing that W. A. Bog, aes 
ford Evans have been appointed directors 
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‘BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 


| Town | metropaitan Country | Total 


31 548,483 
730,384 
739,376 










Total for year 1933 .........00- 27,714,480 1,656,675 2,766,471 32,137,626 
Total for year 1932 ............ Seis «oes + "teens ee 
Increase or decrease in 19334 ba 0°4% a. 28% na Se. = 0:07% 















| 1908 





26 
£ % £ £ 
9,887 | — 0-3 | 106,502 | 107,075 
3,553 | — 5-6 | 40,119 41,067 
5,166 | + 3-9 | 52,539 56,322 
sie ove 243,478 | 248,671 
3,140 | + 3:9 | 33,271 34,272 
3,673 | + 0-9 | 40,779 43,177 
2,722 | — 0-6 | 29,670 29,692 
27,800 | + 4-1 | 281,391 | 288,616 
42,951 | + 4-7 | 443,159 | 456,687 
6,362 | + 1-8 | 67,264 7,442 
1,952 | + 6-0 | 20,623 20,742 
3,763 | +16-2 | 36,346 39,315 
110,969 | + 3-6 /1,395,132) 1,436,078 





OVERSEAS BANK RETURNS 


BOTE.—The latest return of the State Bank of the U.S.S.R. appeared in the 
lanemiet Yor September 10, 198%. Chile in August 12, 1988. Roumania, in 
lowmber 2, Denmark, Lithuania, in November 10. Egypt in November 24. 
Teal Reserve Members, Canada, South Africa, Japan, Poland, Jugo-slavia, 
lalgwia, Estonia, Java, Latvia in December 1. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
























(In Millions of Swiss Francs.) 

Nov. 30,)Aug. 31 390, $1, ; Nov. 30 

Assrts 1933 1934 1934 1934 

Cail ban... elieehtiatatshseneh is 5-5 11-8 11-7 11-7 
Bade teense seeeenneeeeeee 2-9 10-5 7:7 4:9 
iilatibesheapenanamsevecsenesion 2 11-3 7-6 7-0 

Mie sseeesssseeeeeseenenses 214-8 150-3 | 170-9] 173-3 
miter 158-5 181-5 | 159-7] 171-5 
$ months.................. 38-4 38-7 990-3 40-4 

aati investments ............ 208-1 243-1 | 254-0] 239-2 
itielosenintdecnsteaccennsansece 2-6 8-7 8-9 9-6 

Copal pai Liastuitizs 

Rane AUP sssesenssvssecesnssssseesences 125-0 125-0 | 125-0} 125-0 
Special a aia lnisidvolntbhsabiceeesdeeds 13-7 17-3 17-3 17-3 
Aunaity Sccount ........ ee es ee 154-6 154-2] 154-8] 154-7 
Government deposit fund - 77°3 77-1 77-4 77°3 

Ta penis Coe ® fund 43-7 40-5] 40:83) 0-8 

Fer their own 

: mete Saiehneha « | 105-9 108-5 | 107-6] 108-8 
account ...., 52-9 44-4] 46-5] 42-1 
count of others... 7---""""""" 11-2 11-4] 11-9] 12-1 
seveeceseesesevoesseceseees 2-8 1-2 1-2 1:2 
Sulbcmandennsiechanece 5-5 11-7 11-7 10-9 

58-3 64-7 | 65-8) 67-5 





THE, ECONOMIST 





1121 


“PRIMAVERA SICILIANA” 
WINTER AND SPRING 


507, REDUCTION ON RAILWAY FARES 




















































Inexpensive Hotels with excellent 
Cuisine and Service 





SICILY A DELIGHTFUL PLACE 
FOR A RESTFUL, CHEERFUL 
WINTER AND SPRING SOJOURN, 
BASKING IN SUNSHINE AND 
ENJOYING ITS MANY AND 
UNIQUE ATTRACTIONS, ITS 
RICHNESS IN RELICS OF EVERY 
AGE OF ANTIQUITY AND ITS 
BEAUTIES OF NATURE. 


Equable and soothing climate. 
Place of dreams and enchantment. 


SICILY LACKS NOTHING IN 
THE WAY OF ATTRACTIONS 
FOR VISITORS. 


A special programme of social, artis- 
tic, historic and sporting events adds 
greatly to the pleasantness of the stay. 


OPERA SEASON IN CATANIA 
PAGEANT IN TAORMINA 
ART EXHIBITION IN SIRACUSA 
CLASSICAL DANCES IN THE 
GREEK THEATRE AT TAORMINA 
INTERNATIONAL MOTOR BOAT COM- 
PETITION FROM CANNES TO PALERMO 
FOR THE “BLUE RIBBON OF THE 
MEDITERRANEAN” 
SAILING RACES 
(Prizes up to 40,000 Lire) 
YACHTING REGATTAS 
INTERNATIONAL GOLF COMPETITION 
INTERNATIONAL TENNIS 
COMPETITION 
INTERNATIONAL PIGEON -SHOOTING 
COMPETITION 
MOTOR RACING 
MOTOR BOAT RACES, ETC., ETC. 


rN 
For information apply: E.N.LT. ITALIAN STATE 

TOURIST DEPARTMENT, 16 Waterloo Place, 

Lower RegentSt., London, S.W.1l and all Travel Agencies 
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U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 























































De. 7, ~ 14, . 21, | Nov. 28, | Dec. 5, Dei tic 
ous Gott ete a Gold siceecssssnssceee | 168,002 
and due from the Treasury 5,018,600 | 5,055,530 | 5,087,270] 5,111,620 SlIVEE ns -onnn,- ne 8,436 
Tota) reserves ...... eccecccecs: oo 3,779,380, 5,271,410 | 5,315,660 | 5,327,630 5,350,190 Foreign bills ae 1.437 = 
Total cash reserves ......... 206,530°| 231,230 | 240,300 | 220,220) 218,770 Loans and advances | P 253,504 ¥ m 
Total bills discounted......... 115,560 9,140 10,720 11,870} 10,470 ieuneenbenth. on 142,275 
Bills t in open market | 61,280 5,710 5,690 5,680} 5,680 an 
Fetal Lille cn band eceeccess 176,840 o— 7 a — Notes in circulation 816,632 925,544 ‘ 
ndustrial Advances ......... we . y ; » 
Toul US. Govt. securities... | 2,431,060 | 2,4305170 | 2,490,150 | 2,490,170] 2,430,200 Deposits -...........-.. i 211.167 is 
Total bills and securities ... | 2,609,500 | 2,468,540 | 2,465,570 | 2,460,540] 2,456,560 
Total resources ............0-. 6,906,800 | 8,474,180 | 8,397,930 | 8,339,900] 8,384,280 ‘ 
No 
Federal Reserve notes in r™ 
actual circulation ......... 3,042,720 | 3,178,510 | 3,157,690 | 3,188,470] 3,213,800 May 31, os 
Federal Reserve Bank notes 1914 
circulation .........-..+. 208,740 | 28,160} 27,770} 27,770) 27,480 gow ......... 171,178 = 
Deposite—Memberbank—re- abroad 
Serve SCCOURE ..........0+0- 2,561,180 4,108,990 4,195,880 4, 108,450 4,073,380 
Government deposits ......... 98,400 ’ ’ Discounts .............+. 
Total deposits .......... em 2,815,440 | 4,323,570 4,387,700 4,354,020 4.s47600 
Capital in and surplus 423,900 287,610 287,940} 289,120 
niiemeaaie 6,906,800 | 8,474,180 8.397.980 8,339,900} 8,384,280 
Ratio of total reserves to - 
. and — 
eserve note . 
combined ..........-.ceseese0: 64-5% | 70-3% | 704% | 70-6% | 70-8% “ 
© Reserves other than gold. ’ 
‘ ; BANK OF ITALY.—In lire (000’s St 
NEW YORE FEDERAL RESERVE BANK.—In $’s (000’s omitted). ( omitted), s 
=) oo coin and bullion ............ im : 
1,759,080 F m bills and balances abroad 305 = 0 
_— é s 8 7.270 ) i ep rer eo = 
Total US. Govt. securities | 831,680 | 777,750 | 777,750 | 777,750 | 777,750 —_ the State .......csessesseesssernenee 
Total bills and securities ... | 899,840 | 791,880 | 790,950 | 789,650 | 787,730 Discounts ...svsessesoesessseene Fe 
Memberbank—re- vances } eveve b canegmas seeeereeseccesses 
SAEWO QORUIERE ooezcseoeon--n, £ 905,900 | 1,654,620 | 1,774,130 |1,694,320 | 1,628,100 Credit with “Institute for’ in- LAS 
Racial Res note Lablll quiatune an 
ties combined ...... ...... 54-9% 71-6% | 72-6% | 72-5% 1 71-8% OE 
Public deposits .......-...ssccsseee : 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). Other deposits and drafts ‘ae 
eT Nov. 10, | Oct. 12, | Oct. 19, | Oct. 26,) Nov. 2, | Nov. 9, liabilities combined............... i 
ASSETS 1933 1934 1934 1934 | 1934 1934 D 
Total securities......... 46,22,27 | 48,19,52 | 48,19,75 | 48,77,99] 49,71,25 | 47,09,35 
Ways and means ad- 6,00,00 seoeen BANK OF SWEDEN.—In kronor (000’s omitted), ¢ 
1,91,71 | 2,82,57 | 9,16,52| 2,25,44] 2,19,12 | 2131/50 eee | Degg | Nae, 8 | Now TS Nov. 8 Rca 2, Nov. 8, | Nov-18,; Nov D 
13,70,50 | 13,80,03 | 14,13,74 | 13,81,69] 13,76,05 | 13,64,65 Assets 1933 1934 1934 | 190 
2,22,37 | 1,93 1,99,48 | 225,77] 2,08,16 | 2,23,29 Gold reserve......cc.-sscsessesescesees 258,140 | 282,746 283,175 283,785 | 240 F 
31, : ann RS ana aiers RS Government a — 226,062 7% - 168,776 | 168,348 | 16,40 : 
59,1 ’ rs’ ’ ’ wv, ” oo eee e' 46,556 
eT 11,66 9,14] 11,90] 16,47 8,93 Gold abroad not included in o - 
21,43,36 | 24,37,55 | 24,79,58 | 27,94,67] 26,86,92 | 23,46,43 pif Teaerve ~ eens 110,829 70.388 67,624 osm an 
5,62,50 | §,62,50 | 5,62,50| 5,62,50| 5,62,50 | 5,62,50 ae vesvesseveevere | 166,139 | 351,554 | 951,554 | 951,648 | 515% 
,20,00 | 5,27,50 | 527,50 | §,27,50| §,27,50| 5,27. Balance abroad .......s0.0.sc0ceseee ,385 | 110,832 | 109,550} 111,685 | i200 ( 
83,14,80 | 82,29,11 | 83,38,64 | 86,10,98| 85,77,12 | 82'88,03 AGVANCES .....ceccececsessecsesessenes 37,872 , 29,196 | 29,118) 2mm ( 
ee ; ; : . : Mates tn cloentotion 584,154 | 635,067 | 623,326 | 576,975 | esis" 
ain | oes | ame | -ane lame | ae lag Government deposits .............. | 239/806 | 1057243 | 183,700 | 262.922 | Sums : 
Cash, ete, at other : , . ; . Private deposits ...........-ccecesseee 263,700 | 347,907 | 297,256 | 296,924 | S470 § 
Banks in London ... 107 90 72 93 127 69 ) 
: BANK OF NORWAY.—In kroner (000’s omitted) 
BANK OF FRANCE.—In francs (000’s omitted). vs 
Dec. 1, Nov. 9, Nov. 16, | Nov. 23, ; Nov. 30, ( 
AssEts 1933 1934 1934 1934 1934 ' 
O08 ctemunins .. | 77,372,613 | 82,164,737 | 82,070,919 | 81,976,308 | 82,096,894 
37,250 8,150 9,672 8,976 9,024 
1,214,889 920,589 | 921,034] 921,325] 950.651 
3,502,612 | 3,638,941 | 3,387,855 | 3,922,016 | 3,068,338 
3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 ! 
2,902,768 | 3,215,719 | 3,195,625 | 3,132,426 | 3.227.682 | 
Wiens Pond Dept. 6,186,422 | 5,898,204 | 5,898,204 | 5,898,204 | 5,898,204 | 
+ and wens “eens 5,119,490 | 4,968,011 sed 
i ing exch.) . , 7908, 4,896,845 5,649,302 BANK OF SPAIN.—In pesetas (000’s 's omitted). 
u Notes in circulation | 82,108,154 | 80,641,125 | 80,193,476 | 79,956,500 | 81,879,439 :, 
gr Public deposits ...... | 2,418,441 | 5,312,915 | 5,505,355 | 5,406,455 | 4,829,023 Position, , Nov. 25, 
part Private © deposits Said 12,917,674 | 15,942,977 | 15,766,723 16,374, 743 | 15,314,264 
, att Other ties ...... 2,546,677 2,268,772 | 2,185,767 2,218,400 2,077,371 
ai Ratio of gold reserve 
te tosight liabilities... | 79-29%, 80-5% | B0-7% 80-4% 80-3% 
es ————__— 





THE REICHSBANK.—In Reichsmarks (000’s omitted). 
Nov. 30, ; Nov. 15, | Nov. 24,4, Dec 1, 
1933 1934 1934 















\ 1934 
DIN asian atenimmesiabiietedetil .| 405,398] 78,170] 78 78,593 i 
| Ot whieh Geposited sirond 30/817} 21:208| 21'204| 31204 BANK OF PORTUGAL.—In escudos (000's omitted) 
~  ~—s«dGReserve in foreign currencies ............ —_ 4,258 4,152 4,141 
- —s«*«é@Blls of exchange andi cheques ......... er — 3,454,792 | 3,856,605 wae. oe = ; oe a" 
cocsnevescesccsesoces 286,481 189,777 ASSETS 
ecensoncene 3,352 13,601 | 16,630 5,127 GoM .......s-sseceseeeeree | 734,702 | 900,724 | 900,863 









577 298,403 | 380,394 | 380,965 
euneosonsecoscoosoccoccsossocsces 518,285 749,725 749,675 752,016 tS ....cccecceeeee | 315,875 | 310,718 a 313,945 
covevesecescocsvoncoccsoccoscesee 570,36) | 666,745 | 685,159 | 686,067 Government loans .... |1,052,072 |1,049,444 |1,049, 1,049,444 


aiveniteeuneeemnntih ‘ 1,029 |2,073,700 
150,000 | 150,000} 150,000 | 150,000 Notes in circulation .. |1,945,895 nesses "bas 70 350,881 


See teeesereeecesseseeses 









Nov. 7, | Nov. 15,| Nov. 22, | Nov. 29, 
1934 


ASSETS 1933 | 1934 1934 | 4 
BARE ccccrecocecccecsevece zaiso{ 2,721, 134 a 4 wo 7 842 2,502,951 
alineabeentile 76; 614908 








lee Saees eee] Ig gee Be B83 yale?) ig ges Beges’ | GF 
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gATIONAL BANK OF HUNGARY.—In Hungarian Pengs 









(000’s omitted) 

Nov. 30 

14,080 is 
512272 | 10,590 
570,820 562,808 | 588,604 
scenptpntpencenennntion 50,133 47,015 | 47,015 

LiaBiLitiEs 

ous 000°)} 34,758 | 34,756 | $4,756 | 34,756 | 34,756 
ge capital (od crowns 99,0000" 940:879 | 842°718 | 320;760 | 297:280 | 380,308 
Notes in Canta, deposits, @8C. s-.nccece 00,796 101,505 | 129,220 | 99,975 
TERED cnorerenssesssnseccenseneonen 119,715 | 115,136 | 115,136 | 115,196 | 115,136 
a ea ik ORS AO 197,368 | 178305 | 18 180,076 | 180,816 


* Calculated et pre-war parity of exchange. 


NATIONAL BAWK OF CZECHOSLOVAKIA.—In Cz. K. 








(000’s omitted) 
a 3 4” : 1934 
GO svvesscvcersssesereconees + 1,707,569 | 2,675,376°] 2,675,503] 2,675,663°| 2,675,739 
— —_ Sea 1 923,482 | 153,905 | 00,463] 175,511 | 1 
Sot peeked Prcteed Prec Peril Pare reed 
ate 608,449 | 1,070,881 | 1,084,910 | 1,116,837 | 1,185,003 
LiaBiLitizs 
circulation... | 5,438,685 | 5,460,766 i, 229 | 5,395,503 | 5,148,335 
| = mt balances ... | 1,027,499 862,610 848,548 801,792 one ias 
Other liabilities ..............+ 361,555 642,981 661 630 685,150 729,399 
EL 
® Gold previously booked under “ Balances Abroad" now shown under “Gold” at 
new parity. 
BANK OF GREECE.—In drachmae (000’s omitted). 
Nov. 23,,; Oct. 31, ) Nov. 7, Nov. 15, | Nov. 23, 
ASSETS 1933 1934 1934 1934 1934 
Gold and exchange ... | 3,861,129 | 4,085. ane 4,076, oe 4,043,766 | 4,056,218 
State Bonds .........00s 640,582 638,54 638,54 633,542 638,542 
Other foreign exchange .... 1,946 729 e65 722 646 
Bils discounted............00. 192,570 245,736 245,357 248,474 247,830 
ABVEDCES ..0...00cercrcercecee 2,624,977 | 1,765,112 | 1,835,253 | 1, 98 | 1,909,829 
Debt to the State ............ 2,714,111 | 2,714,112 | 2,714,111 | 2,714,111 | 2,714,111 
LiaBiLitizs 
Capital paid Up ......ccereeee 400,000 400,000 400,000 400,000 400,000 
Notes in aaateins ieuiennnn 5,438,335 | 5,918,623 | 5,885,675 | 5,716,492 | 5,643,991 
Deposits and current ac- 
COUNEB.....cceccccescescesecees 4,842,087 | 3,381,025 | 3,452,192 | 3,616,330 | 3,698,105 
Foreign exchange liabilities 67,679 143,361 164 "484 126,338 129,896 


CENTRAL BANK OF TURKEY—In £T (000’s omitted). 


Nov. 23, | Nov. 1, Nov. 8, ; Nov. 15, | Nov. 22, 
Assets 1933 1934 1934 1934 1934 
Geld coin and bullion ...... 16,974 19,288 19,314 19,338 19,359 
Other coin and notes ....... 14,236 10,677 8,915 7,362 7,656 
an eoscee 3,647 5,344 6,932 8,530 9,946 
‘Treasary eupeceecnconce 152,173 149,116 149, 116 149,116 149,081 
i ibsehastihidshindhecesesences “a —— 32, ry 7 —— 
Liabiirizs 7 « an 
il ctiinkstnatiahoececcsecee 15,000 15,000 15,000 15,000 15,000 
Note Issue :— 
Ordinary......c.ccsrccccesee -, 173 149,116 149,116 149,116 149,081 
svpmentary $tebccrcccce 8,688 8,688 8,688 8,688 9,688 
Gight i eiscnesbupnes 25 ‘922 27,906 29,281 28,966 30,955 
errr erence Seeeneeeemneeetnemenenge enpeeesmmeremmmnnasenntciatneninasnaememer omen 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | Nov. 31, ) Nov. 8, | Nov. 15, 4 Nov. 23 
1934 1934 





Gold Mayo 922,587 322,553 $22,551 | $22,552 

Panos abroad and foreign bills 90,379 1,260,322 |1,399,487 |1,426,468 |1,730,398 

Finnish Foreign vern- 

Ment securities ................. 21,826 | 286,797 | 357,755 | 357,755 | 356,453 

Discounts and loans... 105,151 | 855,673 | 789,647 | 780,636 | 766,763 

Notes in circulation............... 123,941 |1,041,851 |1,220,925 |1,213,743 |1,177,753 
at notice... 21,225 | "420/127 | '380,109 | “441,096 | ‘465,743 





BANK OF DANZIG.—In Danzig guider (000’s omitted). 
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Nov. 30,) Sept. 15, Sept. 30, Oct. 15, | Oct. 31,| Nov. 15,) Nov. 30 
1933 | 1934 | 1994 | 1984] 1934 | 1934 | 1934 - 
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LONDON RATES OF EXCHANGE 
1.—Spot Rates 
(Range of the day’s business) 








Dec. 3, | Dec. 4, | Dec. 5, 
1934 


















7 973-98 98 {4954-962 /4-941-05))4-98 “94 
4-974-984'4-974 4:95}-96} 4-95} antes +96; 


Montreal, 4853-86} . a" 4-85-86 

Paris, Fr. , 753-% |75%-% | 75-75% Me 73 75-758 
Brussels, Bel | 35-00 [21-29-36 (21-28-33 /21- as S 4-584 ates 08-18 > 44-58 
Milan, Li. ‘ 58 oe om 

Zurich, Fr 15- 32-38 15-29-34 |15- bs a1 15- Boe 15- 1S. Bs st 
Athens, 523° 520° 517* 317" 520* 


227} 2264-2274 36 2263-227} eee 227} 


Hogi feil =tioafio oof Job 


Posten 
215-224 
(90 days). 
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OVERSEAS BANK RATES 


alk ik - Se 
° 
Albania ......... Nov. 16,1933 8 at Madrid ........ Oct. 26, 1932 6} 6 
Amsterdam ... Sep. 18, 1933 3 2 Oslo ......... -« May 24,1933 4 
Athens ......... Oct. 14, 1933 7} 7 Paris .......... May 31, 1934 3 2 
Batavia...,...... Nov. 1,1934 4 st Prague ........ an. 25, 43 
on all guy 16,1934 7 Pretoria ...... ay 15,1933 4 
eerie . 22,1932 § 4 Tallinn ........ Jan. 64 
See ee ieee 7 et] BRED mee Jan. 1, 1983 6 { 
Budapest ....... Oct. 17,1932 5 4 Rome ......... Nov. 26, 1934 3 4 
Calcutta ........ Feb. 16,1933 4 3 See an. 3,1934 8 7 
Dec. 1,1933 3 2 Stockholm ... 1,1933 3 23 
Danzig ......... Sep. 21, 1934 3 4 Swiss Bank 
Helsingfors...... Dec. 3,1934 4} 4 Places ...... an. 22,1931 2% 2 
Kovno .......... an. 1,1934 7 6 Tokio ......... uly 2, 1933 4-38 3-65 
I eieenecain 8, 1933 6 5} | Vienna ........ une 27,1934 5 
New York Fed- arsaw ...... Oct. 26, 1933 5 


eral Reserve Feb. 1,1934 2 1k 
ni of Chile.—Discount rate for member banks, 6%; discount rate for the 
Pa 54% applied to banks and credit institutions. 
66% applied to private persons and firms. 
NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Dec. 6, Nov. 7, Nov. 14, Nov. 21, ~~ Dec. 5, 




















1933 1934 1934 1934 1934 

% % % % % % 
PI isicncnipnnnchosabnnbinetines ; 1 l 1 i 1 
Time money (90 days’ mixed coll.) j-1 1 1 1 1 
Bank acceptances :-— — Selling Rates ————— —— 

Members—eligible, 90 days....... t * t t t ‘ 

Non-mem.—eligible, 90 days ... 2 * 

Ineligible, 90 days.................. oe = van me os om 
Commercial accept., 90 days........ 1; i i ? i i 
Rates of Exchange, Par Dec.. 6, | Nov. 21,|/Nov. 28,| Dec. 5, 

New York on— Level 1933 1934 1934 1934 
London— Old 

60 days ......... 4- 5-0950} 4-9662) 4-9562| 4-9187 

Cable............. >|Dollars for {1 New 5-1125] 4-9950| 4-9850) 4-9475 

Cheques.......... 8 5-1125) 4 4°9850) 4-9475 
Paris........ cheques |Cents for 1 franc 6-63 6-1325| 6-5912) 6-5937] 6-5912 

» {Cents for 1 Belga | 23-54 | 21-82 | 23-33 | 23-33 | 23-38 
Switzerland ,, Cents for 1 franc 32-67 30-30 | 32-44 | 32-42 | 32-425 
ET nonese a Cents for 1 lira 8-91 8-29 8-53 8-53 8-53 
Berlin oat - Cents for 1 mark 40-33 | 37-45 40-22 40-19 | 40-19 
ass os Cts. for Austrn.shig.| 23-82 17-85 18-85 18-82 18-84 
Madrid..... ,, Cents for 1 peseta | 32-67 | 12-80 | 13-66 | 13-67 | 13-665 
Amsterdam ,, Cents for 1 guilder | 68-06 | 63-10 | 67-62 | 67-60 | 67-61 
ee i 22-90 22-31 22-28 22-10 
ies sa Cents for 1 kroner | 45-37 25-75 25-10 25-07 24-87 
Stockhoim ,, 26-40 | 25-77 | 25-725 | 25-52 
Athens... ,, Centsforidrachmaj] 2-20 0-88 0-94 0-94 0-94 
Montreal... ,, Cents for Can. $1 [169-31 101} 1024 I 102 
Yokohama ,, Cents for 1 yen 84-40 | 31-00 | 29-1 29-1 28- 
Shanghai * Cents for 1 dollar ait ses 33-75 | 33-87 | 34-15 
Calcutta ol Cents for l rupee | 61-80 | 38-60 | 37-67 | 37-60 | 37-30 
Buenos Aires ,, Cents for 1 peso it ne 33-30 | 33-23 | 32-98 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-42 8-40 8-34 





SOUTH AFRICAN EXCHANGE RATES 
(Buytnc Ratzs rex {100 Srzrime) 
| [om | See | Soe | — 
Leadon on :— 
Rhodesia | g100 5 o| 00 17 e| a0 2 e| oom ¢| for 7 
South Africa | {100 17 6| {101 7 6 fio 17 8 102 7 6| {10217 6 


(Serimwo Rarzs rzr {100 Srzeime) 


| Sight | Telegraphio 
ee ie rts De - | iso bis 6 
acters 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 














Country Method of Quoting | Par Value | Usance | Latest 
BTID consccccvevevsoccoven Bolivianos to { ..... 13-33 Sight (a)20-26 
Colombia (Bogota) ...... Pesos to £ ........... 5 ‘ 
Ecuador ecw Sucres tor out 24-3925 4 i = 

ICATAZUA........00022e000e Cordobas to ff ....... 8665 . 
Salvador ..........s0se0+e Colones to £ ........ 9-73 = 12-56 
Venezuela ...........00++6 Bolivares to £ ...... 25-2215 ont 19-32 
Guatemaia................. Quoted on New York coe as 5-06 
*No rates a ? Nominal. 3 Rates calculated on basis of N 

(t) Free” Market Rate. “(e) Oficial Rate 


The Anglo-South American Bank, Limited, has received telegraphic 


advice from the Madrid Branch that the gold surcharge for the pay- 
ment of Spanish Customs Duties has n fixed for the period 
December Ist to 10th at 138-85 cent. The previous rate was 


fixed as from November 21st at 139-19 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DomINION OF 


New ZEALAND 
London on Australia and 
Noe Guiness New Zealand 
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: purchased in India Pee rcetessccces 
Net transfer to Home T: — 


(t) From Gold Standard Reserve in 


Reserve to Geld tandard Re- 


serve SOS COSCO o SSCS ESET SESS SSeS OC eES 


Total remittance to Home Treasury... 
India Office, S.W.1, 
Dec. 4, 1934. 


GOLD AND SILVER 

The fo ing statistics of imports and exports of gold and 
{ k ended December 6, 1934, are issued aver 
Desestnet: of H.M. Customs and inches She Static 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain Gold Exported 
and Northern Ireland, week ended and Northern et ear 
December 6, 1934 December 6 1994 





IMPORTS AND EXPORTS OF SILVER 












Silver Im into Great Britain Silver from Great Britain 
and Ni Ireland, week ended and Ni Ireland, week ended 
December 6, 1934 December 6, 1934 
From | Bullion*® | Coint 
£ 
Nissianieesiahiied 15,838 lk 
BREED <ccccccdccstces 6,885 275 | France........... roses 
SI nccnenthuieaninadl 209,040 21,741 
RREED Sickevenbonoteie 40,611 i 
and Depen-| j= § | _____ | Utally..e..cesecceereees 
Aden sa Depa: pase | Hagges 
onabeeraiial 1,800 | U.S.A, .e.cccceeeeees 
9 


Movement April 29, i008, to Dec. 6, 1934 (inclusive) nk 
Movement September 21, 1931 (gold standard suspended), to b 
1934 (inchasive) sesscoscecovnenesessescssncsepoossssssueeeessesenenes vsesssasseee UNAM 


GOLD MARKET 5 194 
Messrs. Samuel Montague and Co., writes on December 
as follows :-— ’ 
inst notes amounted 
The Bank of England gold reserve against 
£192,113,083 on the 28th ultimo, showing no —s Bank o 
with the previous Wednesday. During the total of {69,72. 
England reported purchases of bar gold to scale, 
Business in the open market has been on a smaller pone 
amount offered during the week being approximately 
The weaker tendency of sterling in terms 
reflected in the higher prices, and about £ 
shipped to New York. 
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. ts from Bombay last week amounted to about 

000. The s.s. ‘‘ Kaisar-i-Hind ”’ carries £1,040,000 consigned 

{1,146, ‘and the s.s. ‘ President Van Buren ” £106,000, consigned 

toLonYork. The Southern Rhodesian gold output for October, 

toNew © 58,626 fine ounces, as com with 58,850 fine ounces 
po was ber, 1994, and 55,196 fine ounces for October, 1933. 


SILVER MARKET 


The market has remained very steady and during the past week 
‘eg showed a variation of only 4d. ; 
The Indian Bazaars and speculators continued to give support 
and buying for America followed the weaker tendency of sterling. 
‘a, sales were again in evidence and with a few speculative 
poo offerings were sufficient to cope with the moderate demand. 
Although at the moment buying is not being pressed, there are 
yet indications of a firm undertone. 
tions during the week :— 


In LONDON In NEw YORK 


Bar silver per oz. std. Cents per 
Cash ea Months’ Ounce 
delivery delivery -999 fine 
November 29... 24 4}d. 244d. November28 ... 55} 
30 ese 244d. ata. ” - . —e 
December 1... 24§d. 243d. ‘ 
Ye 3... ain. 2443d. December 1... 55} 
yh. Dd. 24 4Ed. . 3... 55} 
. 5... 249d. 243d. , 4... 55 
Average ....++.-- 24-677d. 24-802d 


The highest rate of exchange on New York recorded during the 
iod from the 29th ultimo to the 5th instant was $4-98} and the 
$4-93}. 
INDIAN CURRENCY RETURNS (in lacs of rupees) 
Nov. 30 Nov.22 Nov. 15 


Notes in circulation............++-seeeeees 18,556 18,508 18,492 
Saver coin and bullion in India ...... 9,673 9,624 9,651 
Gold coin and bullion in India ........ 4,155 4,155 4,155 
Securities (Indian Government) ...... 3,321 3,332 3,298 
Securities (British Government) ...... 1,407 1,397 1,388 


The stocks in Shanghai on the Ist instant consisted of about 
31,200,000 ounces in sycee, 271,000,000 dollars and 38,500,000 
ounces in bar silver, as compared with about 32,900,000 ounces in 
sycee, 280,000,000 dollars and 39,300,000 ounces in bar silver on 
the'24th ultimo. 

Statistics for the month of November last are appended :— 


Bar Silver per oz. std. Bar Gold 
Cash Two Months’ Per Ounce 








delivery delivery fine 
Highest price............ 253d. 253d. 139s. 10d 
Lowest price............. 23 ¥ed. 23 fd. 139s. 04d. 
RGD. cseccccescese cose 24-2572d. 24-3822d. 139s.5-46d. 
GOLD AND SILVER PRICES 
Oe iacieathiearepariceteiieneecaieainarieniaeaeaheilatammecibdeeenieehinmmnnatirteratmceanmaaal 
Gold Silver— : 
per Per Ounce Date —S 
Ounce | Cash | Forward 
gree EERE 
1934 s. d. d. d, 
Nov. 30... | 139 8} | 24 243 Dec. 13, 1928 | 26% 
De. 1...1 139 9} oat 24} » 12,1929 | 22% 
» 3.4.1 140 2 | 24H} 24 » 11,1930} 15% 
» 4..] 140 63 | 24 24 10, 1931 | 20 
» 5..] 140 11 ty 24 » 8, 1932] 17 
» 6...) 140 7 | 243 25 » 77,1933 | 18% 


COMPANY NEWS 


Petes dkmpmee rts asiil cu 


REPORTS AND NOTICES 


Messrs Thomas Skinner and Com announce that ‘ The 


Bankers’ Almanac and Y . pany ¢ 
December 11th, ear Book,” 1934-35, will be published on 


Brom, directors announce that Mr John Ivan Spens, of Messrs 
EC, has bees ng, 2nd Murray, 4 Frederick’s Place, Old Jewry, 


Company elected to a seat on the board of the Union Discount 
of London, Ltd. 


nent Fight Hon. Lord Aberconway, C.B.E., has been elected a 
" the Cone: of directors of the London Assurance. 

bes bees Fisher, deputy chairman of Barclays Bank, Ltd., 
We Ppointed a director of the Alliance Assurance Company. 
Mtition wemstand that Mr J. T. H. Legge has resigned from the 

tion, Ltd. and 1g director of Edmundsons Electricity Corpora- 
It is . his ps on the associated companies. 

Prime Meine that, in consequence of his appointment as 

has resigned his 1 "ium. Monsieur Georges Theunis, G.CM.G., 

Amociation. seat on the board of the Imperial Continental Gas 





P.C., K.C.V.0., has been 
Snecession to the late Mr Fredk. Single. 
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BANKS 

MIDLAND BANK EXECUTOR AND TRUSTEE COMPANY, LTD.— 
The Midland Bank Executor and Trustee Company, Ltd., has just 
completed the first quarter of a century of its existence, a period 
during which it has steadily enlarged the scope of its business. 
It. was incorporated on December 7, 1909, as an affiliation of the 
Midland Bank, Ltd., which holds the whole of its shares. The 
authorised and subscribed capital of the com y is £1,000,000, 
consisting of 200,000 shares of £5, of which 000, or {1 per 
share, is paid up. The reserve fund stands at £100,000 and, accord- 
ing to the last balance sheet, there is an undivided balance of 
a a an account. The directorate is identical 
wi of the : e company has its own separate manage- 
ment and staff. The principal office of the company is situated 
in the head office building of the Midland Bank in oultry, London, 
E.C.2. The manager of each of the 2,120 branches of the bank 
acts as an agent of the Executor and Trustee Company. In 
addition the company has direct offices of its own in Bangor, 
Birmingham, Bournemouth, Bristol, Leeds, Leicester, Liverpool, 
Manchester and Newcastle. The balance sheet of the Executor 
and Trustee Company is printed with the annual report of the 
Midland Bank. 


INSURANCE 

SUN LIFE ASSURANCE COMPANY OF CANADA.—In the United 
Kingdom the company’s year ended on November 15, 1934, and 
the total new business, exclusive of a large volume transacted i 
other parts of the world, amounted to more than {7,000,000. This 
is an increase of {1,225,000 over last year’s results. Advances were 
recorded in all branches of the company’s activities. Included in 
the total new business figure is the sum of £1,306,827, representing 
purchase money for annuities taken with the Sun Life Assurance 
Company of Canada during 1934. The total assurances in force in 
the United Kingdom now exceed {67,000,000. 


THE STANDARD LIFE ASSURANCE COMPANY.—This company 
announces the maintenance of its annual compound bonus of 42s. 
per cent. for the year ended November 15, 1934, the rate which 
has been paid for several years past. 


MINES 

LENA GOLDFIELDS, LTD.—The 1934 report of Lena Goldfields 
states that as the accounts for 1929 have never been received from 
Russia, the directors for the sixth year in succession can only submit 
the 1928 accounts. The directors refer to the negotiations with the 
Soviet Government resulting in a tentative offer of £3,000,000, pay- 
able over twenty years without interest, for taking over the whole 
of the company’s business in Russia. It is proposed to pay certain 
creditors in cash in full and to transfer to trustees on behalf of the 
noteholders the Russian Government obligations to the nominal 
amount of £750,000, the total of 10-year bearer notes in issue. On 
behalf of the general creditors, Russian Government obligations to 
an aggregate of £1,094,100 will be transferred to trustees. The 
balance of the Soviet obligations of £1,105,900, and the £50,000 in 
cash, will be retained by the company, out of which payments 
totalling about £153,000 will be made. The meeting will be held 
at River Plate House, E.C.2, December 14th, at 2.30 p.m. 


MISCELLANEOUS 

DORMAN, LONG AND COMPANY, LTD.—It is announced that 
resolutions approving the scheme of arrangement were passed by 
the requisite majorities at the meetings of the debenture stock- 
holders, and various classes of shareholders, held on November 21, 
1934. The voting was as follows: 54 per cent. first mortgage 
redeemable debenture stock—for £3,139,543, against £37,431; 
6 per cent. cumulative preference shares—for £505,498, against 
£99,952; 8 per cent. preferred ordinary shares—for £896,649, 
against £4,484; ordinary shares—for {2,921,139, against £42,200. 

KAPOEWAS RUBBER COMPANY, LTD.—At a representative 
meeting of the shareholders the extraordinary resolutions embodying 
the reduction of the capital and the sub-division of the shares were 
unanimously passed on a show of hands. A further resolution 
increasing the share capital of the company to £120,000 by the 
creation of 412,308 new shares of 2s. each was also passed 
unanimously. 


OXENDALL AND COMPANY (PROPRIETORS), LTD.—At a separate 
meeting of the holders of the preferred ordinary shares and at an 
extraordinary general meeting of the company which followed 
(the chairman, Sir Alfred Eyles, K.C.B., K.B.E., presiding), resolu- 
tions increasing the capital of the company from £350,000 to £400,000 
by the creation of 50,000 new 54 per cent. cumulative preference 
shares of {1 each, were passed with only one dissentient. 


PRITCHARDS RESTAURANTS, LTD.—At a separate meeting of the 
holders of preference shares of Pritchards Restaurants, Ltd., which 
was held at Caxton Hall, Westminster, November 26th, and at an 
extraordinary general meeting which followed, resolutions amal- 
gamating the company with the Aerated Bread Company, Ltd., 
were passed by the requisite majority on a poll in each case. 

“ROAD MATERIAL COMPANIES.”—We regret that the dividend 
record of Constable, Hart and Company, Ltd., was inadvertently 
omitted from the table accompanying a Note on this subject on 
page 1043 of last week’s Economist. The total dividends paid for 
years ending June 30th have been as follows: 1929, 15 per cent. ; 
1930, 15 per cent.; 1931, 15 per cent.; 1932, 12 per cent.; 1933, 
6 per cent.; and 1934, 74 per cent. 


ORKING PROFIT, TRANSVAAL.—The total estimated working 
profit of the gold mines of the Transvaal for the month of October, 
1934, amounted to: Witwatersrand, {2,552,347; outside districts, 

10,654; total, £2,763,001. The estimated working profit in 
ber, 1934, was: Witwatersrand, {2,472,337; outside dis- 
tricts, £192,101; total, £2,664,438. 
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OVERSEAS BANK RATES 


o rom ° 
? % % 
Albania ......... Nov. 16, 1933 it Clin Oct. 26,1982 64 6 
Amsterdam ... Sep. 18, 1 Oslo ......... ~ May 24,1933 4 
Athens ......... Oct. 14,1933 7} 7 Paris .......... May 31, 1934 3 2 
Batavia...,...... Nov. 1,1 4 Prague ........ an. 25,1933 4} 
Sapete cians et 7 Pretoria ...... y 15,1933 4 
wiliihestes . 3, 108 . ‘ Tallinn .... Jan. 28,1932 6} 
Seemann —~r 1 ee Jan. 1,1933 6 { 
Budapest ....... Oct. 17,1932 5 4 Rome ......... Nov. 26, 1934 3 4 
Calcutta ........ Feb. 16,1933 4 3} | Sofia........... an. 3,1934 8 7 
Copenhagen ... Dec. 1,1933 3 2 Stockholm . 1,1933 3 23 
Dantig emai Sep. 21, 19s :. ‘ Swiss Bank a-w—s 
elsingfors...... Dec. 3, Places ...... an. 22, 
Kovno .......+0+ an. 1,1934 7 6 catenin Iu 2, 1933 4:38 3-65 
OD crieemnen 8, 1933 6 5} | Vienna........ une 27, 1934 43 
New York Fed- Warsaw ...... Oct. 26, 1933 5 
eral Reserve Feb. 1,1934 2 1s SET cineninnen June 30, 1932 3} 3 








a of Chile.—Discount rate for member banks, 6%; discount rate for the 
pubiic, 7%. 
a5k% applied to banks and credit institutions. 

66% applied to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Dec. 6, Nov. 7, Nov. 14, Nov. 21, Nov. 28, Dec. 5, 
1933 1934 1934 1934 1934 1934 
°e 


° o 
/e 


/ 3 /o 
ING cnccstnniciessiomebeliinns i 1 1 1 1 
Time money (90 days’ mixed coll.) }-1 1 i 1 1 1 
Bank acceptances :-— om Selling Rates—___—__,, 
Members—eligible, 90 days....... i * t ¢ ¢ ‘ 
Non-mem.—eligible, 90 days ... 2 a 
Ineligible, 90 days.................. hes one oa — aad it 
ial accept., 90 days........ 1} 3 ; 2 3 
Rates of Exchange, Par Dec.. 6, | Nov. 21,|Nov. 28,| Dec. 5, 
New York on— Level 1933 1934 1934 1934 















60 days ......... = 5 4-9662| 4-9562| 4-9187 
GID. nconnonvends Dollars for {1 New 5 4-9950} 4-9850} 4-9475 
Cheques.......-..- 8 5 4 4°9850} 4-9475 
Paris........ cheques |Cents for 1 franc 6-63 6- 6-59 6-5937| 6-5912 
os Cents for 1 Belga | 23-54 | 21- 23-33 | 23-33 | 23-38 
Switzerland ,, Cents for 1 franc 32-67 | 30- 32-44 | 32-42 | 32-425 
ee nas Cents for 1 lira 8-91 8- 8-53 8-53 8-53 
Berlin ages » Cents for 1 mark 40-33 37-45 40-22 40-19 40-19 
Vienna. na Cts. forAustrn.shig.| 23-82 | 17-85 | 18-85 | 18-82 | 18-84 
Madrid..... ,, Cents for 1 peseta | 32-67 | 12-80 | 13-66 | 13-67 | 13-665 
Amsterdam ,, Cents for 1 guilder | 68-06 | 63:10 | 67-62 | 67-60 | 67-61 
ape » 22-90 | 22-31 | 22-28 | 22-10 
means » Cents for 1 kroner | 45-37¢ | 25-75 | 25-10 | 25-07 | 24-87 
Stockholm ,, 26-40 | 25-77 | 25-725 | 25-52 
Athens... ,, Centsforidrachmaj 2-20 0-88 0-94 0-94 0-94 
Montreal... ,, Cents for Can. $1 /|169-31 1014 mont a aa 
Yokohama ,, Cents for 1 yen 31-00 | 29-1 29-1 28. 
Shanghai Cents for 1 dollar a 33-75 | 33-87 | 34-15 
Calcutta... ,, Cents for l rupee | 61-80 | 38-60 | 37-67 | 37-60 | 37-30 
Buenos Aires ,, Cents for 1 peso asi 33-30 | 33-23 | 32-98 
Rio de Janeiro,, Cents for 1 milreis | 11-96 . 8-42 8-40 8-34 





SOUTH AFRICAN EXCHANGE RATES 
(Buymo Ratzs rzr £100 Srzriie) 
[tt | see | Ser | Sar’ | Sse 


London on :— 
Rhodesia ..... 100 § 0 | s100 17 | 01 7 6 0117 6 
South Africa 100 17 6 | £101 7 6! £10117 6 fi0a 7 6 


(Szturwo Rarzs przr {100 Steric) 
| Sight | Telegraphic 


oa :— of s. d s. 4. 
sitters | 1s 0 16 0 
a 100 2 6 100 2 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 


02 7 6 
102 17 6 














Country Method of Quoting | Par Value Usance | ~~ 
Bolivianos to ¢ ..... 13-33 Sight 20-26 
Pesos to £ ......c0008 5 = 4 7-68tt 
Sucres tof ......... 24-3325 ~ -29 
Cordobas £ evcceces 4-8665 ” ° 
Colones tof ........ 9-73 - 12-86 
Bolivares to £ ...... 25-2215 - 19-32 
Quoted on New York wai ee 5-06 
*No rates available. ¢ Nominal. ¢ Rates calculated i 
eh — “fe) Oficlal Boe York cross rate 


The Anglo-South American Bank, Limited, has received telegraphic 
advice from the Madrid Branch that the gold surcharge for the pay- 
ment of Spanish Customs Duties has mn fixed for the period 
December Ist to 10th at 138-85 per cent. The previous rate was 
fixed as from November 21st at 139-19 per cent. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DomINION OF 
New ZEALAND 


London on Australia and 
Australia ond New Zealand 
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INDIA : REMITTANCES TO THE Ho 
5 whine 


Sterling purchased in India ............... = 
Net transfer to Home T: — 
/(@) From Paper Currency Reserve in 


(6) From Gold Standard Reserve in 


Reserve to Geld Bean ae 


serve Soe Soe soe rowesereeseesoeroesecoes 


India Office, S.W.1, 
Dec. 4, 1934. bya: 
GOLD AND SILVER 
The fo ing statistics of imports and bia 
for week ended December 6, 1934, are po pe oe Od ds 
Department of H.M. Customs and Excise :— Statitg 


IMPORTS AND EXPORTS OF GOLD 


Total remittance to Home Treasury... 50,000 a, 


Gold Imported into Great Britain Gold 
and Northern Ireland, week ended and Pe ge ar 
December 6, 1934 Detanband ekende 





IMPORTS AND EXPORTS OF SILVER 





Silver Im into Great Britain Silver from Great Britain 
and Ni Ireland, week ended and N Ireland, week ended 
December 6, 1934 December 6, 1934 





s 
Movement oe. 30, <7 pce 6, 1934 (inclusive)  .......-v-vereesssve : 
Mo v ement uring eeceecececeeescecceereseeesereeseesesererene® eeeceseeee 
Movement during 1954 ry 4 1 to =. ¢ inclusive) ..... soogenseesees is 
Movement April 29, \ " wei 
Movement September 21, 1931 (gold standard suspended), to Py 
1994 (imclUsive) .........-sseseveecvevenenesennensnensnnennennenness “seseseeeerseeee NN MY 


GOLD MARKET a 
Messrs. Samuel Montague and Co., writes on December 5, 


as follows :— ; aii 
The Bank of England gold reserve against 

£192,113,083 on the —_- eee — - 

with the previous ay. 

England supanted purchases of bar gold to the total of £0970" te 
Business in the open market has been on @ 

amount offered during the week being approxi re 

The weaker tendency of sterling in terms ts of god has 

reflected in the high er prices, and about £1,000, 

shipped to New York. 


Quotations during the week :— Equivalest vals 


etececeeceesseereererer® 
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On U  OR INE eee RReR URRY TH aR in pine nerd rere 


“ Kaisar-i-Hind ” carries £1,040,000 consigned 
1,146,000. The es. “ President Van Buren ay 106,000, consigned 
ork. The Southern Rhodesian gold output for October, 


nmces, as com 
1994, was 50 St, gh 55,196 fine ounces for October, 1933. 


. SILVER MARKET 
market has remained very ty and during the past week 
variation of onl 2 E 
prices showed an specelatons continued to give support 
- ae America followed the weaker tendency of sterling. 
sad buyuné were again in evidence and with a few speculative 
China _= rings were sufficient to cope with the moderate demand. 
re-sales, 7 h at the moment buying is not being pressed, there are 
e edications of a firm undertone. 
¥ tions during the week :— 


In LoNDON In NEw YORK 


silver oz. std. Cents per 
oa Fwo Months’ Ounce 
delivery delivery -999 fine 
November 29 244d. 244d. November 28 ... 554 
w» 24§d. mata. 0 = os ae 
Decem we 24d. j fe ca 
- ” oad. 244d. December 1... 55} 
2 4... 244d. 2449d. = . | ae 
. 5... 244d. 243d. ‘i 4... 55} 
Average s+sss+e++ 24-677d. 24-802d. 


‘chest rate of exchange on New York recorded during the 
were fees the 29th ultimo to the 5th instant was $4-98} and the 
lowest $4-93}. 

INDIAN CURRENCY RETURNS (in lacs of rupees) 
Nov. 30 Nov.22 Nov. 15 


in Circulation.........sececseeereeee 18,556 18,508 18,492 
on was and bullion in India ...... 9,673 9,624 9,651 
Gold coin and bullion in India ........ 4,155 4,155 4,155 
Securities (Indian Government) ...... 3,321 3,332 3,298 
Securities (British Government) ...... 1,407 1,397 1,388 


The stocks in Shanghai on the Ist instant consisted of about 
31,200,000 ounces in sycee, 271,000,000 dollars and 38,500,000 
ounces in bar silver, as compared with about 32,900,000 ounces in 
sycee, 280,000,000 dollars and 39,300,000 ounces in bar silver on 
the 24th ultimo. 

Statistics for the month of November last are appended :— 


Bar Silver per oz. std. Bar Gold 
Cash Two Months’ Per Ounce 








delivery delivery fine 
Highest price............ 253d. 253d. 139s. 10d. 
Lowest price...........+ 23 yd. 23d. 139s. 04$d. 
Average........c00ceeecee 24-2572d. 24-3822d. 139s.5-46d. 
GOLD AND SILVER PRICES 
1 Silver— : 
oy Per Ounce Date Silver 
Ounce | Cash | Forward 
Senin eiereeteengensresniemmmemmmnmmuninaneenmmnnieiammmenmned meme 
1934 s. d. d. d. d. 
Nov. 30... | 139 8} mat 24} Dec. 13, 1928 | 26% 
De. 1... | 139 9} | 24 24} » 12,1929 | 22% 
» 3.4.) 140 2 | 248 | 248 » 11,1930} 15% 
» 4.4.) 140 63] 24 24 » 10, 1931 | 20 
» 5..] 140 11 | 24 24 » 8,1932] 17 
» 6..] 140 7 | 247 | 25 » 7,19383] 18% 








COMPANY NEWS 





rennet et een en 
Parte renee re ee ree ee ee : f 


REPORTS AND NOTICES 


f 


Thomas Skinner and Company announce that “ The 


' 7 and Year Book,”’ 1934-35, will be published on 


The directors announce that Mr John Ivan Spens, of Messrs 
ey, reming and Murray, 4 Frederick’s Place, Old Jewry, 
Con. a fans seat on the board of the Union Discount 


fF 


The Right Hon. Lord Aberco 
: nway, C.B.E., has been elected a 
vente of the court of directors of the London Assurance. 


Mr Edwin Fisher, dep i 
4 » Geputy chairman of Barclays Bank, Ltd., 
§ ie appointed a director of the Alliance Assurance Company. 
cumderstand that Mr J. T. H. Legge has resigned from the 


Petition of 
; “and Beng director f Edmundsons Electrici - 
fi, Ltd, and ; Eagar ns Electricity Corpora 


It ig : 
Prime ee ae that, in consequence of his appointment as 


LAND BANK EXECUTOR J 

The Midland Bank Executor and Trustee Company, Ltd., has just 
completed the first quarter of a century of its existence, a period 
during which it has ily enlarged the scope of its business. 
It was incorporated on December 7, 1909, as an affiliation of the 
Midland Bank, Ltd., which holds the whole of its shares. The 
authorised and subscribed capital of the company is £1,000,000, 
consisting of 200,000 shares of £5, of which £200,000, or {1 per 
share, is paid up. The reserve fund stands at £100,000 and, accord- 
ing to the last balance sheet, there is an undivided balance of 
£101,000 on profit and loss account. The directorate is identical 
with that of the bank, but the company has its own separate manage- 
ment and staff. The principal office of the company is situated 
in the head office building of the Midland Bank in Poultry, London, 
E.C.2. The manager of each of the 2,120 branches of the bank 
acts as an agent of the Executor and Trustee Company. In 
addition the company has direct offices of its own in Bangor, 
Birmingham, Bournemouth, Bristol, Leeds, Leicester, Liverpool, 
Manchester and Newcastle. The balance sheet of the Executor 
and Trustee Company is printed with the annual report of the 
Midland Bank. 


INSURANCE 


SUN LIFE ASSURANCE COMPANY OF CANADA.—In the United 
Kingdom the company’s year ended on November 15, 1934, and 
the total new business, exclusive of a large volume transacted in 
other parts of the world, amounted to more than {7,000,000. This 
is an increase of {1,225,000 over last year’s results. Advances were 
recorded in all branches of the company’s activities. Included in 
the total new business figure is the sum of £1,306,827, representing 
purchase money for annuities taken with the Sun Life Assurance 
Company of Canada during 1934. The total assurances in force in 
the United Kingdom now exceed £67,000,000. 


THE STANDARD LIFE ASSURANCE COMPANY.—This compan 
announces the maintenance of its annual compound bonus of 42s. 
per cent. for the year ended November 15, 1934, the rate which 
has been paid for several years past. 


MINES 

LENA GOLDFIELDS, LTD.—The 1934 report of Lena Goldfields 
states that as the accounts for 1929 have never been received from 
Russia, the directors for the sixth year in succession can only submit 
the 1928 accounts. The directors refer to the negotiations with the 
Soviet Government resulting in a tentative offer of £3,000,000, pay- 
able over twenty years without interest, for taking over the whole 
of the company’s business in Russia. It is proposed to pay certain 
creditors in cash in full and to transfer to trustees on behalf of the 
noteholders the Russian Government obligations to the nominal 
amount of £750,000, the total of 10-year bearer notes in issue. On 
behalf of the general creditors, Russian Government obligations to 
an aggregate of £1,094,100 will be transferred to trustees. The 
balance of the Soviet obligations of £1,105,900, and the £50,000 in 
cash, will be retained by the company, out of which payments 
totalling about £153,000 will be made. The meeting will be held 
at River Plate House, E.C.2, December 14th, at 2.30 p.m. 


MISCELLANEOUS 

DORMAN, LONG AND COMPANY, LTD.—It is announced that 
resolutions approving the scheme of arrangement were passed by 
the requisite majorities at the meetings of the debenture stock- 
holders, and various classes of shareholders, held on November 21, 
1934. The voting was as follows: 5} per cent. first mortgage 
redeemable debenture stock—for {£3,139,543, against £37,431; 
6 per cent. cumulative preference shares—for £505,498, against 
£99,952; 8 per cent. preferred ordinary shares—for (896,649, 
against £4,484; ordinary shares—for (2,921,139, against £42,200. 

KAPOEWAS RUBBER COMPANY, LTD.—At a representative 
meeting of the shareholders the extraordinary resolutions embodying 
the reduction of the capital and the sub-division of the shares were 
unanimously passed on a show of hands. A further resolution 
increasing the share capital of the company to £120,000 by the 
creation of 412,308 new shares of 2s. each was also passed 
unanimously. 


OXENDALL AND COMPANY (PROPRIETORS), LTD.—At a separate 
meeting of the holders of the preferred ordinary shares and at an 
extraordinary general meeting of the company which followed 
(the chairman, Sir Alfred Eyles, K.C.B., K.B.E., presiding), resolu- 
tions increasing the capital of the company from £350,000 to £400,000 
by the creation of 50,000 new 5} per cent. cumulative preference 
shares of {1 each, were passed with only one dissentient. 


PRITCHARDS RESTAURANTS, LTD.—At a separate meeting of the 
holders of preference shares of Pritchards Restaurants, Ltd., which 
was held at Caxton Hall, Westminster, November 26th, and at an 
extraordinary general meeting which followed, resolutions amal- 
gamating the company with the Aerated Bread Company, Ltd., 
were passed by the requisite majority on a poll in each case. 

“ROAD MATERIAL COMPANIES.”—We regret that the dividend 
record of Constable, Hart and Company, Ltd., was inadvertently 
omitted from the table accompanying a Note on this subject on 
page 1043 of last week’s Economist. The total dividends paid for 
years ending June 30th have been as follows: 1929, 15 per cent.; 
1930, 15 per cent.; 1931, 15 per cent.; 1932, 12 per cent.; 1933, 
6 per cent.; and 1934, 74 per cent. 


WORKING PROFIT, TRANSVAAL.—The total estimated working 
profit of the gold mines of the Transvaal for the month of October, 
1934, amounted to: Witwatersrand, {2,552,347; outside districts, 

10,654; total, £2,763,001. The estimated working profit in 

tember, 1934, was: Witwatersrand, {2,472,337; outside dis- 
tricts, £192,101; total, {2,664,438. 
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PHa@nix OIL AND TRANSPORT.—' ae 

OIL OUTPUTS of ORY OU avo, Taamaront—The gris | 
tons. 

Atrock Ow Company, Ltp.—Production for November, 6,721 TRINIDAD LEASEHOLDs, Ltp.—Oil peel pA’ 
barrels. 31,499 tons; oil purchased during Novenbonan from —_ 

British CONTROLLED OILFIELDS, Ltp.—Production for = 57,055 tons. 
week ended November 17th: Venezuela, 17,489 barrels; Trinida VENEZUELAN O1 We 
31,753 barrels; total, 49,242 barrels. Production for the week ended a tg A ane Lrp.— var dist ae ie x 
ended November 24th : Venezuela, 16,471 barrels; Trinidad, 31,326 — Maracaibo district, 34,338 barrels: ¢ ' ane 
barrels; total, 47,797 barrels. tion for the week ended December Ist, 1934, 66. tare Produ. 

MEXICAN EaGLe Ov. Company, Ltp.—Production for the week 642,734 barrels; Maracaibo district, 34,599 Bolivar distr, 
ended November 17, 1934, was 383,000 barrels. barrels. + total, 677,335 — 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS Lhe 
Net Profi Appropriation sonthet 
After | Amount Dividead _— 
i en 
Company Year from ~~ — | = 
Ending Last Deben- Distri- Prefce. Ordinary Reserve Bolts 
Account | “ ‘ture bution Deprecia Div. da 
tion Gow 
Interest Amount Amount | Rate , ded "a 
"es 
Banks £ Con 
National Bank of Scotland | Nov. 1| 8 ao % 
Breweries _ 
Fremlins, Ltd..........--+-.++++ Sept. 30 33 1 
Leeds & Wakefield Breweries | Sept. 30 30, 8s 
Massey’s Burnley Brewery.. | Oct. 31 wn B08 _ 
Phipps (P.) and Co. ......... Sept. 30 73,599 23+ : 76,078 3 10s 
Simonds (H. and G.) ........ Sept. 30 98,145 98,701} 100,416]} 106,978) 1 Pot | 
Wenlock Brewery .........++- Oct. 31| 112,841 15t 25,401] 110,120]] 58, * 
Yates’s Castle Brewery ...... Sept. 30 § 8,500] 14,512 223 N 
Younger (Robert) ............ Sept. 30 , 32,376 10¢ ; 19,376}| 12.044 oo 
Financial Land, etc. : 
Beaumont Property Trust Sept. 30 33,133) 73 4,500} 5,866 rt a 
New Zealand Loan and Mer- a 
cantile Agency ...........+. June 30 116,164 77,414||\Dr41,496) ... 
Raleigh Cycle Holdings...... Nov. 30 148,225 ZOIF ae fw deh 
Taylors (Cash Chemists) 
SI 1 cienitecehiamiaaunent Sept. 29 54,528 10,000} 12,793]] 30,800) .. 
Hotels, Restaurants, etc. 
Aerated Bread Company ... | Sept. 29 152,695 j 5 34,837} 43,399]] 102,036 5 We 
Frederick Hotels ............+. June 30 79,505 “ve eve ove 79,505}| 3,663) ... Mg 
Iron, Coal and Steel 
Blaenavon Co. .............00+¢ Sept. 30 | Dr. 71,656|Dr. 33,238) Dr 104, 894 ; Dr 104894 BY \ 
Dorman, Longand Co. ... | Sept.30|Dr450,078 - _|Dr411924)\Dr60. oe 
Stewarts and Lloyds of S.A.. | June 30 49,909; 8,28 53,08: mal 
Motor Cycle and Aviation ® 
Pass and Joyce ......+.+.+++0 July 31 |Dr. 43,19 Dr32,449 “ 
Steaua Romana (British)..... | June 30 4 48,184] 34,648}) 129,266 6 
Rubber 
Bandar Sumatra Rubber... | July 31 |Dr. 95||Dr. 2,825 
Ceylon Cocoa and Rubber... | Sept. 10 Bee | 
Djasinga Rubber & Produce | June 30 |Dr. 915)|Dr. 7,476)... ‘ 
Gan Kee Rubber ............ June 30 1,483)|Dr. 1,078... . 
Glen Rubber ................++ June 30 | Dr. .1,001\Dr. 387, 
Kelantan Rubber ..........-. June 30 1,030}... | 
Rubber Estates of Malaya | Sept. 30 2 1,000} —1,729]| 7,501} Ni 
Sekong Rubber ............... July 31 |Dr. od . 6,912\\Dr. “ 
Sembilan Estates ............ July 31 4 |Dr. 1,277 g44]| 182] Ni | 
Serdang Central Plantations | Aug. 31 |Dr. ws OB1I|Dr. 1,255) 1 
Sungei Kari Rubber ......... une 30 |Dr. wee (Dr. 6,649)|Dr. 2,188) 
Tenasserim Plantations...... July 31 |Dr. 1,15 176||Dr. 1 “ 
Shipping 
Elder Dempster and Co. ... | Dec. 31 Dr 24,86 4c Dr69 
__ Shops and Stores 1 0 
PEIN, -disccentncccose Sept. 30 9,870} 30,507]| 38,7 
Harrods (Buenos Aires) ..... Aug. 31 5(v) |Dr. 24,480]... 83,606) Si 
South American Stores (Gath 

and Chaves) ..........+..+++ Aug. oI Dr 154,246 } 36,610 
Taylors (Cash Chemists) 

ONS Ea Sept. 29 o 10,000] 6,106 28,1 2 ‘aw 
Taylors Drug Co. ............ Sept. 29 7t , 24,712)| 39,4 5 
Timothy Whites ............ Sept. 29 17} 29,411] 1368 

Tramways and Omnibuses 
Buenos Aires Town and | 5514 | 

Docks Tramways ......... June 30 = 2,945}|Dr. 0,907 
Ceara Tramway, etc June 30 bas 7,857) 1 a 7 
Tilling (Thomas) .............. Dec. 31 15 ; 261,392) . 

Trusts | cm 6 
London Scottish American | Oct. 31 6 we | 102,813) 4 
Nelson Financial Trust ..... | Oct. 31 3 vs 18,359) F050) 
Third Edinburgh Investment | Nov. 5 _ (Dr. 2,482) 59,164) 

Other | 1 9 
Angostura Bitters ............ Sept. 30 15 7,291 
Bowater’s Paper Mills ...... Sept. 30 5 a atd 102,1 a 
Crompton Parkinson ........ Sept. 30 124 , 57,312) "sp 188) 2 
Foster Clark, Limited ....... t. 27 20 des 73,67 9 
Gainsborough Pictures (1928) | June 30 9 4; 7 ie 
Manbre and Garton .......... Sept. 30 aa 201,41 VF 
Power-Gas Corporation ....._ | Sept. 30 4 12,1 ness 82 
United Molasses Co. ......... Sept. 6 A 6.2— 

(2) Ordinary shares. (b) Deferred shares. a Transferred to deficiency account. From February 13, 5, 1984, to jocomne to. 

(é) 15 months. (v) Interest upon fending certificates r (w) Exentonn months. t Free al 
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9,685] 8,64( 4,743| 13,888 23,070 
662! 8,144] 4,668 12.81 
ee Bist dae seas ae 
|| z2's06 21484 loe71' 32'308| Ss'131 
2\| 22,427,20122 10435| 30,557 52.984 


13,985, 3,067| 1,48 


4,551 
13,758} 2,952) 1,411] 4,363 


61,254 48352 28005 


60,385 45418, 16603] 72,021) 132406 


120- 












| L.N.E.R. | Southern 





® Including receipts from ancillary businesses. 
LONDON TRANSPORT 
7 





» lead, spelter and tin were all marked down in 
past week. The weakness of copper prices 
to the uncertainties regarding the restric- 
and the consequent unwillingness of 
, On the other hand, vegetable oils again 
in price, but business tapered off a little at the 
otations. The price of rubber fluctuated 
ts. The bearish news of fair 
Malaya during November was o 
try and the Dutch East Indies in- 
measures are now being taken in both 
the accumulation of stocks. 
materials, the tendency of wool prices 
\ the auctions at Coleman Street was 
salient feature in the cotton market was the 
announcement concerning the increase in the area to 










+ +]+ ++ 


Compared with 1933 
- 556, + 44 
€11,678,000 + 182,500 

* For an explanation of the manner in which the figures are made up see the 
Economist, March 17, 1934, page 610. ~ 


— 17,953) 1,10,88,113 
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; 665,430|— 215,950 
73,300 , 600 
2,146 253. — 35,096 
+ 1,200)  422,800|— 61,500 
3,075] 1,225,132)+ 42,757 
— 2,000] 14,052,000|+ 611,000 
+ 1,402]  230,367/+ 103, 
+ 1,560 99,380|+ 26,620 
+ 4,146 79, 
+ 236,000 + 461, 
,083/-+ 4,683 — 15,912 
22 (Dec. 11 1,365'£ 16,589}+ 1,456 362,138}+ 80,062 





® Converted at average official rate during week ended December 1—17- 10 pesos to the §. 
tine Pesos. . 


» Nominal. ¢ Months. ¢ Receipts in Argen 
§ Converted at average official rate during week. 
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¢ 10 days. § 9 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1934 £ £ £ (a 
Anglo-Argentine ... | 49 |[Dec. 2] 328 aa hae ame 
’ a 1,9: ’ ’ ot ’ 
B, Aires Lacroze ... | 20 |Nov. 18} ... { £6,071|— 170 115,407|— 2.380 
Burnley, Colne 
Nelson Jt. Trspt. 1 |Dec. 1 76) £4,896 a 315 
Calcutta Tramways | 1 1] ... | Rs. 1,15,162]4 2,202 pee ne 
Isle of 48 |Nov. 21} . £3,046) + 205 153,083} +- 4,560 
Liverpool weocee | SS eee £28, + 1,307 990,369|}+- 16,457 
Madras ew | Alt 30} ... Rs. 45,672I— 1,342} 11,52,505|— 9,964 
t Months. 
MONTHLY TRAFFICS 
2 Beat De- Receipts for Month Receipts to Date 
Company | & | og] sexip- 
= —_ 1934 | +or—| 1934 + or — 





Barcelona Traction.. |10 |Oct. 31] Gross |Ps. 9,600,485) +- 421,407/95,681,727| +-2,987,570 

Net |Ps.6,274,206| + 570,304/61,305,914|+ 971,022 

Internat. Rlys. of {10 |Oct. 31] Gross|$  306,149/+ 28,040} 3,946,054/+ 167,977 
Central America. N 


et |$ 57,356|+ 21,466] 1,457,400) + 266,930 
La Guaira & Caracas j11 | Nov. 30} Gross 3,085} + 585 39,150}— 13,102 
La Plata Electric | 1 |Nov. 30} Gross 9,360} — 960 ada ian 


Tramways. 
Mexican Light and | 9 |Sept. 30] Gross |Can$579,815]— 106,171} 6,097,120) — 560,804 
Power. Net |Can$123,087]— 140,088} 2,031,521;— 423,121 
— of W. Aus- | 4 jOct. 31] Gross [£ 16,764/+ 2,383 56,354)+ 3,811 





* Deficit. 








COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 
AN examination of developments in the principal commo- 
uring the week ended last Wednesday 
t, with a om exceptions, last week’s improve- 


be planted in the United States. But although next year’s 
crop is expected to yield about 12,000,000 bales, against 
a harvest of 9,750,000 in 1934, prices are practically un- 
changed on the week. Both flax and jute continued to 
advance in price during the past week. 

Crop deterioration in Argentina and forecasts of a 
smaller harvest than last year, together with the emergence 
of the United States as an importer of Canadian wheat on 
an appreciable scale, were among the factors responsible 
for the rise in wheat prices. Last week’s improvement in 
the market for raw sugar was not fully maintained. Prices 
realised at the Mincing Lane tea auctions tended to rise a 
little following the decision of the International Tea Com- 
mittee to recommend a reduction in the export quota from 
April 1, 1935. Details of the revised export quota are given 
in a Note of the Week. 

A number of primary products continued to rise in price 
in the United States. Moody’s index of the dollar prices 
of staple commodities (December 31, 1931 = 100) stood 
at 150.2 on Wednesday last, compared with 149.5 a week 
ago, 143.5 a month ago, and 124.5 on the corresponding 
date last year. 
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COAL 


SHEFFIELD.—Following an increase this week of the output 
quota for South Yorkshire from 60 per cent. to 65 per cent. larger 
supplies of steam coals are available for export. The recent 
scarcity is now ended. Most of the business passing is on prompt 
account. Forward export business is quiet. The home market 
continues active for all classes of fuel, although demand for house 
coal continues below normal and super qualities are neglected. 
Best steams fetch up to 17s. 6d. f.o.b., best house 21s. to 23s. at 
pits, and blast furnace coke 14s. 6d. at ovens. 


NEWCASTLE-ON-TYNE.— Despite mild weather, which has lessened 
the domestic demand from the English coast, Northumberland steam 
collieries continue to work regularly, and the position is firm for 
several weeks ahead. The Swedish State Railways have negotiated 
for the supply of 11,000 tons of Tyne Prime screened steam coals 
and 8,000 tons of Durham screened steam coals, the prices being 
based upon current quotations. Active conditions continue in 
Durham coking and gas coals, and there is a steady trade in the 
bunker section. Every class of coke has a good sale under a steady 
inland and foreign demand. 


Current f.o.b. prices for export :—NOoRTHUMBERLAND.—D.C.B, 
screened, 14s. 9d. : smalls, 11s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s. 3d.: smalls, 11s. 6d.; Tyne Prime, large, 13s. 6d. : 
smalls, 11s.; Hartley Main, large, 13s. 6d.: smalls, 11s. DurHam.— 
Lambton, South Hetton screened steam, 15s. 2d.: smalls, 11s. 6d.; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened gas, 
14s. 8d. ; second-class gas 13s. 2d.; coking unscreened and/or smalls, 
13s. 2d. ; Prime unscreened bunkers, 13s. 6d. ; second-class unscreened 
bunkers 13s. 3d.; Prime foundry coke, 20s.; Newcastle and District 
gas coke, 20s. 3d. 


GLASGOW.—The market on the whole maintains a steady tone, 
with export prices tending upward. The latter trend is not so much 
due to an increase in new business with foreign buyers, which is 
still relatively quiet, as to a good home demand which reduces 
supplies available for shipment. The collieries are, however, 
fairly well booked, and the prompt position has also been helped 
by the better arrival of tonnage after recent delays. This was 


reflected in a 50,000 ton jump in shipments last week to 283,000 
tons. 


Shipment prices f.o.b. district ports: LANARKSHIRE—Ell best, 
15s.; splint best, 16s. 6d.; splint second, 15s. 6d.; navigation, 
screened, 14s. 94.-15s.; navigation, unscreened, 13s. 3d.; Hartley, 
16s.; steam, 13s.; trebles, 14s. 6d.; doubles, 13s. 6d.; singles, 
12s. 3d.-12s. 6d.; pearls, 12s.; dross, 10s. Fire—Best unscreened 
navigation, 12s. 9d.; unscreened navigation, 12s. 6d.; first-class 
steam, 13s. 9d.-14s.; third-class steam, 12s. 9d.—-13s.; trebles, 
13s. 6d.-16s. 6d.; doubles, 14s.; singles, 12s. 3d.-12s. 6d.; pearls, 
lls. 9d.-12s. LotHians—Prime steam, 13s. 6d.; secondary steam, 
13s.; umscreened navigation, 12s. 6d.; trebles, 14s.—-l4s. 6d.; 
doubles, 13s. 6d.-13s. 9d.; singles, 12s.-12s. 3d.; pearls, 11s. 9d.— 
12s. AYRSHIRE—Best unscreened navigation, 14s. 3d.; jewel, 
15s.; steam, 14s.; trebles, 15s. 6d.-15s. 9d.; doubles, 14s.; singles, 
13s. 6d.; pearls, 12s. 6d.; dross, 10s. 


CARDIFF.—The Egyptian State Railways have accepted a South 
Wales tender for the bulk of their coal contract for the first three 
months of next year, and have placed another order for 121,000 tons 
at 23s. 11d. c.if. It is also understood that the French State 
Railways have bought 270,000 tons for next year, and that freight 
contracts, on the basis of 6s. 3d. to 6s. 9d. to Montreal—Quebec, 
have been concluded for next season’s Canadian trade. New 
contract inquiries on the market include between 30,000 and 40,000 
tons of double screened large coals for the Norwegian State Rail- 
ways, 55,000 tons of locomotive coals for the Spanish M.Z.A. 
Railways, and 30,000 for the Andalusian Railways. 


The current volume of business is not expanding and large coals 
continue in excessive supply. Sized classes, however, are scarce, 
and are commanding prices above the minimum scheduled figures. 
The audit of the South Wales coalfield for the three months ended 
October certifies a debit balance of £46,461, compared with a debit 
balance of £31,609 in the previous quarter, and {72,375 in the corre- 
sponding period last year. The increase in the wages under the 
recent arbitration award is estimated at about 34d. per ton, equal to 
£500,000 per annum. The industry is faced with a further increase 
of £132,000 per annum, or 14d. per ton, as the result of the reduction 
in the rebate from the Railway Rates Fund under the 1929 Local 
Government Act, and of £43,000 owing to an increase as from March 
_— of $d. per ton in the tipping and weighing charge on export 


Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 73d.; best small steams (washed), 
13s. 6d. to 14s.; coking smalls, 13s. 6d. to 14s.; second steams, 
12s. 6d. to 13s.; anthracite best large, 36s. to 38s. 6d.; Red Vein 
large, 22s. to 25s.; machine-made cobbles, 37s. 6d. to 48s. 6d.; 
French nuts, 37s. 6d. to 48s. 6d. ;Astove nuts, 35s.to45s.; rubbly 
culm, Ils. to Ils. 6d.; special foundry coke, 32s. 6d. to 40s.; 

t fuel (Crown), 20s. to 21s.; pitwood, ex ship, French, 24s. 6d. ; 
guese, 20s. 9d. to 21s. 


IRON AND STEEL 


MIDDLESBROUGH.—The pig iron market continues firm. Daily 
transactions in both foundry and hematite pig iron are numerous, 
and makers have contracts on their books which will ensure steady 
deliveries over the first few months of next year. Hematite iron 
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with Midland makers have 

as far ahead as the end of June, 1908, 
consumers of pig iron is good, whilst 

to be arranged for shipment to overeecs ‘inate, eee 
culties are still great. Prices of No. 3 Cleveland fommas, 
remain based on minimum 67s. 6d. per ton for 
for East Coast hematite the minimum for No, 1 
ton delivered Middlesbrough. For Makers are fn 
these figures. Shipments of all classes of pig iron eat 
during the month of November amounted to 4 te 
16,081 tons during October. 

The steel d ts continue busy. 
is in better request, whilst there is a 
ee ents are not so 
not placing deli orders, it i expected 
until early in the New wae hint nai ' 
proving, and the demand for sheets is sli better. 
melting scrap continues active, and about Sls. per ton 
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SHEFFIELD.—Whilst buying and selling 
continues to shrink, the saan at the works r= 
than before and there are numerous orders on 
in the New Year. The situation shows no symptom 
and there is considerable work in sight for the home 
people are discussing the probability of lower pri 
from the usual revision at the end of the year. 
ferro-alloys has been quiet over a lengthy peri 
ferro-molybdenum has been reduced from 5s. 6d. to $s. 
Export trade is only moderately good, business with 
foreign markets being poor. All plants producing 
factured steel are running full time and do not of alk 
of new booking. Prospects of this section next year are 
and there is plenty of confidence in steel circles. All kinds of tos 
are in brisk demand, alike for home and export. The cutlery mi 


plate trades are quietening and contain a number of unsatisfactory 
patches. 
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GLASGOW.—The position is practically unchanged. Steelmakes 
are fully employed, and new specifications are a in freely, 
Tonnage booked for semis is also fairly satisfactory, but buys 
seem to be confining their purchases to immediate requirements, al 
there is no forward buying. While tube makers are still busy, te 
amount of new work placed is somewhat disappointing. At te 
sheet mills conditions are unaltered, home business being ae 
but the export trade, while slightly better, remains on a small sae 
In the wrought iron and steel bar re-rolling branches things ate sil 
quiet, and works only partially employed. At the manufactumy 
and engineering works in and around Glasgow a steady outpsts 
being maintained, and the volume of new business just 


recently points to a continuance of regular employment at may 
establishments. 


CARDIFF.—The position in the South Wales iron and steel trade 
is practically unchanged. In the tinplate industry works are bem 
well employed up to their quota limits, and there has been a i 
improvement in the volume of exports. Prices are Tuling at a 
i agreement scheduled figures, and steel bes 
galvanised sheets are unchanged. Imports f f 4 
steel have increased, particularly from Belgium. Stieeat 
tinplates at Swansea last week totalled 85,964 boxes — 
warehouse totalled 122,294 boxes with 142,390 
at the corresponding period last year. 




















OTHER METALS 


The hope of a new restriction scheme has again 
copper wane during the past week, but little progress 
made. Uncertainties regarding the future are oe 
influence on demand just when the market 1s in 
Protracted negotiations for restriction tend to at ms 
still further, and it would not be surpelaing 
improvement in prices failed to materialise for ae 

Sentiment in the tin market has improved # : 
to A. Strauss and Company, November wee 
decline in stocks, which were reduced by Lae "96h t008 
while deliveries increased by 2,596 tons to 9.% 
not unexpected, these developments have stimulated 
a little. Since stocks of consumers are at freee 
a seasonal expansion is to be expected in the moist : 
industries, it seems probable that purchases 
in due course. ee 

The markets in lead and spelter contiens 5 speltet 
the zinc cartel remains uncertain. The outpu' tone to 1108 
increased during October by 1,364 metric to thet 
tons—a d ment which Ledeen: ne 0 ae 
the Giesche works. It is in toos 
output of zinc in Poland increased 223 metric 

re ing October, crt Cermat ores 
smelted in . It would a ’ a 
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December 8, 1934 


. 475 tons on Wednesday, against 575 tons last 
80 bt wet York quotation on Wednesday was 50-90 cents 
week. against 51-37 cents a week ago and 51-25 cents a month 
per Ib. agtesday’s official closing quotation in London for standard 
a. Us {228 7s. 6d. to £228 10s., compared with £229 15s. to 
an 6d. last week. Stocks in London and Liverpool at the 
1 last week were 3,982 tons, an increase of 185 tons on the week. 
_Sales on the London Metal Exchange : 1,300 tons on 
aie 1.900 tons last week; 1,500 tons on Tuesday, 
ales, 151 tons last week; 850 tons on Wednesday, against 
a last week. Domestic spot was quoted at 6-524 cents 
iW Ib. in New York on Wednesday, against 6-62} cents a week 
and 6-52} cents a month ago. ednesday’s official closing 
for standard cash in London was {£27 3s. 9d. to £27 5s., 
pit ed with {27 10s. to £27 lls. 3d. a week ago. Stocks of 
r in British official warehouses at the end of last week, 
xt 40,148 tons, show an increase of 1,221 tons, and stocks of rough 
copper, at 10,615 tons, a decrease of 352 tons. 


LEAD.—Sales on the London Metal Exchange: 500 tons on 
Monday, against 250 tons last week; 1,000 tons on Tuesday, against 
400 tons last week; 750 tons on Wednesday, against 950 tons last 
week. The New York quotation on Wednesday was 3-50 cents 

{b., against 3-50 cents a week ago and 3-60 cents a month ago. 
ee official closing quotation in London on Wednesday for soft 
foreign was {10 6s. 3d. for shipment during the current month, 


compared with £10 15s. a week ago. 


—Sales on the London Metal Exchange : 400 tons on 
Monday, against 175 tons last week; 975 tons on Tuesday, against 
40 last week; 600 tons on Wednesday, against 550 tons last 
wek. Wednesday’s quotation in East St. Louis was 3-70 cents 
per Ib., against 3-70 cents the week before, and 3-75 cents a month 
earlier Wednesday's official closing quotation in London for 
“good ordinary brands ” was {11 16s. 3d. for shipment during the 
current month, against {11 18s. 9d. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel 
at {200 to {205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 10s. to £11 12s. 6d. per flask of 76 lbs. Foreign 
antimony was again quoted at {60 per ton. Chinese wolfram was 
again quoted at 39s. to 41s. per unit c.if. Platimun, at {7 15s. 
pet ounce, shows no change on the week. 


TEXTILES 


COTTON. — Manchester. —- Since a week ago the market has 
become rather quieter than recently. Rather more uncertainty 
has prevailed with regard to the future level of raw cotton prices. 
Details of the production programme in the United States for next 
season are given below. It is being urged by the officials at 
Washington that the Bankhead Act should be continued, and a ballot 
of farmers is now being taken. In many quarters the opinion is 
held that it will not be an easy matter to drive prices on to a higher 
level in view of the certainty of a larger supply of cotton next season. 
The latest estimate of the Egyptian crop is considered rather bullish. 
= for all cottons, however, during the week have shown very 


Sales of cloth have tended to fall off. Most manufacturers have 
met with plenty of inquiry, but less progress has been made in 
securing orders. Miscellaneous transactions have occurred in light 
whites and fancies for India, but the response to prices wired to the 
other side remains poor. Further encouraging contracts have been 
uranged for South America (chiefly Argentina) in printed and dyed 
a only a quiet demand has been experienced for the 
tiene and the home trade. Order lists of manufacturers con- 
Na ha gl In the yarn market a feature of interest has 
the legal ision by Royton spinners to reduce the basic price under 
tahes agreement from 2}d. to 24d. per Ib. This action has been 

eine to under-selling by spinners outside the agreement. 
Competition, however, is being met with from yarns spun from Indian 





on restricted turnover has taken place in the yarn market 
, and quotations generally tend to become more irregular. 
COTTON PRICES 
1934 De te 
14 | 21 [ee a wea | s080 
Rew 4. a. a. d. d. d. 
Cottoa—Mid. American . 5-17 | $-21 
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Government contract. The will therefore be about 
31,000,000, but it is to the area planted by those 
outside the agreement. It is believed in trade circles that the area 
will be over 33,000,000 acres. According to the Government 
officials, the next year’s crop will be slightly above 12,000,000 bales, 
against 9,750,000 bales for this season. 


These particulars have had very little effect upon prices, as the 
details have been about equal to expectations. A good deal of 
interest, however, has been taken in the statement of President 
Roosevelt, that he hoped that within three years surplus supplies 
would be reduced to 4,000,000 bales, and the price increased to 
above 15 cents a lb. Users of American cotton are considerably 
harassed by this Government interference, and the uncertainty of 
the outlook results in buyers being cautious. It is believed that 
if further efforts are made by the Washington Government to push 
up the price of American cotton, there will be still further extensions 
of cotton growing in other countries, and especially in South America. 


WOOL.—Bradford. — During the past fortnight trading has been 
active on the Coleman Street Wool Exchange, and the sales are 
drawing to a close with more strength than at the opening. Although 
Germany has not been as active as could have been desired, it is 
known that some operations have been conducted on her account. 
One encouraging feature has been the activity displayed by France, 
the excellent selection of merinos having doubtless been the prime 
factor in inducing operations; the activity of other Continental 
countries also has been satisfactory. There has been active buying 
of both merinos and crossbreds by the home trade, and it would 
not be surprising if the takings of this section are the heaviest of 
any this year—a proof that trade in consuming centres is good and 
consumption large. No doubt stocks among topmakers, spinners 
and manufacturers are light for the time of year, and the activity 
of machinery has compelled topmakers in particular to be large 
buyers of wool. 

The course of prices has also been encouraging. Merinos have 
moved well at the best point of the series, and there has been no 
weakening whatever, quotations rather-tending in favour of sellers. 
These observations apply both to merinos and crossbreds, the latter 
selling remarkably well considering the big weight available. All 
things considered, the carry-over will not be unduly large. Owners 
of old New Zealand crossbreds have wisely met the market, and the 
sooner every bale of old wool is got rid of the better. The small 
selection of ‘‘ Capes ’’’ last Tuesday also sold at full market prices. 


There is no important change in consuming centres, and while 
markets are far from active, consumption is well maintained. 
Prices for tops remain steady, but there is not much “ lift’ in the 
market. The reported agreement between the South African 
Government and the German wool trade for the latter to take 
a considerable weight of raw material is an item of considerable 
interest. 


GRAIN MARKETS 


WHEAT.—The past week witnessed a slight improvement in the 
international wheat situation and prices showed a firmer tendency. 
There has been some deterioration in the crop of Argentina, and, 
according to the Corn Trade News, the yield is expected to be some 
5,000,000—-6,000,000 quarters below last year’s harvest of 35,800,000 
quarters. Moreover, the market has also been influenced by sales of 
Canadian wheat to the United States. 

According to Mr G. Broomhall, total shipments during the past 
week were 1,278,000 quarters, against 1,289,000 quarters in the 
preceding week. On Wednesday, ‘‘ December ”’ futures were quoted 
in Chicago at 102j cents per bushel, against 983 cents the week 
before and 100% cents a month ago. Quotations in London, 
Wednesday: No. 1 Northern Manitoba, Vancouver, ex ship, 
33s. 9d. per 496 Ibs., against 32s. 3d. to 32s. 9d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 31s. 3d., against 28s. 9d. 
to 29s. 6d. Australian, ex ship, 25s. 3d. to 25s. 9d., against 25s. 6d. 
a week ago. 


FLOUR.—There has been a slight improvement in the demand for 
home-milled flour in this country, but trade in imported grades 
was dull. North American shipments were 128,000 sacks in the 

ast week, as compared with 72,000 sacks in the previous week. 

ednesday’s London quotations were: Straight run, delivered 
country, 24s. 6d. per 280 Ibs., against 23s. 6d. last week ; delivered 
London, 23s. 6d., as compared with 22s. 6d. a week ago. Manitoba 
patents, ex store, 24s. 6d. to 26s. 6d., against 24s. 6d. to 26s. 6d. ; 
Australian, ex store, 19s. to 20s., against 19s. to 20s. 


BARLEY.—Last week’s improvement in the market for feeding 
barley has been maintained, y owing to the scarcity of supplies 
from abroad. ‘“ December” futures were quoted at 56% cents per 
bushel in Winnipeg on Wednesday, against 54 cents last week and 
524 cents a month ago. Quotations in London on Wednesday 
were: ‘‘ English malting,” f.o.r., per 448 Ibs., 30s. to 50s., against 
31s. to 50s. a week before. 


OATS.—The market in oats has again been firm, partly owing 
to the emergency of the United States as an importer. On 
Wednesday, ‘‘ December” futures were quoted at 57} cents per 
bushel in Chicago, against 534 cents a week ago and 52 cents last 
month. Quotations in London, Wednesday: ‘“ River Pilate.” 
landed, not quoted; ‘‘ Chilean White,” landed, 24s. to 24s. 6d., 
against 23s. 9d. a week earlier. 


MAIZE.—A good European demand, cou with the shortage 
of feeding stuffs in the United States, was = ible for a further 
rise in prices in the past week. ‘‘ December’”’ futures were 
quoted on Wednesday at 94} cents per bushel in Chicago, against 
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90 cents a week ago and 78} cents last month. Quotations in 
London, Wednesday: “Plate,” landed, 23s. 6d. per 480 Ibs., 
compared with 22s. 3d. last week; “‘ Plate,’’ ex -~ 22s. 9d., as 
against 21s. 3d.; “ Plate,”’ ‘‘ December,” 23s. . aS against 
22s. 3d. Yellow maize meal, ex wharf, was quoted {6 5s. to 
£6 7s. 6d. per ton, against /6 to {6 2s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1931-1982 | 1982-1933 | 1933-1934 | 1934-1935 











Estimated sales of home - grown 
wheat 


— Cwts. Cwrts. Cwts. Cwts. 

1 week to December 1 ........... 61,685 316,455 267,045 331,556 

14 weeks to December 1 ........ 1,037,057 | 3,779,807 | 4,633,891 | 6,096,656 
Average price of English wheat per s. d. s. d s. d. 
GR, casetensemnssttvtdchatttnnticncine 6 7 47 411 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933. 


Quantitizs So_p AVERAGE Price Per Cwr. 





Week ended ae pee enna 
Wheat | Barley Oats Wheat | Barley | Oats 

a 
Cwts. Cwts. Cwrts. a d. s. d. s. d. 

Nov. 29, 1930 .......... 119,674 427,366 47,544 6 5 8 8 5 8 
Nov. 28, 1931 .......... ,941 431,379 60,861 6 9 8 10 7 °® 
3) os 316,455 395,707 50,559 § 5 6 11 § 9 
Dec. 2, 1933 _......... 267,045 420,569 502 47 9 1 5 4 
Nov. 24, 1934 .......... 307,279 367,641 49,953 411 8 8 6 8 
Dec. 1, 1934 ......... 331,556 363,718 54,291 411 8 10 6 9 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 


Jan. 4, | Jan. 4, | Dec. 6, | Jan. 3 | Nov. 28,} Dec. 5, 
Nearset Furuse | a ba Ieee | isee| snes 





Winnipeg (No. 1 Manitoba) 
—Cen 60 Ib. ......-.0 62 80 
ts = win < 6; 608 658 78% t 


Cents per 60 ID. .ccccccee | 55} 46} 844 843 993 | 1023 





The visible supply of wheat in Canada, at 123,813,000 bushels: 
shows a decrease of 1,324,000 bushels on the week. Supplies a 
year ago amounted to 114,198,000 bushels. 


OTHER FOODS 


SUGAR.—The New York spot market has been steady on most 
days and quotations are unchanged on the week; futures have been 
firm. The London futures market has been slightly easier and 
business rather restricted. The spot price in New York on Wed- 
nesday was 3-085 cents per Ib., as compared with 3-085 cents per Ib. 
last week and 2-82 cents per Ib. a month ago. Wednesday’s sales 
of raw sugar in London included “ March delivery "’ at 4s. 5}d., 
against 4s. 5}d. to 4s. 54d. last week. The movements of raw sugar 
in London and Liverpool last week were as follows :-— 





























Imports Deliveries Stocks 

1933 1934 1933 1934 1933 1934 

Tons Tons Tons Tons Tons Tons 
London ...... 918 74 1,514 515 17,009 17,058 
Liverpool ... 32,441 11,577 13,880 13,320 145,678 106,658 
Total tons.... 33,359 11,651 15,394 13,835 162,687 123,716 
Last week... 15,796 33,815 15,966 14,687 144.732 125,900 


COFFEE.— Quiet conditions have again prevailed on the New York 
market and quotations are unchanged on the week. On Wednesday, 
Rio No. 7 (cash) was quoted at 9} cents per lb., as compared with 
9} cents per Ib. last week, and 9} cents per Ib. a month ago. The 
London spot market has ruled quietly steady. Last week’s move- 
ments of coffee in London were as follows: Brazilian, landed, 73 
bags; delivered, for home consumption, 359 bags; exported, 94 
bags; stocks, 28,079 bags, against 24,724 bagsayearago. Central 
American, landed, 1,810 packages; delivered, for home consump- 
tion, 1,386 packages; exported, 598 packages; stocks, 76,349 
packages, against 63,133 packages last year. Other kinds : Landed, 
1,471 packages; delivered, for home consumption, 1,826 packages ; 


exported, 342 packages; stocks, 70,635 packages, against 99,737 
last year. 


wean — e ae 4th ce in —— York on Wednesday 
was cents per lb., against cents . on the co ndi 

day last week and 4} cents per Ib. nant ago. Ine handon 
quotation for Accra, ‘‘ December-January,” was 20s. 6d. per 50 
kilos, c.i.f. Continent, as against 20s. 3d: per 50 kilos last week. 
Last week's movements of cocoa in London were as follows: Landed, 
4,337 bags; delivered, for home consumption, 9,639 bags; ex- 
Soe bags; stocks, 135,909 bags, against 105,174 bags a 
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mounted to $1,642 packsaes ofa oF thi 
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Ceylon tea. Prices for the indie pene 
set 


on Monday, but irregularity in on Wi ms 
Ceylon were in active request and quotations wen 
advanced. The following table shows the averaan 


by the Tea Brokers’ Association ee (e 
Garden Account during the ne of tea sol i Mca am 


AVERAGE PRIcE per Lp. 


RICE.—The “ spot” price was 8s. 3d. 
as compared with 8s. 3d. per cwt. a wee 


cwt. on Wednesday 
quotation, at 6s. 10}d. per cwt. (new crop) ae eee ; 
Movements in London during the past week ncaa 


; Werte as , 
Landed, 137 tons; delivered, 295 tons: stoc 
2,320 tons a year ago. Stocks, 2,604 tons, aging 


POTATOES. —Supplies on offer this week ha: i 
for the current level of demand and quotations taatial 
shown a slightly easier tendency. At the London Marie, 
on Tuesday, light soil ‘‘ King Edward” sold at 5s. Od. to Ge. 
per cwt., ex market, the same as last week. 


SPICES.—‘‘ Lampong ”’ was quoted at 63d. per lb. ednesday 
against 6jd. per Ib. a week ago. Sovenceahian ove nia 
during the past week were as follows: Black, landed, 60 tons: 
delivered, 48 tons; stocks, 637 tons, against 640 tons a year ag 
White, landed, 1,453 tons; delivered, 31 tons; stocks, 11,410 tons, 
against 2,038 tons a year ago. 


MEAT..—On the whole, demand has been slow this week, wit 
the majority of quotations showing little change compared wii 
those ruling a week ago. At Smithfield on Wednesday, " 
beef, chilled hindquarters, was quoted at 3s. 4d. to 3s. 8. px 
8 lbs., as compared with 2s. 8d. to 3s. 2d. last week. New Zeahai 
frozen mutton was 2s. 10d. to 3s. 6d. per 8 Ibs., against 2s. 10d. 
3s. 6d. a week ago. According to the Smithfield official marx 
report, supplies during last week amounted to 9,336 tons, agains 
9,272 tons in the corresponding week last year. Imported bei 
principally Argentine, formed 84 per cent. of the beef supplss 
against 82-8 per cent. a year ago. Imported mutton, mainly ina 
New Zealand, formed 69-2 per cent. of the total supply of mutim 
and lamb, against 66-8 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OIL AND OILSEEDS.— Generally there is a firm ton, 
but business is checked by the advance in prices. Reports of cil 
weather succeeding heavy rains in Argentina have caused lines 
prices to harden again, but with crushers’ immediate wants wel 
supplied, demand is only moderate. Plate for January-Februay 
shipment to Hull has been sold up to £9 12s. 6d. and rather mor 
is now quoted. Indian linseed is more or less neglected, Calcutta 
being held for {11 12s. 6d. and Bombay {12 2s. 6d. The quantity 
of linseed afloat for Europe has dropped to 96,900 tons (or 2430 
tons less than last week), and that afloat for the United — 
Canada is now 40,600 tons, against 20,200 tons a yor 
latest unofficial estimate of the Argentine yield is around 180000 
tons. Cottonseed is irregular and in less den the noc 
price of black Egyptian for early shipment being £6 5s. pet 
delivered. : axes 

Linseed oil is firmer and dearer, mainly in ape ee aes 
but trade is slow. Raw oil for December delivery ex ul 
quoted £19 10s. and January-April £19 15s. per tom (naked) 
closes firm. Cotton oil continues firm on a good ri ot is 
Egyptian crude ex Hull is held for £19 and refined onaee 
per ton prompt. Groundnut, palm kernel and soya to impror 
firmer and dearer. The demand for oilcakes continues 
and prices are steady. 


very 
RUBBER.—The past week has not been marked by aay %©’ 
special feature or jevelopment. Prices for all ei ae 
tically unchanged, after daily fluctuations of Ke eae 
The market on the whole may be described a= ne morn, 
one, with a fairly steady demand from the veel a ket 
As soon as hand-to-mouth requirements had been me 4d 
outside sellers were daily in evidence and prices woul » ot. afforded 
in later trading. America and the Continent have not ye 
much support and speculators and market opetnthe Internation 
regained sufficient confidence in the working ' commitments 
Regulation Scheme to enter into any vena 
the “ bull” side. On the other hand, OS a oy 
any development to encourage opemaess neon quiet market 
the opposite position, and we shall probably feature of 
until Christmas, unless some fresh and ge a & 
portance should develop meantime. — of its 
Dutch East Indies has given further re by tightesiae 
to implement its agreement and keep within qurieales 
the control of native shipments and in has resolted # 
their stocks by limiting their purchases. ; 
s ening the Amsterdam market opp 
shipments from the Dutch East nae = 
18,461 tons, which compares with 31,648 <i Nore 
tons in October, 1933. Consum 
and December is expected to be 
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; 249 tons for the corresponding months of last work. There is to be another meeting of the international com- 
compare with 58 area ¢ mittee, probably on December 11th, but it is not expected that the 
yeas. task of fixing assessments for individual plantations under = question of the April-June quota will come up for decision. 
The trol scheme continues to go forward and many additional In New York, Wednesday’s spot price for rubber, at 124§ cents 
cor vave announced their figures during the past week. per Ib., compared with 13} cents per Ib. a week ago. Wednesday's 
estates shipments from Malaya for November were 51,140 official closing price for standard ribbed smoked sheet in London 
The ann 47,045 for October and 54,599 for November, 1933. was 6d. per Ib., as against 64d. on the corresponding day last 
tons, * esday it was announced that the Malayan Legislative week. In forward positions, business has been done at 6}d. to 
On the necessary laws against hoarding of rubber 644d. for January-March, 1935, as against 6}d. to 6d. a week 
dealers, very similar to those previously enacted by the Dutch o-. Stocks in London and Liverpool at the end of last week, at 
by Indies Government, and it is evident that the contracting 128,065 tons, show an increase of 434 tons as compared with the 
East are doing all that is possible to make the Regulation Scheme _ preceding week. 


eS 
WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department. 











ber Sth. POTATOES— . 4a a! RRR a. 
Wedaetay LONDON, December Good English, perewt. § 9 6 3 English Southdown, greasy, per Ib. 13 ND ecilcniteetemes cian eo os ° oH 
. forway —— van ’ SPICES— i Lincoln hog, washed acess “ Dry and Drysalted Cape... 0 st 0 ef 
as tole West Man. 496 Ib. 31 3 re Manick, fair White..... 1 3% RS greasy, nana ig. Rest henry on andar 0 6 
on oe: No.2, N. Mon erewt, 411 ‘Black cee” Oe st N.Z., grsy., halt-bred 50-56 ......... a Best COW ........cceseseeee 0 0 
agains eae ng. Gal. aV — 8 10 Cinnamon—Ist sort, per Ib. 0 Tops— Crossbred 40-44 52 Best calf ........ccccscsseee 0 4 0 
— 6 9 Cloves—Zanzibar perlb. 0 6 OTINOS 70'S ......cereerecereereerseres 
been oie, La Plata, landed, a Ginger—per cwt.— ae * vy eto oseobseccesonsssecides " yA eakitte, 
ve On es mall, Jamaica, ord. to good.. 80 0 100 @ Se ON oleic sient uieeode iot fiNE...........044 5 6 
Mc OE ae Bane ncvcencesee al perib. 10 2 4 LEATHER— 
d. to Ge. 4 Rice, No. 2 Burma, per cwt. 6 10} ee, cevceccocece 0 10 Ocak, best Ad’ty sae o d. s.d. Sole _ 8/12 Ib.— ewiis 
Tages Pe Singapore... 12 44 (Duty, 11/8 per ewt.) Durham, best gas, £.0.b. Bark Tanned Sole" 20 «3 8 
W yEAT— Centrifugals, 96°, prpt. Ce tietewcsnsistbsenbbsote 1468 Shoulders fm DS Hides 0 6 90 9 
Cdinesday, HR et per 8 Ibs.— shipm.,c.if.U.K./Cont. 4 3% Sheffield, best house, at Do. Eng. or WS do. O11 1 4 
t in Lond Te teh long aides ....- 3648 B.W.L, crystallised... 17 9 19 6 Pits ie ace geneeeee 21 0 23 0 Bellies from DS do. 0 5 0 6 
xd, 60 tong: Argentine hinds 3 4 3 8 Java, white, c. & f. India IRON AND STEEL— Oe, Bagge Oe do 06 09 
2 year ap Mutton, per 8 Ibs.— fo i cilia a ee coeteegsoveee 5 lt ee a “a ag ‘S050 is. 3 2 : : 
Il Zfroven y, ..... 210 3 6 Yellow Crystals ......... 17 Bars, M’brough ........... 192 6 ieee nn 
M10 toy a 8 Ibs_— Cubes on ete 21 ? 22 0 Steel Rails, heavy .........170 0 —_ oe 
VEGETABLE OILS— s. 
A 10 4 10 Crushed.......c..cccceseee 19 3 19 9 Tin plates ...... per box 18 2 Linsood, és 
; week, with MAE Piri, English, per Sibs. 6 0 6 6 Granulated ......c.sss.+: 179 21 3 METALS— fi.6.(.4 eRe ee Se 
npared wit Home Grown vibinenan 17 4 17 7% Copper, Electrotvti, ton 30/10/0 SWy15/0 a I arrow ace, 
y, Aen BACON— = oe — 2 = Standard cl SSO SI/Gy Lene CER oo 
3s. 8d. pe nis. .oseee per cwt. 86 0 90 0 —Indian—per Ib.— Lead, Eng. pig ... per ton 12/0/0 es omnes = 5/0/ 
New Zealand > SE destmonete 0 89 0 II ciniesevneresedooanen 0 108 1 04 Soft Foreign ............. 10/6/3 10/11/3 Cakes, Linseed, Eng., 
2s Ion a Dash 8 0 Broken Bekoe 010; 1 2 ter G.0.B. cane AWIG/3 12/216 oP Seas —“Linseed ha 
cal mate nn oo 0 cawonen Orange oiae. O11 3 9f "Standardeamezaa/7/6.zzgjiqjo 8 Pata, p. tn, 0/124 
ONS, agai Canadiat.......s.sse0reeee seme qon—per — ones taea comencattet et Sieeiineanen. toa ayioyo 
ported bt AmeticaD warereee St 0 94 0 — — Pekoe .. qarzrooowsowneneeee yew ae aod > 2 “os sy 
eef supphes Australian ............+0 7 0 ae Ot 21 es 24 0 4¢ Turpentine, per cwt.n... = 
mainly fron New Zealand ..........+. B. : anee Cage srenereeees O11; 2 6 Oxalic, sails tna 8% 2-0 : o hy ee ae te 
y of mute BP cupese— (Duty, 9/6-10/6} per Ib., Alcohol, Pisin Ethyl 12 0 a (fe 
year. Canadian ......percwt. 55 0 56 0 Empire growth, 7/54- £ s. s. Petroleum, Amer. rfd. 
New Zealand .........+. 40 «44 «6 8/3$ per Ib.) Alum, lump ...... perton 8 15 0 bri. London... per gal. 0 9} 
S English Cheddars ...... 82 0 88 0 Virginia leaf— Ammonia, carb......... ton 27 10 28 0 Fuel oi, in bulk, “foc 
ea 45 0 53 0 ‘ aan © 3 6 —— ecencuouipabesd — -" 7/5/0 contracts, ex instal., 
CocoA— esian 3 0 Arsenic, lump 
a firm tom, (Duty, Brit Nyasaland leaf 1 6 Bisaching ponder, por ton 9 0 910 Furnace... per gall. 0 3it 
<r ete pec ont 210 21 6 East Indian | i ° Borax, gran per cwt. 13 é 13 % —— on 
Trinidad... .sssssssveesseee 38 0 46 . ~~ “ Reiss amen ROSIN 
wants wel BR Grenada 30 4 0 pO _ Nitra of Soda vewt. 7 ° i go es age es 4 
February COFFEE tas. ecece 5 _ - & 
am (Duty, British grown, . Sulphate ein 12 Hy 12 3 St. ribbed smoked sheet 2 
Gis Mee tice wo | STON, Stee tet S$ 8S memane ees sth* 
, . . cwt, Mid- n icarb. ...... per per ib. 
he quantity () Colbmbian, good .......... 54 0 65 © Sakellaridis, f.gf. ......-.-.. . Crystals ............ percwt. 5 0 5 3 
Costa Rica, med. to 62 0 8 0 Yarns, 32’s twist ........... =e 
Pa Etleia. °. 60 0 a2 0 «60's twist i6t cetetestGumes eutendh ts TH Orange... perewt. G8 © 8. © 
r ago. The coe 50.0 62 0 = =FLAX— £ s. £ s. CEMENT, best Eng. Portland, dd. site, © SHELLS— .- §* 
Livonian ZK ...... per ton 68 0 69 0 London area, jute sacks, 11 to ton W. Aust. M.-o.-P. ,, 10 9 
2 egg English ......... per120 20 0 21 6 Pernau HD .,.........00cee00s 66 0 67 0 (charged and credited at 1/6d. each) or = 
PI Dilisharnrcensstn 18 0 18 6 — Slanetz Medium Ist sort... 77 0 78 0 bags 20 to ton (free, non-retumn-  7ALLOW. ~s 
aot Denia boxes 8 0 12 0 Italian PC i 50 0 © ably loads and upwards 38 TIMBER pear ® d 
seeseeeseees 2 jan P.C, ...... — — ' 
lemons, Malaga... cases 8 0 10 0 Manilla, Jan-Mar Bye 14 15 oo to ton Toads 40) per tou Swedish u/s3 x8... per std. F ° Q 
- with seed, ey 8 0 15 0 Sisal, African ..........0000 13 10 14 10 COPRA— s. ” 2427... » 8600 
gaat Be iciiee oo" eel iat pee Sone Te. heenke 2 BS 
naked) ani » Australian ........ on ee cit. HARB. — Pitchpine ...... "eserves Pet load 9 0 O 
rt demand. — co Dec.-Jan. .. ellioeiamees £16/15/0 Camphor— sd od Rio Dals ........200.+0 } mod std. 30 0 0 
(20 Ms ee peethesee 80 86 Daisee 2/3 c.i.f. Dundee Japan, refined... perIb. 2 1 MEE, démeccanasevcepnet per load 25 0 6G 
of capri ee basonsias AMEE cpstthesnttoaes £14/17/6 —‘Ipecacuanha ......... Ib. 5 0 Honduras Mahg. logs......c. ft. 010 6 
ils are als0 Aimar, * boxes SILK— s. s. d. Feppermint, Wayne Co. African aa aii. ar 
to improm HE tgp Ameria... Bris. 10 018 0 Canton oorssoeeene peri. 46 7 0 HIDES— pal. 4 3 14 S Amer. Oak Boards Sic » 066 
Insh bladders, pr. cwt 48 0 55 0 NIBIER. cvovvcceccescccccesesece e _— tralian o. , en ‘a 
US. 56 Ibs. ‘mans japan Sap aetadiaseetdadammnadals § 670 i perlb. 0 38 0 4 English Oak Planks ...... » 0 €@ 6 
y any very boxes ,, an—caw, fr Milan 6 0 70 West Indian ............... 03 O o.: anne » 9780 
$s are pra ¢t Exclusive of Government tax of 1d. per gallon. 
i. per 
been a dul 
ae UNITED STATES 
-_ 4é. (New York quotations, unless otherwise stated.) 
ve pot yet Dec. 6, Nov.7, Nov.28, Dec. 5, Dec. 6, Nov.7, Nov.28, Dec. 5, 
ternatioa! Wheat, No 2 w; 1933 1934 1934 1934 1933 1934 1934 1934 
‘tments 02 future, Chie. Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
po sign Chicago, per bushel... 844 1003 993 102} deg., spot, per ID.......s00++0+0+ 3-30 «2-82 83-085 3-085 
liberties 1 ip nearest future, Chicago, Cotton, middling, spot, per lb... 10-15 12-50 12-85 12-80 
iet market Datel oe ccssseee, - 4 78 90 94 Rubber, smoked sheet, spot, 
dis é i 
ure Nearest future, Chicago, per Ib ee eeeeeeetoee eee tn sae eee 8-85 13} 13} 12% 
ot of the Pet bushe} SCOP Ce eeeecereseccece 34 52 534 57} Petroleum, Pennsylvania crude 
eeuiastis TERY, nearest future, Chics go standard , per barrel...192-212 182-197 182-197 182-197 
tightening Pet bushel... 56 Copper, “ Electrolytic,” 
y redecet Maley, nearest future, Chicago, A ae mestic, spot, per Ib............ 8-00  6-S2$ 6-62, 6-52} 
: ; , Co “ I ti ,”* Export, 
soa Rio No. 7. cash. 4. 11, 403 78 82} 82 prompt, per Dilisasheustdnekcunties 7-65 6-90 6-95 6-75 
peaeel 4 No.4 Perlb. = 7% 9} 93 Spelter, East St. Louis, spot, 
snd Cocoa, Accra, » cash, per Ib. 9} ll 11 il per Ib eeeeee Seeeeeseseeeseseseesseeeeeoe 4-50 3-75 3.70 3-70 
‘wil perlb,.,.,. earest future, Lead, spot, per Ib. ............-. 4:15 3-60 3-50 3-50 
MONO eaten ress eeseccesece 3-96 4-51 4°53 4°68 Tia, o traits,”’ spot, per Ib....0. 52-80 51 25 51 +374 50-90 
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3 a special column, edited by our American Editor, i 
WALL STREET INVESTMENT NOTES “ 
‘ The Financial News wishes to draw special attention to this new feature as it is believed tha 
a number of reasons it will prove of particular value. _ ou 
: First, as evidenced by the letters of enquiry to the Editor, increased attention is being nid te 
2 very substantially higher yields obtained from American Securities than from their sh coun 
parts, and interest has naturally been much stimulated by the recent further decline in long erm | 
: in the London Market. : 
ei The Wall Street Investment Notes will regularly include details of high-grade Ameris 
es Securities on which yields are obtainable. 
oi Secondly, it is widely believed, both in London and New York, that the recent recovery in Wall Sé 
e is a real indication that market activity is reviving and that movements over the next few monthe* 
‘ tend broadly to be upward. Favourable factors which are being watched are Roosevelt’s swing a 
cd from experimentation, the conciliatory attitude of the Stock Exchange Commission and the likelihe 
i of a revision of the Securities Act. oe 
f ayy The Wall Street Investment Notes, together with our comprehensive daily American Ne 
he Service and daily quotation list of over 350 American Security Prices, will keep you } 
Ea ¢) these market developments and help you to select Securities for Investment. ga 
He THE FINANCIAL NEW 
Rea i (TWOPENCE DAILY) —_ 
7 Place a standing order with your newsagent TO-DAY. 7 
La a ti THE FIRST FINANCIAL AND COMMERCIAL DAILY NEWSPAPER IN THE WORLD—AND STILL THE ®t 
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“ Without trade, international relations cannot develop.” 






FOR 
The Economist 


Week by week you keep your copies of ‘ ncn 
and ultimately you either file them or t 
Doubtless you are accustomed to the anne 1 
attaches to the ordinary binder—the , difical 
reading half the left-hand page and the unw 


Read the 
‘British Russian Gazette 
and Trade Outlook’ 


(Published monthly - Price 6d.) 









Founded in 1920. Devoted to the devel- 

opment of British-Russian trade; entirely 

British-owned and controlled; Independent 
and Constructive. 


This paper is indispensable for all those 
who wish to follow economic developments 
in the U.S.S.R. and who seek to avail 






of the device generally. a 
We are able to offer our readers a bindef, 


overcomes these irksome difficulties and i * 
opinion, the most efficient contrivance for the jf 
we have yet seen. bs » 
It holds three months’ issues and index, = 
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